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FinaNciAL HIGHLIGHTS

BREF
Earnings per share

B OB 25
Shareholders’ funds

FREEFE R {E

Net assets per share: book value

EWHLHFMAF  CHINA RESOURCES ENTERPRISE, LIMITED
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for the year ended 3 I'st December 2001

E+ZHZTHIEERE

—BT—4 SEERE — AL

i BT BT T

2001 2000 1999

HK$’000 HK$’000 HK$°000

X Turnover 24,196,490 16,810,248 12,902,299

5208 U K Profit from operations 2,021,801 2,497,009 2,491,104

FEIGERE A A 2% Share of results of associates 422,559 611,698 490,493

IS B £ 4 1) Profit attributable to shareholders 1,204,807 1,656,733 1,442,839

R (HEH Earnings per share (HK$)' $0.60 $0.83 $0.79

AR E (D Dividend per share (HK$) $0.18 $0.21 $0.15

R_FER—F RZEELE W= IULLE

+-ZA=+—H +ZA=+—H FZHA=Z+—H

T T BT

At 31 December At 31 December At 31 December

2001 2000 1999

HK$’000 HKS$ 000 HK$’000

R SR £ Shareholders” funds 11,987,385 10,759,447 10,971,363

R R A Minority interests 2,867,842 2,889,160 3,905,492

GEMIEE Consolidated net borrowings 1,684,944 - -
BREEFHE Net assets per share:

AR (B (WD) book value (HKS) $5.95 $5.41 $5.53

(& a2 Gearing? 11.34% N/A N/A

Bitat - Naotes:
1. BRI T R 4 s FY e L A5 B T 2 3% 1) Earnings per share have been calculated by dividing the profit
FTR (3 2Z I FET A8 35 - atrributable to shareholders by weighted average number of shares in

2. BT LR S R A A R D B
W2 -

3 B TR BERAE B8 — () R = () P
RIEL GRS - B2 LR
SHLA A FRRERE
o AEF— BRI G -

issue during the year.

2) Gearing represents the ratio of net borrowings to shareholders’ funds

and minariry interests.

3) Except for the accounting treatment of purchased goodwill as detailed
in Note I (C) and 2 (E) to the financial statements, comparative
figures in prior years have been restated to conforn with the Group’s
accouniing policies for the financial vear ended 315t December. 2001.

TEPMAHHLT  CHINA RESOURCES ENTERPRISE. LIMITED
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ANALYSIS OF TURNOVER AND PROFIT

FEEH ZBER
Turnover by segment | 0.0%
2.0%
4.1%
0.4%
16.7%
16.6%
1.2%
2.7%
40.7%
5.0%
2000 2001
%ﬁ%i’%iﬂﬁiﬂ?fﬁ%ﬁéﬂ
(FIBR A v SR F B J B FI D) 0% 4%

Profit attributable to
shareholders by segment
(before net corporate
interest and expenses)

22%  10.1%

2000 2001
% D BRI REH
Beverage Food Processing and Distribution
Y AMPALBE T
Rental Properties Petroleum and Chemical Distribution
WEER EEYH
Property Development Building Materials
RERAMES TE
Investments and Others . Retail

EMHEAMAE  CHINA RESOURCES ENTERPRISE, LIMITED




WESFE-F+ZAEHALEE

for the year ended 31st December 2001

BB TR
TG T T
2001 2000
HK$’000 HK$’ 000
FHEBZBER Turnover by segment
WELER Property Development 999,173 2,824,980
otk Rental Properties 479,783 421,901
8 i Beverage 2,412,999 1,798,915
BRI T R A 8 Food Processing and Distribution 5,749,859 5,557,561
B R 2GR Petroleum and Chemical Distribution 9,889,257 1,851,451
BEEM K Building Materials 666,505 854,455
2 Retail 4,025,816 3,428,256
HEREAMMERE Investments and Others 107,766 198,219
ANgt Subtotal 24,331,158 16,935,738
BHEREZZS Elimination of Inter-Segment Transactions (134,668) (125,490)
FEk| Total 24,196,490 16,810,248
BIEEB Z R BEAL % F]  Profit attributable to shareholders by segment
YR Property Development 208,005 473,055
W H 4 3£ Rental Properties 304,722 253,401
T Beverage 60,849 88,862
BN T Food Processing and Distribution 396,767 311,096
Bl B A R g Petroleumn and Chemical Distribution 227,942 25,635
HEY R Building Materials 141,740 205,143
T Retail 30,920 33,579
WG R H A Investments and Others 27,731 388,273
ANEE Subtotal 1,398,676 1,779,044
LR BEHFEFHELERM  Net Corporate Interest and Expenses (193,869) (122,311
k] Total 1,204,807 1,656,733

ERMAKHMLE  CHINA RESOURCES ENTERPRISE, LIMITED
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Back row from the left: Zhong Vi, Law Pak Shing, Chan Wai Mo, Kwong Man Him
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Front row from the left: Chen Shulin, Qiao Shibo. Yan Biao, Ning Gaoning, Song Lin. Keung Chi Wang, Ralph

6 EMOEARAT CHINA RESOURCES ENTERPRISE. LIMITED




RMER

FEHEEZEF—FV+ZA=+—
H LSRR AR & B 35 R R R (L i
Fil 435 % 2 v 15 24,196,500,000 7T B its
H51,204,800,00055 » 3£ 4E | F443.9%
R b27.3% o AERM BT
BRI IEREAAAERD TR
ZEFE_E-A+TTCHLERFBEA
FIRAE ARG ASRITHE A R
NED (TEHEAD M935.23% i
T . 32 5 T R A BEOHE 292,000,000t
BB o AR A L Y
RETHEAZ BE - BERERR T
F5HE = P R A BR AL 1] 2 25 5%
5 BT Bk A5 2 ek #9 B i H659,100,00058
PR Z B EFEPARAE R E RN
MERAERARELS NG AREY
92,000,000 0 K A4~ 52 [ FE A e 25 - A
AERANRBRE_EE-F+_A=+
— g IR RE NS ] 437,700,000
ZHRELGF) > BEE ZELTEF
T AEZT—BIEEEFGAEE
1,564,700,0005% F B8.1% o A 4E {4
B EH BN AT R A
P B HER0.6000 - Wi —FEEFL A
HEHE0.83 T o

Final Results

The Group’s consolidated turnover and profit attributable
to shareholders for the year ended 31st December, 2001
amounted to approximately HK$24,196.5 million and
HK$1,204.8 million respectively, representing an
increase of 43.9% and a decrease of 27.3% from that of
last year. The main reason for the decrease in the
Group’s earnings in the year 2001 was due to the loss
recognised of HK$292.0 million in respect of the
Group’s 35.23% effective interest in HONGKONG
CHINESE LIMITED, formerly known as The HKCB _
Bank Holding Company Limited (“HCL”) which was
disposed on 17th January, 2002. Excluding the effect of
the loss recognised for the investment in HCL and the
gain on disposal of its 25.5% equity interest in China
Resources (Shenyang) Sanyo Compressor Cq. Ltd., of
HK$59.1 million for the year and the gain on deemed
disposal of Xuzhou VV Food & Beverage Limited
amounted to HK$92.0 million attributable to the Group
in 2000, the Group recorded profit attributable to
shareholders of HK$1,437.7 million for the year ended
31st December, 2001, a 8.1% drop from that of
HKS$1,564.7 million for the year ended 31st December,
2000. Earnings per share of the Group for the year, on a
weighted average basis, amounted to HK$0.60 compared

with HK$0.83 in 2000.

EMEIRATRLF  CHINA RESOURCES ENTERPRISE, LIMITED
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Dividends

The Directors have resolved to recommend a final
dividend of HK$0.1 per share for 2001 (2000: HK$0.15
per share) payable on or about 2nd July, 2002 to
shareholders whose names appear on the Register of
Members of the Company on 3rd June, 2002.

Together with the interim dividend of HK$0.08 per
share, the total distribution for 2001 will amount to
HK$0.18 per share (2000: HK$0.21 per share).

In addition, a special dividend of HK$0.25 per
share was declared on 16th November, 2001
conditional upon completion of the disposal of the
Group’s interest in HCL. The special dividend was

paid on 8th February, 2002

Closure of Register

The Register of Members will be closed from 3rd June,
2002 to 7th June, 2002, both days inclusive. In order to
qualify for the final dividend, all completed transfer
forms accompanied by the relevant share certificates
must be lodged with the share registrars of the
Company, Standard Registrars Limited of 5th floor,
Wing On Centre, 111 Connaught Road Central, Hong
Kong, not later than 4:00 p.m. on 31st May, 2002.

Strategic Focus

In line with the announcement by China Resources
(Holdings) Company Limited (“China Resources
Holdings”) in June 2000 on transforming the Group into
a leading distribution company, the restructuring plan
has progressed smoothly. First phase of the restructuring
plan has been substantially completed with the

acquisition of the oil distribution operation and the
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textile manufacturing and distribution operation as well
as privatisation of Ng Fung Hong Limited (“Ng Fung
Hong™). Non-core assets, including stakes in China
Resources Land Limited (formerly China Resources
Beijing Land Limited), China Resources Logic Limited
and HCL, were disposed of.

Second phase of the restructuring plan, which has
just begun, is to integrate the Group’s distribution
businesses and develop a driver for future growth. The
Group has identified the Chinese Mainland’s retailing
market for spearheading its development. China’s
accession to the World Trade Organisation is expected to
result in a substantial rise in the Chinese Mainland’s
trading volume with the world. Together with the
continual development of the Chinese Mainland
economy, there will be tremendous business
opportunities for the Group.

The Chinese Mainland’s retailing sector has been
growing at a remarkable pace in the past ten years,
outperforming the economic growth. It has also
undergone structural transformation with consumers
showing a growing preference for better shopping
environment and quality products. There are a lot of
potential for the Group to achieve both organic and
acquisitive growth in this sector.

The Group’s retailing operations, complemented by
its manufacturing operations, will form a vertically
integrated distribution network. There are areas in the
network, including procurement, warehousing and
delivery, where operational synergies can be created. We
will redesign the entire supply chain and complement it
with our own logistics services to optimise allocation of
resources and enhance our bargaining as well as sourcing
capabilities. This may result in reorganisation of some

current supply chain assets and logistics operations.

FEHBGMAT  CHINA RESOURCES ENTERPRISE, LIMITED
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The Group’s property development segment reported
turnover and net profit before corporate interest and
expenses for the year ended 31st December, 2001
amounted to HK$999.2 million and HK$208.0 million,
representing respective decrease of 64.6% and 56.0%
from that of last year. The decrease in net profit from
this segment was primarily due to lower contribution
from Villa Esplanada and the absence of profit
contribution from China Resources Land Limited that
was disposed by the Group to China Resources
Holdings referred to earlier.

Villa Esplanada, the residential development project
in which the Group has a 55% attributable interest,
contributed solely to the net profit of this segment for
the year, representing a decrease of 51.3% from that of
last year. It comprises 10 residential blocks in three
phases with an aggregate gross floor area of
approximately 2.25 million square feet. The
construction work of Phase III was completed during
the year. Phase I and II had been sold in prior years
while 98.2% of Phase III, representing gross floor area
of approximately 872,000 square feet, was sold as at

31st December, 2001.
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The Group’s rental properties segment reported turnover
and net profit before corporate interest and expenses for
the year ended 3 Ist December, 2001 of HK$479.8
million and HK$304.7 million respectively, representing
respective increase of 13.7% and 20.3% over that of last
year. The Group’s total rental properties portfolio
comprises sizeable retail spaces of estimated aggregate
floor area of approximately 398,000 square feet;
industrial, office and residential use properties of
approximately 770,000 square feet and godown and cold
storage of a total floor area of approximately 1,550,000
square feet.

The Group’s sizeable retail spaces are located in
prime commercial and industrial districts including
Causeway Bay, Mongkok, Tsimshatsui and Tsuen Wan.
Together with satisfactory occupancy rates and rental
rates achieved for industrial, office and residential
properties of the Group, all these properties continued to
contribute relatively stable and recurrent rental income
amounted to HK$309.4 million for the year ended 31st
December, 2001, representing an increase of 17.8% over
that of last year.

The Group is also one of the major godown and cold
storage operators in Hong Kong. Weak economic
environment in Hong Kong intensified competition
among warehousing providers. Upgrades to the value-
added warehousing and logistic services and the
successful tender of new customers in the second half of
last year have improved the repective overall occupancy
rate of the Group’s godown and cold storage from last

year of 84.8% and 70.0% to 91.2% and 90.0% for 2001.

LA CHINA RESOURCES ENTERPRISE. LIMITED
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The Group’s beverage segment continued to report

strong growth in beer sales volume for the year to
approximately 1,454,000 tonnes. Turnover and net profit
before corporate interest and expenses for the year
ended 31st December, 2001 attributable to the Group
amounted to HK$2,413.0 million and HK$60.8 million.
The breweries acquired in previous years continued
to report satisfactory growth in terms of volume and
profitability due to better pricing. On that strong base,
the beverage segment continued to pursue the Group’s
strategy to strengthen its leading position in the Chinese
Mainland. Significant progress has been made in
enlarging market share and production capacity in the
Northeast region by acquiring Bangchuidao Brewery

and Liaoyang Brewery both in the Liaoning province;
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New Three Star Brewery in the Heilongjiang province
and Changchun Brewery in the Jilin province. In the
Southwest region, following the Leshan Brewery
acquisition in April, 2001, the Group acquired the
majority equity interest in Sichuan Blue Sword Brewery
in late 2001, the major competitor of Leshan Brewery.
Given the extreme seasonality of the beer industry in the
Chinese Mainland, the acquisitions had negative impact
to the profitability of the segment for the year. These
newly acquired breweries, which are currently being
rationalised and integrated into the existing structure, are
expected to have profit contribution in the coming year.
After recent acquisition of a brewery in Wuhan with
an annual production capacity of approximately 342,000
tonnes, the beverage segment operates a total of 27
breweries with a combined total production capacity of

approximately 3,600,000 tonnes per annum.

HFWAFEGRLE  CHINA RESOURCES ENTERPRISE. LIMITED
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Foob PROCESSING AND DISTRIBUTION

The food processing and distribution segment’s turnover
and net profit before corporate interest and expenses for
the year ended 31st December, 2001 amounted to
HK$5,749.9 million and HK$396.8 million respectively,
representing increase of 3.5% and 27.5% over that of
last year. The increase in net profit contributed by this
segment was mainly attributable to the increase in
shareholding as a result of privatisation of Ng Fung
Hong during the year. Excluding the effects of the
increase in shareholding, net profit before exceptionals,
interest and tax was comparable to that of last year.

The foodstuff distribution and stock-raising
operation reported a slight increase in turnover by 3.5%
to HK$4,057.3 million for the year as compared with
that of last year, but reported slight decline in net profit
before corporate interest and tax due to weak demand
for livestock. The increase in turnover and profit from
frozen meat and frozen food business resulted from
expansion in sales network and enrichment in frozen
food products variety have helped to offset the drop in
livestock. The disposal by tﬁe Group of its 13.9% equity
interest in Ng Fung Fortune Food Company Limited in
late October 2000, which has become an associate of the
Groub, led to a decline in turnover and profit of
livestock raising business.

Effective from 1st January, 2002, the cancellation by
the Ministry of Foreign Trade and Economic Cooperation
of Ng Fung Hong’s exclusive frozen meat export quota to
Hong Kong resulted in a decrease in sales of frozen meat
from the Chinese Mainland under the agency
arrangement. The Group has expanded the trading of
frozen meat sourced from both the Chinese Mainland and

overseas that are of considerably higher profit margin
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than under agency agreement. The Group will continue to

focus on the expansion of and enforcement in retail and

wholesales distribution network of cut and packed fresh
meat and trading of frozen meat products.

Food processing operation reported turnover for the
year amounted to HK$1,349.3 million, representing an
increase of 6.9% over that of last year. The
implementation of effective cost control and upgrade of
and refinement in fishing equipments improved the
quality, variety and volume of fishery products with
lower production costs. Turnover of marine fishing
operation was therefore increased by 7.9% from that of
last year and resulted in substantial increase in profit of
food processing operation.

The abattoir operation recorded comparable results
in both slaughtering volume and revenue during the year
ended 31st December, 2001 from that of last year. The
Group continues to implement effective cost control
strategies and complies fully with international

slaughtering standards.

MARARLE CHINA RESOURCES ENTERPRISE. LIMITED
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PETROLEUM AND CHEMICAL DISTRIBUTION
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The Group’s petroleum and chemical distribution
segment principally engaged in the marketing and
distribution of petroleum, liquefied petroleum gas
(“LPG”) and chemical products in Hong Kong and the
Chinese Mainland. The Group acquired its oil
distribution business from China Resources Holdings in
October 2000. Wi'th only one-month earning
contribution in last year, the segment reported turnover
and net profit before corporate interest and expenses for
the year ended 31st December, 2001 of HK$9,889.3
million and HK$227.9 million respectively, representing
substantial increase by 434.1% and 789.2% over that of
last year.

The petroleum operation trades refined oil and LPG
purchased from the world’s major oil suppliers to
wholesale agents, retail distributors and direct account
customers including shipping companies, bus
companies, airlines, public utilities companies and the
Government of the Hong Kong Special Administration
Region (“the Hong Kong Government”). During the
year, oil prices fluctuated at wide range. Amid such
challenging conditions, petroleum operation succeeded
in mitigating the effect of volatile oil prices by
implementing effective operational strategies such as
reduction of inventory.

Petroleum and gas operation also distributes refined
oil and LPG products through 17 petrol and LPG
stations in Hong Kong and 20 petrol stations in the
Chinese Mainland. Continuing rapid growth in demand
for LPG due to widespread introduction of
environmental friendly LPG taxis by the Hong Kong
Government during the year, triggered the overall
substantial growth in volume, revenue and earnings of

petrol and LPG filling station operation in Hong Kong
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by 137%, 36% and 51% respectively in 2001 as
compared to that of last year.

The chemical operation specializes in marketing and
distribution of petrochemical products including
liquefied chemical, plastics, and organic and inorganic
chemicals. The segment recorded growth in turnover to
HK$696.5 million, which was mainly attributable to the
proactive effort to boost sales by further expansion in the
Guangdong market and the opening up of the Jiangsu
and Shanghai market. The volatile crude oil prices
brought significant impact to the subtle chemical market.
Sluggish global economic condition slowed down the
export of downstream light industrial and textile
products. Demand for petrochemical products in the
Chinese Mainland remained low. This led to domestic
prices for petrochemical products being kept at low level

and resulted in an operating loss for the year.
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The Group’s building materials segment is one of the
major manufacturers and distributors of ready-mixed
concrete in Hong Kong. The segment reported turnover
and net profit before corporate interest and expenses for
the year ended 31st December, 2001 of HK$666.5
million and HK$14 1.7 million respectively, representing
decrease of 22.0% and 30.9% from that of last year. The
decline was primarily due to the general decrease in
demand for building materials resulted from contraction
in volume of government-subsidised housing and
infrastructure projects as a result of the sluggish
property market in Hong Kong. To surmount the hard
time in construction material industry, the Directors will
continue to enforce vigorous on-going cost reduction
programme, enrich product variety and quality and
leverage on the existing distribution network to
distribute right-priced and environmental friendly

construction materials.



RETAIL

ES

i

EEEEERE_TE 4+
+— B LR AR B SRR
oy R AREOR B SR i o 7 A v
#:4,025,800,0007T, ¢ 7 #30,900,000 7T »
BRI 7. 4% R T.9% o

m
(n

BT
BT A0S R B
20.2% » % #2293 500,000 >
2 3 e AR R A R e R A
R P E T - BB R E R
b BB 4T 45 B T AT 2 AR
Bt Al Z R A9 76. 1%
T 23.9% 8B — BE—FENT0.5%
T29.5% o g i o ] s R A 5 4
2 BEEETT%  HHENY
B B e BRI T
30.9% « ST - HEBTE - BEH
BT SR R ARV R R B R B
Hyan Rl TR 2 EE NS
FREBEFATHHFNAKL T
BT RS S T P E
40T M i T K P 0 B
-

5 0B 7 2 BB A T 45 3
o LT T BN 2 R
AR 35.8%F144.6% » T
BRI IN T 50.2%H065.5% « K%
BN AE I BB ISR
IZES2RIANIST « 2T Byt P (5
T AREEREE—ET AR
WA AT 2 M R
BFe 1 o HREEEE . LR
M -

The Group’s retail segment contributed turnover and
profit before corporate interest and expenses for the year
ended 31st December, 2001 of HK$4,025.8 million and
HK$30.9 million respectively, representing an increase

of 17.4% and a decrease of 7.9% over that of last year.

Supermarket

Supermarket operation reported increase in turnover by
20.2% to HK$2,223.5 million mainly attributable to a
substantial increase in the number of new stores in the
Chinese Mainland during the year. The contribution of
Hong Kong and the Chinese Mainland supermarkets to
turnover of supermarket operation changed from 76.1%
and 23.9% respectively in 2000 to 70.5% and 29.5% in
2001. With rapid growth in turnover of supermarkets in
the Chinese Mainland by 47.9% during the year, profit
contribution from these stores to supermarket operation
increased by 30.9%. Overall net profit before corporate
interest and expenses however declined substantially due
to fall in earnings from Hong Kong supermarkets. As a
result of intensified competition under weak
consumption demand, performance of Hong Kong
supermarkets offset significant profit growth in the
Chinese Mainland supermarkets in the year.

Among the geographical locations in the Chinese
Mainland, Tianjin and Suzhou reported outstanding
growth both in turnover by 35.8% and 44.6%,
respectively and in earnings by 50.2% and 65.5%,
respectively. The number of self-operated stores in
Tianjin and Suzhou increased to 52 and 98, respectively
during 2001. Driven by the substantial growth in
earnings, the Group acquired the remaining control in
Tianjin in late December 2001 to enhance market

expansion, operational controls and efficiency.
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IMEF RO ER TS - BT supermarkets were opened in Hong Kong during the
Bo & A BB AL B R TS EH U year. In response to the Group’s strategy of rapidly
WP B AT E LR 2R > RE expanding supermarket to spearhead the Group’s
BoRfEdLst ~ RE - #EN RIEDNS 5 retailing expansion in the Chinese Mainland, 97
VM TIEG - SFW R P BEA A additional supermarkets were opened in Beijing,

AR T BB BHE S B E L3 24 Tianjin, Suzhou and Shenzhen, building up a chain of

Ml TIAFar 508 T g AISL 674 o 324 self-operated supermarkets and 67 franchised

2 EE B R AR AR P B R M outlets in both Hong Kong and the Chinese Mainland.
HEIEH > TeEHtEREEE The Group continues to expand its supermarket
S ML R AR TR BB 5 0 LA operations through increase in number of stores and by
AR BRATIHEF - acquisition of established supermarket chains in new

geographic locations in the Chinese Mainland in the

coming year.

F R S i 28 “Brand-Fashion” Distribution
Wk R B S BB ERS BRI E R R R The “Brand-fashion” distribution business, currently
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EM o HAEEEEE L A4A%E products in the Chinese Mainland, recorded substantial
#:698,100,0007T » i A 72> B AR 7 growth in turnover by 64.4% to HK$698.1 million but (
BB AA B EFERmL - L E reported decrease in net profit before corporate interest
Bl A AR E B O 437 fh g LB and tax. This was primarily due to initial set up cost
PR T 25 TELR 190 o LA MR 0 7 o R PR incurred for the Group’s active expansion in Brand-

el 4% B 25 5 T 2 AR D HA BA BE R A BT fashion distribution by entering into new agreements
B o 5% VOB & R b i 448 & R R 7 with distributors of 10 new brands, of which distribution ‘
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of products of 4 brands in the Chinese Mainland started
during the year. The distribution of the remaining 6
brands commenced in 2002. Franchises of such
distribution business diversified into high, medium-
priced and mass fashion to better accommodate
consumer demand. With extensive distribution network
of approximately 570 self-operated and franchised
boutiques at the end of 2001, the Group has become one
of the leading retail distributors with recognised brands
in the Chinese Mainland.

In the year to come, the division will continue to
improve its competitive advantage in brand-fashion
distribution by further strengthening its distribution
network and capacity and build up brand assortments to
capture the expansion opportunities to meet the
challenges emerged from the gradual opening up of and
inevitable reduction of cost of entry to the Chinese
Mainland market upon China’s successful accession to

the World Trade Organisation.

FEFENHAMAE  CHINA RESOURCES ENTERPRISE. LIMITED



EHEE

BE_ET -+ A=+t—-HLF
R TS R ERIG I 1,104,300,000
TZEREH - ARERKAFERT
—MRKE B G  WALIE
HEERPELSZHIHEREAR - K
BrA RS F B EE R E
YR o SR I 2H U TEEE] S
BZEYMEME - HFENERERE
ERABLREHERENTEHEER
osRmss s A EERTRSIER > &
AMEm A B B A FME EERS
Nz IMEE TININEERE®E
B LIRISH B > B mREm -

ENEH AT

CHINA RESOURCES ENTERFRISE. LIMITED

Hong Kong Retail

Hong Kong retail operation reported turnover of
HKS$1,104.3 million for the year ended 31st December,
2001. The Group is currently one of the largest retail
distributors in Hong Kong with the operation of a total
of 9 department stores under the name of CRC
Department Store and Chinese Arts & Crafts stores
located in prime business/shopping districts in Hong
Kong. During the year, the division operates 12 new
stores under the brand name of “CRC Medichall™.
Under the current sluggish economic situation, incentive
for general retail consumption in Hong Kong remained
low. Therefore apart from refurbishing existing
department stores to improve consumption appeal,
discount and promotional campaigns were launched to

boost sales, which resulted in an increase in profit.
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The investments and others segment reported turnover
and net profit before corporate interest and expenses for
the year ended 31st December, 2001 of HK$107.8
million and HK$27.7 million respectively, representing

decrease of 45.6% and 92.9% over that of last year.

Container Terminal

HIT Investments Limited, in which the Group has 10%
interest, reported steady results. Hong Kong and Yantian
deepwater port operation, which together serve the
Shenzhen and Southern China manufacturing basin,
reported combined throughput growth of 5% and earnings
before interest and tax 2% ahead of last year. In Hong
Kong, Hongkong International Terminals and COSCO-
HIT reported a 7% decline in combined throughput and a
9% decline in earnings before interest and tax as compared
to that of last year. This was more than offset by the growth

in throughput and earnings of Yantian Terminal.

Bank

On Ist November, 2001, the Company entered into a
conditional agreement with Lippo China Resources
Limited for the disposal of the Group’s effective interest
of 35.23% in HCL. Such disposal was completed on
17th January, 2002, and a loss of HK$292.0 million was
recognised in the profit and loss account for the year

ended 31st December, 2001.
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On 26th November, 2001, the Company entered into a
conditional acquisition agreement with China Resources
Holdings to acquire its textile manufacturing (on OEM
basis) and distribution operation, The acquisition, which
was completed on 31st January, 2002, reinforced the
Group’s strategic focus in strengthening its distribution
business and market expansion in the Chinese Mainland.
The textile manufacturing and distribution operation is
one of the largest exporters of textile yarn and fabrics in
the Chinese Mainland to Hong Kong and overseas and
has established an extensive network in the Chinese
Mainland for sourcing and trading of textile products.
The vertical integration of this operation will enhance
synergy with the Company’s garment retailing business

in the Chinese Mainland.



FINANCIAL REVIEW

B RME
AEBMERPRELER > BRAHE
AR ELEREEREEEER
B N E THRE A o AEE
TRETEUESEFRBHRAR
& BERBITEEAREHLRER
BZEHRES -

NZEE—FERR > REEET
230,000,000 % T EEANERAA=
T HEHNE R ARIERES
(TRl ¥Rk fEED) > FTBsREEERE
—MEBEEHE -

AEFERERNBITHTHRRE
Fo ERAERZ HFEHR - 12
ER—-FE+"HA=Z+—0 > AE£EE
AR RS 2 B ERE S LRI
7,610,100,0007T » KEAZTE FLAF R E]
2, Hor 02 592,100,000 50 7 — 48
REIE > 7 % %5,018,000,0000 F 2
ZERFERENEE - REERAE
W BRI AR
BH- N _EFE—FTR=+—
H o SR (8 S5 A 48 T £ AR
93.2% o LAASR B G BB AR LS AR
EE R L HATHEAERE - AEENE
B RFAMRRE > £B1134% - £
S ) E A S BOR LA
581 BRI KT B R T8 () B
BRI - LA AEEERFLFEH
BHRNEERBEREE -

I T A= 42 B V] R AR TR 5 T N [
BRGEREZO  REBKEHE
BFHLUFEERE -

AR M) R EE BB T
BT - ETRARKEITE S IME
EAEMEEREETCTEHNES -
AL H B RIHE 2% TFH L E
MEETEE -

Capital and Funding

The Group centralizes funding requirements for all its
operations to achieve better treasury operational control
and lower average cost of funds. The Group continues to
finance its operations and capital expenditure principally
by strong recurring cash inflow from operating activities,
equity capital and bank borrowings.

In May 2001, the Group issued US$230,000,000 zero
coupon convertible guaranteed bonds (“‘convertible
bonds”) due on 31st May, 2006, the proceeds of which
were primarily used for general working capital purposes.

The issuance of the new convertible bonds during the
year enables the Group to extend the maturity profile of its
borrowings. As at 31st December, 2001, total borrowings
of the Group inclusive of the convertible bonds amounted
to HK$7,610.1 million, the maturity profile spread over a
period of five years with HK$2,592.1 million repayable
within 1 year and HK$5,018.0 million principally
repayable within 2 to 5 years. During the year, the Group
continued to maintain most of its borrowings on an
unsecured basis. As at 31st December, 2001, unsecured
debt comprised 93.2% of total borrowings. Calculated
based on the Group’s net borrowings over shareholders’
funds and minority interest, the Group’s net gearing ratio
remained low at approximately 11.34%. The Group will
continue its policy of maintaining a prudent gearing ratio and
its strong financial position, which enables the Group to take
advantage of investment opportunities with confidence.

The majority of the Group’s borrowings are subject
to floating interest rates except for the convertible bonds
that are fixed rates loans.

Substantial portion of its assets and liabilities of the
Group are denominated in Hong Kong dollars, U.S.
dollars and Renminbi. The Group is exposed to foreign
currency exchange risk primarily with respect to its U.S.
dollar dominated borrowings. Currently, the Group
possesses sufficient U.S. dollar deposits to meet U.S.

dollar borrowings.

HERAEGMLE CHINA RESOURCES ENTERPRISE. LIMITED
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Contingent Liabilities
As at 31st December, 2001, the Group has no material

contingent liabilities.

Corporate Governance
The Board of Directors is committed to ensure high standards
of corporate governance in the interest of the shareholders.
Proactive efforts are devoted in the prospective of investor
relations to enhance transparency of corporate information. A
new commtittee structure has been introduced to strengthen
internal communication, decision making and supervision of
the business units. The Group will continue to take further
steps to safeguard and increase shareholders’ value.
Throughout the year ended 31st December, 2001, the
Company has complied with the Code of Best Practice as
set out in Appendix 14 of the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong, except
that non-executive directors of the Company have no set

term of office but retire from office on rotation basis.

Employees

As at 31st December, 2001, the Group excluding its
associated companies employs approximately 39,000
people. Within which, approximately 33,000 people are
employed in the Chinese Mainland with the remaining
predominantly in Hong Kong. The Group’s employees
are remunerated according to the nature of the job and
market trends with built-in merit components, paid in the
form of bonuses, to reward individual performance. The
Company operates share option schemes for the purpose
of providing incentives to eligible staff. The Group’s old
share option scheme was terminated and replaced by the
adoption of a new share option scheme approved by the
shareholders in the general meeting on 31st January,
2002. Details of the schemes are described in the Annual

Report for the year ended 31st December, 2001.
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Prospects

Against the background of deteriorating economy in Hong
Kong where the majority of the Group’s assets are located, the
financial year under review has been a challenging one.
However, there are signs that the global economy is
recovering and the Chinese Mainland’s economy is
anticipated to maintain its impressive growth. The outlook for
the Group’s businesses in the coming financial year is positive.

China is expected to become the hub for global
investments following its accession to the World Trade
Organisation. The Group will speed up its investments in
the Chinese Mainland. We target to derive half of the
Group’s revenue and profit before taxation from the
Chinese Mainland in five years’ time, comparing with
32% and 13% respectively during the financial year.

Over the coming years, the Directors aim to build the
Group into the largest retailer of consumer goods in the
Chinese Mainland in terms of revenue, profitability,
customer satisfaction as well as management excellence.
Specifically, the Directors intends to achieve a target
retailing turnover in the Chinese Mainland amounting to
RMB350.0 billion in five years’ time through organic
growth and by acquisition.

To cope with the new challenges, the management
team has also been strengthened. With a unique retail-led
distribution model and a strong financial position, the
Group is well-positioned to capture the upcoming
business opportunities in both the Chinese Mainland as

well as Hong Kong.

Appreciation

On behalf of the Board of Directors, I would like to take
this opportunity to express my sincere thanks to all the
Group’s employees for their continuous support and

dedicated services during the year.

By Order of the Board
Ning Gaoning Chairman
Hong Kong, 15th April, 2002
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CHINA RESOURCES ENTERPRISE. LIMITED

Directors

MR. NING GAONING, aged 43, has been the Managing
Director of the Group since 1992 and was appointed the
Chairman in 1999. He is also the Vice Chairman and President
of China Resources (Holdings) Company Limited and China
Resources National Corporation, as well as the Chairman of
China Resources Land Limited. He holds a Bachelor of Arts
degree in Economics from the Shandong University in China
and a Master of Business Administration degree in Finance
from the University of Pittsburgh in the United States. He is
also a Director of HIT Investments Limited.

MR. SONG LIN, aged 39, was appointed Deputy Chairman and
Managing Director of the Group in November, 2001. He is also a
Vice President and an Executive Director of China Resources
(Holdings) Company Limited, China Resources National
Corporation and Chairman of China Resources Logic Limited.
Mr. Song has over 10 years of experience in the area of corporate
mergers and acquisition and is currently responsible for the
overall business and strategic planning of the Group’s business.
Mr. Song holds a Bachelor’s degree in Mechanics from the
University of Tong Ji in Shanghai, China. He has been with China
Resources (Holdings) Company Limited since 1985 and was the
Chairman of China Resources Development & Investment Co.,
Ltd, the investment arm of China Resources (Holdings) Company
Limited, responsible for its corporate development and
investments in both Hong Kong and the mainland.

MR. CHEN SHULIN, aged 48, has been an Executive Director
since December, 1998 and was appointed Deputy Managing
Director of the Group in November. 2001. He is also the
Chairman of Ng Fung Hong Limited, China Resources Light
Industries & Textiles (Holdings) Co., Ltd.. and China Resources
Logistics Co., Ltd. as well as a Director of China Resources
(Holdings) Company Limited and China Resources National
Corporation. He obtained his Bachelor’s degree from Beijing
Foreign Languages Institute and a Master’s degree in Business
Administration from Victoria University, New Zealand. Prior to
joining Ng Fung Hong Limited, he worked as a senior official in
the MOFTEC and as a commercial attache in Australia and New
Zealand, Deputy General Manager in the Investment and
Development Department of China Resources (Holdings)
Company Limited and Managing Director of a subsidiary
company of China Resources (Holdings) Company Limited in
Thailand. He has substantial experience in strategic planning,

business development and investment.
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MR. QIAO SHIBO, aged 47, has been an Executive Director
since July, 2001 and was appointed Deputy Managing Director
of the Group in November, 2001. He is also a Director of China
Resources (Holdings) Company Limited and China Resources
National Corporation. At present. he is responsible for the
business and strategic planning of the Group’s petrochemical
division. Mr. Qiao holds a Bachelor’s degree in Chinese
Language from the Jilin University, China.

MR. YAN BIAO., aged 40. has been an Executive Director of the
Group since 1994 and is currently a Deputy Managing Director
of the Group. Mr. Yan is a Director of China Resources
(Holdings) Limited and China Resources National Corporation,
he is also an Executive Director of China Resources Land
Limited. He has a Bachelor of Law degree from the Beijing
University in China and a Master of Business Administration
degree from the University of San Francisco in the United States.

MR. KEUNG CHI WANG, RALPH, aged 46, has been
appointed as Group Finance Director since 1996 and was
appointed Deputy Managing Director in May, 2000. He is also
an Executive Director of China Resources Land Limited. Mr.
Keung graduated from the Hong Kong Polytechnic (now known
as Hong Kong Polytechnic University) and is a fellow member
of the Association of Chartered Certified Accountants and an
associate of the Hong Kong Society of Accountants. He has
over 20 years of experience in auditing, accounting and
corporate finance. He is also a Director of HIT Investments
Limited. Mr. Keung joined the Group in September, 1994.

MR. LAU PAK SHING, aged 52 has been an Executive Director
since 1997. He is also an Executive Director of China Resources
Land Limited. Mr. Lau graduated from the Hong Kong Baptist
College (now known as Hong Kong Baptist University) and is a
fellow member of the Association of Chartered Certified
Accountants and an associate of the Hong Kong Society of
Accountants. Mr. Lau has over 25 years of experience in auditing,
accounting, corporate finance, property, godown and cold storage
businesses. Mr. Lau represented the Executive Committee of
Hong Kong Cold Storage Merchants Association Limited as
Chairman for many years. He is currently in charge of the
Group's Hong Kong Property Division and logistics business. Mr.
Lau joined the Group in January, 1994,
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CHINA RESOURCES ENTERPRISE. LIMITED

MR. CHAN WAI MO, aged 46, was appointed an Executive
Director in September. 1999. He is also the Managing Director
of China Resources Retail (Group) Company Limited,
responsible for the overall business operation of Chinese Arts
& Crafts, CRC Department Store, CRC Medichall and the
development of nationwide fashion retail network in both
young, casual markets and luxury goods in China. Mr. Chan
was formerly an Executive Director of a leading international
fashion company for 7 years. He has extensive experience in
both retail and licensing operations. Mr. Chan holds a Master
of Business Administration degree from State University of
New York, Binghamton, the United States and is a Certified
Public Accountant.

MR. WANG QUN, aged 45, was appointed an Executive
Director in January, 2000. He is a Director of China Resources
(Holdings) Limited and China Resources National Corporation
as well as the Executive Director of CRE Beverage Limited,
responsible for managing the daily operation of the Group’s
brewery business. Mr. Wang has a Bachelor of Finance degree
from the People’s University of China in Beijing. He has
previously worked in the China National Economic Committee
and held key management position in a Shenzhen based
conglomerate in China. Mr. Wang joined the Group in 1994.

MR. ZHONG YL aged 37, was appointed an Executive Director
in June, 2000. He is an Executive Director of China Resources
Land Limited, one of the employees in China Resources
(Holdings) Limited and China Resources National Corporation.
Mr. Zhong holds a Bachelor of Engineering degree from the
China Sichuan University, a Master of Economics degree from
the People’s University of China and a Master of Business
Administration degree from the University of San Francisco in
the United States.

MR. KWONG MAN HIM, aged 37, joined the Group as
Executive Director in February 2002. Mr. Kwong has a
Bachelor of Science degree from the University of Hong Kong
and a Master of Business Administration degree from the
Chinese University of Hong Kong. He is a registered
accountant in Hong Kong and Australia with over 12 years of
experience in equity research, merchant banking and financial
analysis. Mr. Kwong is in charge of a newly established
department for corporate planning and development. He

also manages investor relations and leads merger and
acquisition activities.
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Non-Executive Directors

MR. JIANG WEL aged 39, has been a Director since 1995. He
obtained his Bachelor’s degree in International Trade and a Master’s
degree in International Business and Finance from the University of
International Business and Economics in Beijing, China. Mr. Jiang is
currently a Director of China Resources (Holdings) Company
Limited and China Resources National Corporation and is the
General Manager of Finance Department in both companies.

MR. XIE SHENGXI, aged 40, has been a Director of the Group
since August, 2001. He is also a Director of China Resources
(Holdings) Company Limited and China Resources National
Corporation. Mr. Xie graduated with a Bachelor’s degree in
Economics from Shanxi University of Finance and Economics
and is a qualified accountant in China. Mr. Xie has extensive
experience in internal audit and financial management.

Independent Non-Executive Directors

DR. CHAN PO FUN, PETER, aged 80, has been a Director
since 1973. He is a practicing Certified Public Accountant in
Hong Kong and a registered dealing director. He has a doctorate
in Offshore Petroleum Technology and Modern Chinese Law and
is currently a member of the Society of Petroleum Engineers and

an honorary fellow of the Society for Underwater Technology.

MR. HOUANG TAI NINH, aged 48, has been a Director since
1988. He is also a Director of Forcon Investments Limited. Mr.
Houang obtained his Bachelor of Business Studies degree from
the Polytechnic of North Staffordshire in the United Kingdom.

MR. LOO WUN LOONG, JOHN. aged 61, has been a
Director since 1988. He is also the Chairman of Ngo Kee
Enterprises Limited. Mr. Loo is a member of the Institute of
Civil Engineers and the Hong Kong Institution of Engineers. He
has over 30 years of experience in the construction industry.

MR 2T CHINA RESOURCES ENTERPRISE. LIMITED
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Senior Management

MR. CHAN SIU CHEUNG, HOWARD, aged 52, is an
Executive Director of Redland Concrete Limited. He is
principally responsible for formulating the overall corporate
policy and business strategy, as well as managing the daily
operation of Redland Concrete Limited. Mr. Chan has over 20
years of experience in the ready mixed concrete industry. Prior
to that, he held a number of key positions in a leading British
building material company for over 13 years. Mr. Chan is a
member of the Guandong Provincial Committee of the Chinese
People’s Political Consultative Conference. Mr. Chan joined
the Group in August, 1997.

MS. CHEUNG SIU LING, PANDORA, aged 40. is the
Financial Controller of the Group. She holds a MBA degree
from the University of Newcastle in the United Kingdom. Ms.
Cheung is respectively a fellow member of the Association of
Chartered Certified Accountants and an associate member of
the Hong Kong Society of Accountants and the Certified
General Accountants’ Association of Canada. She previously
worked with an international accounting firm for over 13 years.
Ms. Cheung joined the Group in January, 2001.

MR. KWAN POK MAN, DANIEL, aged 43, is the Senior
Manager of the Group’s Property Division. He received his
Bachelor’s degree in Surveying from the University of
Greenwich in London and a post-graduate diploma in Corporate
Administration and a Master’s degree in Finance from the City
University of Hong Kong, with over 10 years of experience in
property development and construction. He is a Registered
Professional Surveyor, an Authorized Person and an associate
member of The Institute of Chartered Secretaries and
Administrators. Mr, Kwan joined the Group in November, 1991.

MR. LAU KIN SHING, CHARLES, aged 46, is the General
Manager of the Group's Internal Audit Department. Mr. Lau
holds a Bachelor’s degree in Accounting and Master’s degree in
Business Administration as well as in Information System
Management. He is a Canadian Certified General Accountant
and U.S. Certified Internal Auditor. He has extensive experience
in internal auditing, financial management and operations

review. Mr. Lau joined the Group in February, 2000.
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MS. LIVASIRI, ANKANA, aged 43, is Head Legal Advisor of
the Group’s Legal and Secretarial Department. She is a solicitor
and holds a Bachelor of Laws degree from the University of
Hong Kong. Ms. Livasiri joined the Group in January, 2000.

MR. TANG XU DONG. aged 42, the Chief Executive Officer
of CRE Esprit Limited, a joint venture between the Group and
Esprit, specializes in the distribution of apparel, fashion
accessories and cosmetics. Mr. Tang holds a Bachelor of
Business degree from the Liaoning University in China and a
Master of Economics degree from the People’s University of
China. He has extensive experience in the retail industry in
China. Prior to joining the Group, Mr. Tang was with a
reputable retail chain in China, engaged in the distribution of
leather products. He is also a member of the Shanghai
Changning District’s Chinese People’s Political Consultative
Committee. Mr. Tang joined the Group in November, 1997.

MR. TSANG WAI MAN, aged 60, is the General Manager of
Sha Tin Cold Storage Company Limited. Mr. Tsang holds a
diploma in Corporate Management. Before joining the Group.
Mr. Tsang held key management positions in a number of large
cold storage companies in Hong Kong. He has over 20 years of
experience in cold storage warehouse management and is
currently responsible for formulating business development
strategy for the cold storage operation. Mr. Tsang joined the
Group in July, 1997.

MR. WANG CHUN, aged 40, is the Director of CRE Real
Estate Agency Limited. Mr. Wang has a Bachelor’s degree in
Enterprises Management from Tianjin Institute of Commerce in
China and a Master of Business Administration degree from the
University of San Francisco in the United States. He holds an
Estate Agent’s License (Individual) and has over five years of
experience in leasing and property management. Mr. Wang
joined the Group in January, 2000.

MR. ZHANG GUANGLING, aged 37, is the Managing
Director of Pak Sik Enterprises Limited. Mr. Zhang obtained his
Bachelor of Civil Engineering degree from Hei Long Jiang
Institute of Commerce in China and a Master of Business
Administration degree from the University of San Francisco in
the United States. He has over 10 years of experience in
godown and cold storage management and is currently an
Executive Director of Sha Tin Cold Storage Company Limited.
Mr. Zhang joined the Group in January, 1994.

EMAHGTHLT  CHINA RESOURCES ENTERPRISE, LIMITED
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The directors have pleasure in presenting to the shareholders their
report and the audited financial statements for the year ended 31st
December 2001.

Principal Activities

The principal activities of the Company are property investment and
investment holding. The activities of its principal subsidiaries and
associates are shown on pages 116 to 124. An analysis of the Group’s
performance for the year by business and geographical segments is set
out in notes 3 and 7 to the financial statements, respectively.

Group Profit

The consolidated profit and loss account is set out on pages 51 and
shows the Group’s profit for the year ended 31st December 2001.

Dividends

An interim dividend of HKS8 cents per share amounting to HK$161.1
million was paid to shareholders during the year. The directors
recommend the declaration of a final dividend of HK10 cents per share
amounting to approximately HK$201.5 million payable on or about
2nd July 2002 to all persons registered as holders of ordinary shares on
3rd June 2002.

Fixed Assets

Movements in fixed assets during the year are set out in note 14 to the

financial statements.

Properties

A schedule of the principal properties of the Group is set out on pages
125 to 133.

Share Capital

Movements in share capital during the year are set out in note 28 to the

financial statements.
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Reserves

Movements in the reserves of the Company and the Group during the

year are set out in note 29 to the financial statements.

Subsequent Event

Details of subsequent event of the Company are set out in note 36 to
the financial statements.

Share Option Schemes

The Company operates share option schemes for the purpose of
promoting additional commitment and dedication to the objectives of
the Company by participants.

Old Scheme

The share option scheme which subsisted until 31st January 2002 was
originally due to expire on 16th September 2002 (“Old Scheme™). As a
result of certain changes to the Rules Governing the Listing of
Securities of The Stock Exchange of Hong Kong Limited (“Listing
Rules”) and the maturity date of the Old Scheme, the directors
proposed and the shareholders in general meeting approved on 31st
Janvary 2002 the early termination of the Old Scheme and the
adoption of a new share option scheme (“New Scheme”). Brief details
of the New Scheme are set out in the sub paragraph headed “New
Scheme” below. Eligible participants of the Old Scheme were the
employees of the Company and its subsidiaries (including the directors
of the Company).

The maximum number of shares issued and permitted to be issued on
the exercise of options under the Old Scheme and to be granted to each
participant does not exceed the maximum limit as permitted by the
Listing Rules applicable before 1st September 2001.

The offer of a grant of share options may be accepted within 28 days
from the date of the offer together with the payment of nominal
consideration of HK$1 in total by the grantee. The vesting and
exercise period of the share options is determinable by the board of
directors but the exercise period will not exceed a period of ten years
immediately after acceptance of grant.

FEWMEATRL W CHINA RESOURCES ENTERPRISE, LIMITED
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The exercise price of the share options is determinable at the entire

discretion of the board of directors, but will not exceed the maximum
discount permitted by the Listing Rules applicable prior to 1st
September 2001.

The directors do not consider it is appropriate to state the value of all
share options granted under the Old Scheme during the year ended
31st December 2001. The generally accepted pricing models value
options that are transferable is not permitted under the Old Scheme
and the New Scheme of the Company. In addition, on termination of
the Old Scheme, the directors believe that the calculation of the value
of the share options on such basis and assumptions would not be
meaningful and would be misleading to the shareholders.

Summary of options granted to the directors of the Company under the
Old Scheme, which are exercisable at any time during the period not
exceeding ten years from the grant date:

KR R R
R Price of
Number of share options' Company’s shares?
R_EZ—4

+= A EfE BT

il RIZE-F REHE REE =Z+—H Z B IR

o —A—H RE A SEgid i RATHE g W%

Exercise WARATH granted  exercised  outstanding  For options  For options

A Price outstanding during during at granted exercised

HE Director Date of grant HK$ at /172001 the year the year 31/12/2001 HK$ HK$

HEE Ning Gaoning 11/05/1996 3.856 3.300,000 — — 3.300,000 — —

17/11/1997 14.300 1,200,000 — - 1,200,000 — —

20/06/2000 7.190 3,300,000 — — 3,300,000 — —

LR Chen Shulin 21/11/2000 7.080 1,186,000 - - 1,186,000 — —

21/11/2000 10.860 442,000 - — 442,000 - —

21/11/2000 11.950 $84.000 — — $84,000 — —

Bk Qiao Shibo 02/04/2001 8.43 —  1.800.000 — 1,800,000 10.350 —

[ Yan Biao 11/05/1996 3.856 1,700,000 — - 1,700,000 — —

17/11/1997 14.300 1,000,000 — - 1,000,000 — —

20/06/2000 7.190 3,000,000 — — 3,000,000 — —

EXEA Keung Chi Wang, Ralph 17/1111997 14.300 500,000 — — 500,000 — —

20/06/2000 7.190 2,000.000 — 600.000 1,400,000 — 12.147

BlEm Lau Pak Shing 17/11/1997 14.300 500,000 — — 500.000 — —

20/06/2000 7.190 1.000.000 — — 1,000,000 — —

BRR Chan Wai Mo 13/10/1999 8.480 300,000 — — 300,000 — —

20/06/2000 7.190 1,000,000 - 200,000 800.000 — 12.700

E 4 Wang Qun 11/05/1996 3.856 200,000 - 160,000 40,000 - 13.300

06/01/2000 9.790 800.000 — 400,000 400.000 - 13.350

20/06/2000 7.190 800,000 — 400,000 400,000 — 13.300

4 % Zhong Yi 11/05/1996 3.856 80.000 - - £0.000 — —

20/06/2000 7.190 1,500,000 — - 1,500,000 — —

EH% Lu An 07/12/1998 8.980 600,000 - 400,000 200,000 — 12.200

20/06/2000 7.190 1,500,000 — 730,000 770,000 - 12.204

e Xu Zhiming 1371071999 8.480 1.500.000 — — 1,500,000 — —
IRZEE—5 (Resigned on 13th November, 2001)

+—At=dgm
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No options granted to directors lapsed or cancelled during the year.

The price of the Company’s shares disclosed for options granted is the closing
price quoted on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange™) on the trading day immediately prior to the date of the grant of the

respective options. The price of the Company’s shares disclosed as at the date of

exercise of options is the weighted average of the closing prices quoted on the
Stock Exchange over all exercises of options.

Summary of options granted to employees of the Group are set out
below. Generally, between 20% and 33'/3% of shares to be issued

under an option will be exercisable in each calender year after the

acceptance of a grant.

A2 T ML BT
M RES E Price of
Number of share options’ Company’s shares?
NoERR—fF
+=A [ ARG
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Excrcise i AT granted exercised outstanding  For options  For options
ZH A Price outstanding during during at granted exercised
Date of grant HK$ at 1/1/2001 the year the year 31/12/2001 HKS$ HK$
11/05/1996 3.856 3,880,000 — 850,000 3.030.000 — 11.677
17/11/1997 14.300 700,000 — — 700.00 — —_
07/12/1998 8.980 4,110,000 — 1,832,000 2,278,000 — 12.391
13/10/1999 8.480 50,000 — 30,000 20,000 — 13.300
06/01/2000 9.790 500,000 — 330,000 170,000 — 12.667
18/02/2000 9.590 2.000,000 — — 2.000,000 - —
20/06/2000 7.190 9,926,400 — 3,083,400 6.843.000 — 12.712
17/02/2000 8.860 1,000,000 — 78,000 922,000 — 12.774
14/08/2000 9.670 1,000,000 — — 1,000.000 — —
22/08/2000 9.720 240,000 — — 240,000 — —
21/11/2000 7.080 8,923,000 — 2,805,000 6,118,000 — 10.769
21/11/2000 9.290 214,000 — — 214.000 — —
21/11/2000 10.820 1,026,000 — — 1,026,000 — —_
21/11/2000 10.860 46,000 — — 46.000 — —
21/11/2000 11.730 800,000 — — 800,000 — —_
21/11/2000 11.950 940,000 — 142,000 798,000 — 12.800
110172001 8.730 — 500.000 100,000 400,000 11.200 13.000
02/04/2001 8.430 — 8,140,000 362,000 7.778.000 10.350 12.549
30/07/2001 9.120 — 400.000 — 400,000 11.900 —

~
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No options granted to employees lapsed or cancelled during the year.

The price of the Company’s shares disclosed for options respective granted is the
closing price quoted on the Stock Exchange on the trading day immediately prior
to the date of the grant of the respective options. The price of the Company’s
shares disclosed as at the date of exercise of options is the weighted average of the
closing prices quoted on the Stock Exchange over all exercises of options.

REMHEATRL T CHINA RESOURCES ENTERPRISE, LIMITED
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New Scheme

The Company's New Scheme was adopted by the shareholders
pursuant to an ordinary resolution passed on 31st January 2002, and
unless otherwise cancelled or amended, will be valid and effective for
a period of ten years from the date of adoption. The board of directors
of the Company may grant options to eligible participants including
executive or non-executive directors of the Group, any discretionary
object of a discretionary trust established by any employee, executive
or non-executive directors of the Group, any executives and employees
of consultants, professional and other advisors to the Group, chief
executive, substantial shareholder of the Company, associated
companies of the Group, associates of director, chief executive and
substantial shareholder of the Company, and employees of substantial

shareholder.

The total number of shares that may be issued upon exercise of all
options granted and yet to be exercised under the share option schemes
of the Company and the maximum number of shares that may be
issued upon exercise of all options to be granted thereunder and the
maximum entitlement of each participant under the New Scheme
(including options to be granted to the directors, chief executive or
substantial shareholder of the Company, or any of their respective
associates) is respectively equivalent to the maximum limit permitted
under the prevailing Listing Rules. As at the date of the annual report,
the total number of shares available for issue under the New Scheme is
152,391,821 shares and represent 7.35% of the issued share capital of
the Company.

The offer of a grant of share options may be accepted within 28 days
from the date of the offer together with the payment of HK$1 in total
by the grantee. The vesting and exercise period of the share options
granted is determinable at the entire discretion of the board of
directors but the exercise period will not exceed a period of ten years
immediately after acceptance of grant .

Subject to the requirements of the prevailing Listing Rules, the
exercise price of the share options is determinable by the board of

directors at its absolute discretion.
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Other Share Option Scheme of the Group

A share option scheme for the directors and employees of Ng Fung
Hong Limited (“NFH”) was approved and adopted by the then
shareholders on 5th October 1995. On or about 18th April 2001, NFH
became a wholly owned subsidiary of the Company and on 30th April
2001, the share option scheme was terminated. As at the beginning of
the financial year of the Company, there is no outstanding option and
no share options were issued, exercised, cancelled or lapsed from Ist
January 2001 to the date of termination of such share option scheme.

Charitable Donations

Donations by the Group during the year amounted to approximately
HKS$53,000.

Directors

The directors who held office during the year and up to the date of this
report were as follows:

Honorary Chairman
Mr. Gu Yongjiang (Resigned on 4th April 2002)
Chairman

Mr. Ning Gaoning

Deputy Chairman and Managing Director
Mr. Song Lin (Appointed as Deputy Chairman and Managing

Director on 26th November 2001)

Deputy Managing Directors

Mr. Chen Shulin (Appointed as Deputy Managing Director
on 26th November 2001)
Mr. Qiao Shibo (Appointed as Deputy Managing Director
on 26th November 2001)
Mr. Yan Biao (Re-designated as Deputy Managing Director

on 26th November 2001)
Mr. Keung Chi Wang. Ralph

MM MAT CHINA RESOURCES ENTERPRISE, LIMITED
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Directors

Mr. Lau Pak Shing
Mr. Chan Wai Mo
Mr. Wang Qun

Mr. Zhong Yi

Mr. Kwong Man Him

Mr. Lu An

Mr. Jiang Wei
Mr. Xie Shengxi

Mr. Xu Zhiming

Dr. Chan Po Fun, Peter
Mr. Houang Tai Ninh

(Executive Director)
(Executive Director)
(Executive Director)
(Executive Director)
(Executive Director, appointed

on 18th February 2002)
(Executive Director, resigned

on 4th January 2002)
(Non-executive Director)
(Non-executive Director,

appointed on 28th August 2001)
(Non-executive Director,

resigned on 13th November 2001)
(Independent non-executive Director)

(Independent non-executive Director)
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Mr. Loo Wun Loong, John (Independent non-executive Director)

In accordance with Article 110 of the Company’s Articles of
Association, Mr. Yan Biao, Mr. Lau Pak Shing, Mr. Chan Wai Mo, Mr.
Wang Qun and Mr. Zhong Yi retire by rotation and, being eligible,
offer themselves for re-election at the forthcoming annual general

meeting.

In accordance with Article 115 of the Company’s Article of
Association, Mr. Song Lin. Mr. Qiao Shibo, Mr. Kwong Man Him and
Mr. Xie Shengxi retire and, being eligible, offer themselves for re-
election at the forthcoming annual general meeting.

Biographical Details of Directors and Senior
Management

Biographical details of directors and senior management are set out on
pages 28 to 33.
Directors’ Interests in Securities

As at 31st December 2001, Dr. Chan Po Fun, Peter was personally
beneficially interested in 506,000 ordinary shares and held as trustee
70,000 ordinary shares in the Company.
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At the same date, certain directors had interests in respect of options to
subscribe for shares under the share option schemes of the Company
and its fellow subsidiary:

(1) Options granted under the Old Scheme of the Company are set

out under the section headed “Share Option Schemes” above.

(2) Options granted under the share option scheme of a fellow
subsidiary, China Resources Logic Limited:

o R R
B B HE B B
Number of share options
It
+=H
7 4F BE weEE =+—H
g R RATHE MRATHE
Exercise granted exercised outstanding
B HM price during during at
Eo Director Date of grant HKS$ the year the year  31/12/2001
KO Song Lin 21/09/2000 0.590 — — 8,000,000
I Yan Biao 04/12/2001 0.790 6,000,000 — 6,000,000
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Apart from the foregoing, none of the directors, chief executives or
their associates (as defined under the Listing Rules) had any beneficial
or non-beneficial interest in respect of options to subscribe for shares
under the existing share option scheme of the Company, in the share
capital and debt securities of the Company or its associated
corporations which is required to be recorded in the Register of
Directors’ Interests pursuant to Section 29 of the Securities (Disclosure
of Interests) Ordinance or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.

Directors’ Service Contracts

None of the directors has a service contract with the Company or any
of its subsidiaries which is not determinable by the employing
company within one year without payment of compensation, other than
statutory compensation.

A RATRL T CHINA RESOURCES ENTERPRISE. LIMITED
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Directors’ Interest in Contracts

No contracts of significance to which the Company, its subsidiaries, its
holding companies or its fellow subsidiaries were a party and in which
a director of the Company had a material interest, either directly or
indirectly, subsisted at the end of the year or at any time during the
year.

Directors’ Interest in Competing Business

Pursuant to Rule 8.10 of the Listing Rules, Mr. Chen Shulin, a director
of the Company, disclosed that during the year ended 31 December
2001, China Resources National Corp. acquired controlling interests in
Sichuan Jinhua Co., Ltd (“Sichuan Jinhua™), a manufacturer and
distributor of textile yarns and products, which business competes or is
likely to compete with the textile distribution operations acquired by
the Group on 31st January 2002. Mr. Chen was a director of Sichuan
Jinhua and resigned on 11th March 2002. Mr. Chen had an interest in
Sichuan Jinhua between January 2002 to March 2002 by virtue of his
directorship in such company.

Substantial Shareholders

The following declaration of interest by shareholders holding 10% or
more of the issued share capital of the Company at 31st December
2001 has been recorded in the Register of Interests pursuant to Section
16(1) of the Securities (Disclosure of Interests) Ordinance:

LBERER

it Name

o 5 7 0
i (SR R A

No. of ordinary shares

1,097,476,475

China Resources National Corp.*
China Resources (Holdings) Company

(TEE R EE]) Limited* (“CRH") 1,097.476,475
* EHEMEALAMNEBERLF > MR * CRH is the immediate holding company of the Company. China Resources

AL TN EREBENNERLF @
M ORIEES EEER B AL B
5 48 2 B0 P S D ¥ A8 TR B A T
CEL T TR

National Corp. is the holding company of CRH. Therefore both China Resources
National Corp. and CRH are deemed to have the same interests in the share capital
of the Company by virtue of Section 8 of the Securities (Disclosure of Interests)

Ordinance.

B bl 2 o6 > MR A £ 5 R0 AT ] 8 )\ Apart from the foregoing, no person had registered any interest in the

MBES (EHEES FOE TS E (— issued share capital of the Company which is required to be recorded

ﬁ'ﬁ MAZERETUMAZEAA BT in the Register of Interests pursuant to Section 16(1) of the Securities
REARRE RS o (Disclosure of Interests) Ordinance.
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Connected Transactions

On 24th July 2001, NFH, a subsidiary of the Company, entered
into an agreement to dispose of its 55% equity interest in East
World International (Industrial Trading) Limited (“East World”)
to the existing substantial shareholders and directors of East
World, Messrs. Chan Kim Man (for 27%) and Chan Kwok Wai
(for 28%), respectively, for an aggregate consideration of HK$10
million. The consideration was arrived at after arm’s length
negotiations among the parties thereto on normal commercial
terms with reference to East World’s business performance in
recent years. The purpose of the disposal was to realise parts of
NFH’s investments in non-distribution businesses and to focus
on the development and expansion of its food distribution

operation.

On 26th November 2001, the Company entered into a sale and
purchase agreement in relation to the acquisition by the Company
of CRH’s entire issued share capital of China Resources Textiles
(BVI) Company Limited (the “Textile Group™) for an aggregate
consideration of approximately HK$944 million. The
consideration was arrived at after arm’s length negotiation
between the parties thereto and with reference to the pro forma
combined net profit of the Textile Group for the year ended 31st
December 2000 of about HKS$181.7 million. The consideration
was satisfied by (i) the issue of 56,300,000 new ordinary shares of
the Company at an issue price of HK$8.37 per share on
completion; and (ii) a lump sum cash payment of about HK$472.8
million. The transaction was completed in January 2002.

The Textile Group is principally engaged in the distribution of
textile products including cotton, polyester fiber, grey cloth and
printed fabrics. To support its trading operation, the Textile
Group is also engaged in the spinning and weaving operation
and manufacture (on OEM basis) of garments.

WA TMAT CHINA RESOURCES ENTERPRISE. LIMITED
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The garment OEM business of the Textile Group is expected to
generate synergy with the Company’s garment retailing business
in the Chinese Mainland. With the support of the garment
manufacturing capability of the Textile Group, the Company will
be able to produce a greater proportion of the products required
for its retail operation and enhance its operational efficiency and
profitability.

On 21st December 2001, %M % HI5H R 7 (“Huarun
Chao Ji Shi Chang You Xian Gong Si”), a wholly owned
subsidiary of the Company, entered into a sale and purchase
agreement to acquire a 45% equity interest in Tianjin China
Resources Supermarket Co., Ltd (“Tianjin Supermarket”) at a
consideration of HK$22.95 million from 3t " BEIF £ B X i &
ZEH OFRAF (“Bei Fang Guo Ji Ji Tuan Tian Jin Jin
Xing Jin Chu Kou You Xian Gong Si”). a substantial shareholder
of Tianjin Supermarket.

The Consideration was arrived at after arm’s length negotiations
between the parties with reference to market value of similar

companies and businesses.

Upon the completion of the agreement, Tianjin Supermarket
becomes a wholly owned subsidiary of the Company. By
controlling 100% of Tianjin Supermarket, the directors consider
that the Group would be able to carry out its business expansion
in Tianjin more speedily and operational efficiency would be
further enhanced as a result of greater cooperation with the

Group’s supermarket operation in the nearby region.
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During the year, certain subsidiaries, namely China Resources
Petrochems Investments Limited (“CRPIL”) and its subsidiaries,
Fresh Concepts International Limited (“FCI”) and its
subsidiaries, NFH and its subsidiaries, Pak Sik Enterpises
Limited, Sha Tin Cold Storage Company Limited, Redland
Concrete Limited and Harvest Fair Investment Limited
conducted certain transactions with connected parties. The
independent non-executive Directors of the Company have
reviewed these transactions and confirmed that:

(a) the transactions have been entered into in the ordinary and

usual course of business of the Group;

(b) the transactions have been entered into on normal
commercial terms, and on arm’s length basis and, where
applicable, in accordance with the terms of the agreements
governing such transactions or, where there is no such
agreement, on terms no less favourable than terms

available to or from independent third parties;

(c) the transactions have been entered into on terms that are
fair and reasonable so far as shareholders of the Company

are concerned; and
(d) the aggregate value of the respective transactions do not

exceed the respective maximum amounts as specified in

the wavier granted by the Stock Exchange.

WEMWRATRAT CHINA RESOURCES ENTERPRISE. LIMITED
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Details of these transactions are summarised as follows.

T T
HK$'000
g R AR (D Redland and subsidiaries (note /)
HETHEEELRERRA Transactions with companies of which certain directors of
ZARET IR Redland are controlling shareholders:
— R F — Purchase of raw materials 129,602
MBAESEHzMEAEHEEREL Sales of concrete to a fellow subsidiary 23,712
HERDEAAE (KD PS & STCS (note 1)
mEARAEHZHE Provision for godown and storage services to
A Al B b R fellow subsidiaries 937
TR REEAR NFH and subsidiaries
R K E S R (i AE2) Sales of foodstuffs to CNFC (note 2) 49,436
W FEAEFERR Purchases of foodstuffs from
— feE T (a3 — Designated suppliers (note 3)
— EEER — Quota products 376,513
— FEHE & — Non-quota products 23,957
— BAuAERZHB AT — Fellow subsidiaries 5.544
— FEKE — CNFC 9,539
B KB SRR Y R R Net purchases of fishing supplies, equipment and
ZERER vessels from CNEC 21,793
ERSINGE Sl i) - AR -2 i E] Operating lease payments and air-conditioning charges
HERERE R to fellow subsidiaries 17,952
mMAEAELMNTE Wages paid to CNFC 106,626
B (i it 4) Harvest Fair (note 4)
BAREEZHBEARRE EERE Provision of construction services from a fellow subsidiary 300,744
FCI R it 2 7 FCI and subsidiaries
mMEgLARERZMBAREEED Purchase of towers, bedding accessories and knitwezar from
K & & BET SR fellow subsidiaries 11,124
BEAREBZHE AR T EE Operating lease payments and air-conditioning charges to
HOFERERE A fellow subsidiaries 31,259
CRPIL X fif |§ 2 7 CRPIL and subsidiaries
FET R AR R AT Tank storage services fees payable to a holding company
EBZWEAT Z inREE and a fellow subsidiary 141,600
LY NI S S TN Storage facilities management fees receivable from a holding
FEzHBARZRHINEEEEL company and a fellow subsidiary 19,992
RsACE At Pt /A Operating lease payments and air-conditioning charges
FEERATERERER to a fellow subsidiary 6,028
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Notes:

1. Redland Concrete Limited (“‘Redland™), Pak Sik Enterprises Limited and Sha Tin
Cold Storage Company Limited ("PS & STCS") are wholly owned subsidiaries of
the Company.

2. CNFC International Fisheries Corp. ("CNFC™) is a 49% minority sharcholder of
China International Fisherics Corp., a subsidiary of NFH.

3. Designated suppliers are suppliers designated by The Ministry of Foreign Trade
and Economic Co-operation who are substantial shareholders of non-wholly
owned subsidiarics of the Company.

4. Harvest Fair Investment Limited (“Harvest Fair™) is a non-wholly owned

subsidiary of the Company and the services were carried out in accordance with

the terms of the construction contracts.

Subsidiaries and Associates

Particulars regarding the principal subsidiaries and associates as at
31st December 2001 are set out on pages 116 to 124,

Transactions in Securities of the Company
and Subsidiaries

The Company issued and granted options under the Old Scheme
during the year, details of which are set out in note 28(a) to the

financial statements.

On 30th May 2001, Hebe Haven Inc., a wholly owned subsidiary,
issued US$230,000,000 zero coupon convertible bonds due 2006,
further details of which are set out in note 25(a) to the financial
statements.

Neither the Company nor its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the year.

WWEATR A CHINA RESOURCES ENTERPRISE. LIMITED
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Code of Best Practice

The Company has complied throughout the year with Appendix 14 to
the Listing Rules except that non-executive directors have no set term
of office but retire from office on a rotational basis.

Major Customers and Suppliers

During the year, the respective percentage of the aggregate purchases
attributable to the Group’s five largest suppliers and the aggregate
turnover attributable to the Group’s five largest customers was less
than 30% of the Group’s total value of purchases and total turnover.

Five-Year Financial Summary

A summary of the Group’s result and its assets and liabilities for the
past five financial years is set out on page 134.

Auditors

Messrs. Deloitte Touche Tohmatsu will retire at the forthcoming
annual general meeting and, being eligible, offer themselves for re-
appointment.

On behalf of the Board
Ning Gaoning
Chairman

Hong Kong, 15th April 2002



% S o

REPORT OF THE AUDITORS

2 =R GSIE(]

Certified Public Accountants FAEPBTHERI15E

26/F, Wing On Centre kLR 264
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Deloitte
Touche
Tohmatsu

TO THE SHAREHOLDERS OF CHINA RESOURCES
ENTERPRISE, LIMITED
(incorporated in Hong Kong with limited liability)

We have audited the financial statements on pages 51 to 124 which
have been prepared in accordance with accounting principles generally

accepted in Hong Kong.

Respective responsibilities of directors and
auditors

The Companies Ordinance requires the directors to prepare financial
statements which give a true and fair view. In preparing financial
statements which give a true and fair view it is fundamental that

appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our

audit, on those statements and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Society of Accountants. An audit
includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements. It also includes an
assessment of the significant estimates and judgments made by the
directors in the preparation of the financial statements, and of whether
the accounting policies are appropriate to the circumstances of the
Company and the Group consistently applied and adequately

disclosed.

FERWMATMAF CHINA RESOURCES ENTERPRISE, LIMITED
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#EMEARLT  CHINA RESOURCES ENTERPRISE, LIMITED

We planned and performed our audit so as to obtain all the information

and explanations which we considered necessary in order to provide us
with sufficient evidence to give reasonable assurance as to whether the.
financial statements are free from material misstatement. In forming
our opinion, we also evaluated the overall adequacy of the presentation
of information in the financial statements. We believe that our audit

provides a reasonable basis for our opinion.

Opinion

In our opinion the financial statements give a true and fair view of the
state of affairs of the Company and of the Group as at 31st December
2001 and of the profit and cash flows of the Group for the year then

ended and have been properly prepared in accordance with the

Companies Ordinance.

DELOITTE TOUCHE TOHMATSU
Certified Public Accountants

Hong Kong, 15th April 2002
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CONSOLIDATED PROFIT AND LOSS ACCOUNT

WE-EE— -+ A= t+— 8 IEE
for the year ended 31st December 2001

—ER - TREEE
' wHT T T
ik 2001 2000
Notes HK$’000 HKS$’ 000
A Turnover 3 24,196,490 16,810,248
B A Cost of sales (19,504,688) (12,616,959)
E Gross profit 4,691,802 4,193,289
H At i 5 Other revenue 4 513,697 726,774
B K o8B Selling and distribution expenses (1,988,926) (1,337,533)
— R EITHE A General and administrative expenses (1,194,772) (1,085,521)
gl Profit from operations 2,021,801 2,497,009
B 3% R A Finance costs 5 (422,668) (391,550)
BREREEARDZ Loss recognised in respect of
WEFHEREZER investment in an associate 6 (292,012) —
HEAL B N 7] 2 5k Share of results of associates 422,559 611,698
P& %4 Al v ) Profit before taxation 7 1,729,680 2,717,157
BIE Taxation 11 (263,825) (262,811)
% Bt 1% i Profit after taxation 1,465,855 2,454,346
B R Minority interests (261,048) (797,613)
R BRI 4 v R Profit attributable to shareholders 1,204,807 1,656,733
il =} Dividends 12 366,229 417,572
& 1% 2 Earnings per share 13
EA Basic HK$0.60 HK$0.83
i Diluted HK$0.59 HK$0.83

TEMAFA LT CHINA RESOURCES ENTERPRISE, LIMITED
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CONSOLIDATED BALANCE SHEET

RIER—-FE+ZA=Z+—H
at 31st December 2001

ZEE - —ERRE
\ Wt BETIT
i 2001 2000
Notes HKS$’000 HKS$’000
(EF)
(Restated)
FHsEE Non-current assets
BEEE Fixed assets 14 11,232,754 9,890,833
BV RE ‘ Intangible assets 15 962,780 164,990
MEERRAZER Interests in associates 17 3,203,171 3,296,923
Hivi g Other investments 18 81,749 81,682
AT HE Prepayments 19 388,800 410,400
15,869,254 13,844,828
REBEE Current assets
HE Stocks 20 2,197,371 1,751,233
5 R AAMYWHRIE  Trade and other receivables 21 2,671,743 2,262,002
AR [ 7 Taxation recoverable 15,365 34,857
HEeHFRMEMAS O Stakeholder accounts 29,264 512,754
CERITTR Pledged bank deposits 12,136 142,100
HERBOER Cash and bank balances 5,883,818 6,853,916
10,809,697 11,556,862
AR Current liabilities
Y5 REMMBEMIRIE  Trade and other payables 22 (4,081,247) (4,974,287)
HEHER Short term loans 24 (2,592,128) (1,971,758)
e B IE Taxation payable (95,741) (65,778)
(6,769,116) (7,011,823)
NEBEEFHE Net current assets 4,040,581 4,545,039
BREERRBAE Total assets less current liabilities 19,909,835 18,389,867
FERBAE Non-current liabilities
BEHAE Long term liabilities 25 (5,018,034) (4,706,605)
RIEFIE Deferred taxation 26 (36,574) (34,655)
14,855,227 13,648,607
SRR Minority interests 27 (2,867,842) (2,889,160)
11,987,385 10,759,447
BARRRES Capital and reserves
[ Share capital 28 2,015,550 1,988,785
e Reserves 29 9,971,835 8,770,662
11,987,385 10,759,447

i 5y % Ning Gaoning

#F Director

CHINA RESOURCES ENTERPRISE, LIMITED

B % 7% Chan Po Fun, Peter

HH Director
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SHEET

RIEZ—-F+_A=Z+—H

at 31st December 2001

ZRE-F TERERE
. wETF T e ST
fft & 2001 2000
Notes HK$’000 HK$°000
(FEH)
(Restated)
ERH ﬁ B Non-current assets
& E EE Fixed assets 14 56,021 53,243
RHBARZELD Interests in subsidiaries 16 13,226,486 12,053,779
REEANFAZERD Interests in associates 17 1,808,836 2,173,904
15,091,343 14,280,926
B EE Current assets
LS Stocks 20 3,000 3,000
B 5 REMBEWFKIE Trade and other receivables 21 40,432 841,253
He hBITHER Cash and bank balances 392,491 266,537
N 435,923 1,110,790
il = Current liabilities
E5REMMBEAEIE  Trade and other payables 22 (35,703) (87,800)
5588 B0 3K Short term loans 24 — (585,000)
FE A B4 TR Taxation payable (7,526) (7.517)
(43,229) (680,317)
RBEEEFE Net current assets 392,694 430,473
15,484,037 14,711,399
AR B Capital and reserves
i Share capital 28 2,015,550 1,988,785
ER Reserves 29 13,468,487 12,722,614
15,484,037 14,711,399

237 B aaw
=

Ning Gaoning
q H Director

B 2% Chan Po Fun, Peter

I Director
#EMFHMAT  CHINA RESOURCES ENTERPRISE, LIMITED
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CoNsoLIDATED CASH FLow STATEMENT

HEEF-—F+A=Z=+—HILEE

for the year ended 31st December 2001

“RE-E “EEEE
BT BT T
W 5E 2001 2000
Notes HK$’000 HKS$'000
BEERZHAEWAEHE  Net cash inflow from operating activities 30A 1,760,227 3,815,600
REAMBAREERR Returns on investments and servicing of finance
Dl EBRERE Dividends received from other investments 12,888 1,682
EliHandiE Dividends received from associates 1,106,443 586.870
EfffE Dividends paid (462,992) {297,790)
E 1T fff & 24 Dividends paid to minority shareholders
LERRRR of subsidiaries (400,787) {1,192.181)
EfBEHHZHE Interest on finance leases paid (4,079) (5.320)
EUAHE Interest received 257,107 425,920
EAHE Interest paid (360,862) (378,757)
HENGRBEEAZ Net cash inflow/(outflow) from returns
HeH A/ (Fih)B%  oninvestments and servicing of finance 147,718 (859,576)
BLE Taxation
EREEFHEHR Hong Kong Profits Tax paid (109,218) (166,194)
L {F o e 5 Chinese Mainland income tax paid (47,935) (33,615)
s FE Overseas profits tax paid (2,106) (532)
S BE Tax paid (159,259) {200,341)
BREHH Investing activities
BABRTEE Purchase of fixed assets (583,522) (1,063,670)
BEEREMES Bank deposits pledged for short term bank loans
ZHEAUEE S with maturity over 3 months 129,964 (107,942)
ST ERZRF
HENE A A Disposal of subsidiaries 30B 4,050 (192,619)
iR L /N Disposal of associates 264,096 —
ITREMBAR /£ Acquisition of subsidiaries/business (net of
(BB EREZ cash and cash equivalents acquired) 30C (681,532) (503,095)
RekBe5H
LATHEEEN B A F Payment of purchase of interests in subsidiaries (1,726,039) (1,649,271
4 2R
PENBRTHE A A Purchase of and advances (to)/from associates (862,814) 2,530
HAHBRE Purchase of other investments — (6,789)
HHEZHEREN Proceeds from disposal of and repayment from
ﬁﬁ RN other investments 2,053 N
ERERENBNE Proceeds from disposal of fixed assets 10,557 86.114
REFHZHELWHFHE  Net cash outflow from investing activities (3,443,187 (3,436,742

TMEEGMAA  CHINA RESOURCES ENTERPRISE. LIMITED




ZRE-E “EERE
BT BT
e 2001 2000
Notes HK$000 HK$'000
BENZHETHES Net cash outflow before financing (1,694,501) (681,039)
BE Financing 30D
BT L ERAHEN Issue of ordinary share capital less expenses 93,391 12,812
BHEITREMER Proceeds from bank and other borrawings 2,711,662 3934592
B 18 5008
HEER Repayment of loans (2,350,193) (2.664.107)
BMAREARZ Capital element of finance lease rental payments (11,918) (8,389)
BAEM
b O £ Minority interests 283,219 213,491
BEZHLRAFH Net cash inflow from financing 726,161 1,488,399
HeRBL2%HE (Decrease)/Increase in cash and cash equivalents (968,340) 807.340
(WA) /i
B—H—-BZH&R Cash and cash equivalents at 1st January 6,848,276 6,040,936
Resd
R+ZA=Z+—HZ Cash and cash equivalents at 31st December
BehBe%H 5,879,936 6.848.276
RERREEHER Analysis of the balances of cash and
o cash equivalents
RehBRUHER Cash and bank balances 5,883,818 6,853,916
BHETEIREX Short term bank loans and overdrafts (3,882) (5.640)
5,879,936 6,848,276

WEMKFRLT  CHINA RESOURCES ENTERPRISE. LIMITED
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CONSOLIDATED STATEMENT OF RECOGNISED GAINS AND LOSSES

BEZFE—F+A=+—HIEFE
for the year ended 31st December 2001

e

ZEERE
B¥TT T T
2001 2000
HK$°000 HK$’000
VIEMED Changes on revaluation of properties
— FREEZ (B B — (deficit)/surplus arising during the year (25,545) 34,280
WHEEEEHE Currency translation differences
— FRALBEER — amount arising during the year (1,276) 31
— HEME AR REE AT — disposal of subsidiaries and associates (226) (14,263)
K EEERRANTER Net (losses)/gains not recognised in the
Z (B8 it iE consolidated profit and loss account (27,047) 20,048
i BRI 445 i Fl Profit attributable to shareholders 1,204,807 1,656,733
FERRIF IR & B Total net recognised gains 1,177,760 1,676,781
WEEEEZHEBSHE Net goodwill on acquisition — (1,784,854)
FHENEAFREE LT Goodwill released upon disposal of
11 98 4 2 7 & subsidiaries and associates 290,697 161,652
1,468,457 53,579
EEHFBFRRE Z G5 HE Effect of change in accounting policy
PR Y in respect of the treatment of
proposed dividends
— — A — BRE R — increase in retained profits at 1st January — 178,536

TEWMEARLE  CHINA RESOURCES ENTERPRISE, LIMITED
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NOTES TO THE FINANCIAL STATEMENTS
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BEHSAG DO EE
178,536,000 K& # %
298,318,0007C ©

1.

General

A

Ultimate holding company

The Company is a public company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The directors
regard the ultimate holding company as at 31st December
2001 to be China Resources National Corp., a company
established in the Chinese Mainland.

Basis of preparation of the financial statements

The financial statements have been prepared in accordance
with Hong Kong Statements of Standard Accounting
Practice (“SSAPs”) applicable for the year ended 31st
December 2001. Save as specified in the principal
accounting policies as set out in note 2, the financial
statements have been prepared under the historical cost

convention.

Changes in accounting policies

(a) Dividends
In accordance with the SSAP 9 (revised in January
2001) “Events after the balance sheet date”, the
Group no longer recognises dividend proposed or
declared after the balance sheet date as a liability at
the balance sheet date. This change in accounting
policy has been applied retrospectively so that the
comparatives presented have been restated to
conform with the changed policy. The effect of this
change is to increase the Group’s net assets as at
31st December 1999 and 2000 of approximately
HK$178,536,000 and HK$298,318,000, respectively.

EWAKARLT  CHINA RESOURCES ENTERPRISE, LIMITED
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N EFEURZ Z2E ) C  Changes in accounting policies (continued)
(Z) B A (b)

General (continued)

Goodwill/Negative goodwill

FEREEE - W
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e B 5 = 5 4 88 B
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At 45 5% A

In prior years, goodwill/negative goodwill arising on
acquisition of subsidiaries and associates was
eliminated against reserves or credited to capital

reserve, respectively.

In order to comply with SSAP 30 “Business
Combinations”, the Group adopted a new accounting
policy for goodwill/negative goodwill as set out in
note 2(E) with effect from 1st January 2001.

The Group has taken advantage of the transitional
provisions set out in paragraph 88 of SSAP 30 with
the effect that the new accounting policy has been
adopted prospectively and no adjustments have been
made to the opening balances of retained profits and

reserves or the comparative information.

D  Additional disclosure requirements

(F) 7 B (a) Segment Reporting
EARAFEFRNGTER In adopting SSAP 26 “Segment Reporting” in the
HEREE Z R T R current year, the Group has chosen business
G AEECRER segments as the primary reporting format and
S B Ry T BR B R R R - geographical as the secondary reporting format in
BEUEBRTEATE accordance with the Group’s internal financial

R A A A
W R HE
FEFEEFHAZA -
AL B 6 0 R R
BEMES - BKE R
B

#PMEARL T CHINA RESOURCES ENTERPRISE, LIMITED

reporting. Segment disclosures for the year ended
31st December 2000 have been restated so that they

are presented on a consistent basis.
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1. General (continued)

D

Additional disclosure requirements (continued)

(b) Leases
SSAP 14 (Revised) “Leases” has introduced
additional and revised disclosure requirements which
have been adopted in these financial statements.
Comparative figures for the prior year have been

restated in order to achieve a consistent presentation.

2. Principal Accounting Policies

A

Basis of consolidation

The consolidated financial statements of the Group include
the financial statements for the year ended 31st December
2001 of the Company and of all its direct and indirect
subsidiaries and also incorporate the Group’s interests in
associates on the basis set out in note 2C below. The
results of subsidiaries and associates acquired or disposed
of during the year are included as from their effective
dates of acquisition to 31st December 2001 or up to the

dates of disposal, as appropriate.

Investments in subsidiaries

A subsidiary is an enterprise in which the Company,
directly or indirectly, holds more than half of the issued
share capital or controls more than half of the voting
power, or where the Company controls the composition of
its board of directors or equivalent governing body. In the
Company’s balance sheet, investments in subsidiaries are
carried at cost less any impairment loss. The results of
subsidiaries are accounted for by the Company on the

basis of dividends received and receivable.

WML D CHINA RESOURCES ENTERPRISE. LIMITED
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FEMOHAMLT  CHINA RESOURCES ENTERPRISE, LIMITED

2. Principal Accounting Policies (continued)

C

Associates

An associate is an enterprise, not being a subsidiary, over
which the Group is in a position to exercise significant
influence through participation in the financial and
operating policy decisions of the investee. The
consolidated profit and loss account includes the Group’s
share of results of associates for the year. In the
consolidated balance sheet, interest in associates is stated
at the Group’s share of net assets of the associates plus
unamortised goodwill (negative goodwill) arising on

acquisitions, less any identified impairment loss.

In the Company’s balance sheet, investments in associates

are stated at cost less any impairment loss.

Other investments
Other investments are investments in debt and equity
securities, except those held either solely for the purpose

of recovering advances or, as investments in subsidiaries,

_associates or joint ventures.

Other investments which are debt securities held-to-
maturity are stated at amortised cost in the balance sheet.
Amortised cost is cost plus or minus the cumulative
amortisation of the difference between the purchase price

and the maturity amount.

Other investments which are held for an identified long-
term purpose are measured at cost as reduced by any

impairment loss that is other than temporary.
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2. Principal Accounting Policies (continued)

D

Other investments (continued)

Other investments which are neither debt securities held-
to-maturity nor securities held for an identified long-term
purpose are measured at fair value, with unrealised gains
or losses included in the consolidated profit and loss

account.

Goodwill/Negative goodwill

Goodwill arising on consolidation represents the excess of
the cost of acquisition over the Group’s interest in the fair
value of the identifiable assets and liabilities of the
acquired subsidiary/or an associate at the date of
acquisition. Negative goodwill arising from acquisitions of
subsidiaries/associates represents the excess of the Group’s
interest in the fair value of identifiable assets and

liabilities acquired over the cost of acquisition.

In the current year, the Group has adopted SSAP 30 and
elected not to restate goodwill/(negative goodwill)
previously charged against/(credited to) reserves. For
acquisitions prior to Ist January 2001, goodwill arising
thereon was eliminated against reserves and will be
charged to the profit and loss account at the time of
disposal of the relevant subsidiary or associate, or at such
time as the goodwill is determined to be impaired.
Negative goodwill arising on acquisitions prior to 1st
January 2001 was credited to reserves and will be released
to the consolidated profit and loss account at the time of

disposal of the relevant subsidiary or associate.

HEMAKARAA  CHINA RESOURCES ENTERPRISE, LIMITED
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CHINA RESOURCES ENTERPRISE, LIMITED

2. Principal Accounting Policies (continued)

E

Goodwill/Negative goodwill (continued)

Goodwill arising on acquisitions on or after 1st January
2001 is amortised to the consolidated profit and loss
account on a straight-line basis over its estimated useful
life of not more than 20 years and is stated in the
consolidated balance sheet at cost less any accumulated

amortisation and any impairment loss.

Negative goodwill arising on acquisitions on or after Ist
January 2001 is presented as a deduction from assets and
will be released to the consolidated profit and loss account
based on an analysis of the circumstances from which the
balance resulted. To the extent that negative goodwill
relates to expectations of future losses and expenses that
are identified in the Group’s plan for the acquisition and
can be measured reliably, but which do not represent
identifiable liabilities at the date of acquisition, that
portion of negative goodwill is recognised in the profit and
loss account when the future losses and expenses are
recognised in the profit and loss account. Any remaining
negative goodwill, not exceeding the fair values of the
non-monetary assets acquired, is recognised in the profit
and loss account over the remaining weighted average
useful life of those identifiable acquired depreciable
assets; negative goodwill in excess of the fair values of
those non-monetary assets is recognised in the profit and

loss account immediately.

Where an indication of impairment exists, the carrying
amount of goodwill previously written off against reserves
is assessed and written down immediately to its

recoverable amounnt,




ZFEEHBER @ 2. Principal Accounting Policies (continued)

2 [EEAE F  Fixed Assets
() REYH# (a) Investment properties

REMEHREETRED Investment properties are interests in land and
SC R IR A T T buildings in respect of which construction work has
R L BAEF s - T been completed and which are held for their
A8 & i A T LA investment potential, any rental income being
BT - ZEWETIL ' negotiated at arm’s length. Such properties are stated
BEZHEEHEIEBZA at their open market value on the basis of an annual
BT EFIER - professional valuation.
FEEIER=FH8 The valuations are carried out at intervals of not
AL (HERET— ) > T more than three years by independent valuers and in
HEEm > 8EHHA each of the intervening years, valuations are
EEAFEEERZITH undertaken by professionally qualified executives of
NEBETFHMN - Gy the Group. Changes in the value of investment
EBEZRHBED properties are dealt with as movements in the
XEMRMEZ 2 E property valuation reserve. If the total of this reserve
oo il Sb I R > B is insufficient to cover a deficit on a portfolio basis,
RERVIEHERBZED the excess of the deficit is charged to the profit and
FHAGZEHS IRE loss account. Where a deficit has previously been
ZHBABRmEFE - charged to the profit and loss account and a
ol 4 B AR & revaluation surplus subsequently arises, this surplus
bk EHAHRE is credited to the profit and loss account to the extent
b BRI > R E 4Bk of the deficit previously charged. Upon sale of a
Z G AL ED 0y 1 IR B B revalued investment property, the revaluation surplus
PIHEABERN - EH is transferred to the profit and loss account.
EEMAREWER A
B 2 B G A R BB AR
mENA
AANFMERLEER No depreciation is provided for investment
FHEB - TFEZHY properties which are held on leases with an
BFHEZREYEENE unexpired term of more than 20 years.
el o

FEMAIATRAT  CHINA RESOURCES ENTERPRISE. LIMITED
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2. Principal Accounting Policies (continued)

F

Fixed Assets (continued)

(b)

(c)

Construction in progress

Properties, plant and equipment in the course of
construction for production, rent or administrative
purposes or for purposes not yet determined, are
carried at cost less accumulated impairment losses, if
any. Cost includes all construction expenditure,
professional fees, borrowing costs capitalised and
other relevant expenses directly attributable to such

projects.

No provision for depreciation is made on
construction in progress until such time when
construction work is complete and the costs of
construction are transferred to the appropriate

category of fixed assets.

Other fixed assets

Fixed assets other than investment properties and
construction in progress are stated at cost less
depreciation and accumulated impairment losses, if

any.
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ZOFEERHBEE @

2. Principal Accounting Policies (continued)

o BEEE & F  Fixed Assets (continued)
(7)) H i EE & E R (c)  Other fixed assets (continued)
HAE F B2 8T i% Depreciation of other fixed assets is provided to

HMAFTRER > BLER
AR B AR o P

write off the cost of the assets using the straight line

method over their estimated useful lives. The

KRZEBHOT estimated useful lives are as follows:
oy T2 70 B FE I B S
Land Over the unexpired term of lease
®¥ 20F 504
Buildings 20 to 50 years
HEMEEE E3ZI0F R EFBRHEFIME P REH
Leasehold improvements 3 to 10 years or over the unexpired term of lease,
whichever is shorter
iy &2 SE 1S
Vessels 5to 15 years
“AERE L0%F
Cold storage facilities 10 years
AR R SE25E
Plant and machinery 5 to 25 years
1R FL B 3 3E 10
Furniture and equipment 3 to 10 years
KE 3ERE
Motor vehicles 3 to 8 years

(T) BEEEZ HHE (d) Impairment of fixed assets
MNEEHAEE - BIEEMGE At each balance sheet date, both internal and
EEHEBERAREY X external sources of information are considered to
PSR E e EE R & assess whether there is any indication that fixed

E BRI RZE W
BRBGIAFE -
HHBLETFR > A
EEMTROEEE T
AR #E > 36 (nF B B
REERR > A
R M K ATy (B
W EABEBERE T
B KRR -

assets other than investment properties are impaired.
If any such indication exists, the recoverable amount
of the asset is estimated and where relevant, an
impairment loss is recognised to reduce the asset to
its recoverable amount. Such impairment losses are

recognised in the profit and loss account.

HEMMBAHAET  CHINA RESOURCES ENTERPRISE. LIMITED
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2. Principal Accounting Policies (continued)

F

Fixed Assets (continued)

(d)  Impairment of fixed assets (continued)
Where an impairment loss subsequently reverses, the
carrying amount of the assets is increased to the
revised estimate of its recoverable amount. Such
reversal of impairment loss is limited to the asset’s
carrying amount that would have been determined
had no impairment loss been recognised in prior
years. Reversals of impairment losses are credited to
the profit and loss account in the year in which the

reversals are recognised.

Leased assets

Assets acquired pursuant to finance leases and hire
purchase contracts that transfer to the Group substantially
all the rewards and risks of ownership are accounted for as
if purchased whereby an amount equivalent to cost is
recorded as fixed assets and as a long term liability.
Depreciation is provided in accordance with the Group’s
depreciation policy. Payments to the lessor are treated as
consisting of capital and interest elements. The interest
element is charged to profit and loss account. All other
leases are accounted for as operating leases and the rental
payable and receivable under operating leases are
accounted for on a straight line basis over the periods of

the respective leases.

Intangible assets
Intangible assets are stated at cost and are amortised on the

straight line method over the following periods:

10% 204F

© 10 to 20 years
SEISE

5 to 15 years
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2. Principal Accounting Policies (continued)

H

Intangible assets (continued)
Where an indication of impairment exists, the carrying
amount of any intangible assets is assessed and written

down immediately to its recoverable amount.

Stock of properties
Stock of properties includes properties under development

for sale and properties held for sale.

Properties under development comprise the land cost
together with development expenditure, which includes
construction costs, capitalised interest and ancillary
borrowing costs, plus attributable profits taken to date, less

progress payments received and foreseeable losses.

Profit on pre-sale of properties under development is
recognised over the course of the development. On this
basis, profit recognised on properties pre-sold during an
accounting period is calculated by reference to the
proportion of development costs incurred up to the
accounting date to total estimated development costs to

completion, with due allowance for contingencies.

Property held for sale are stated at the lower of cost and
net realisable value. Net realisable value is determined by
reference to management estimates based on prevailing

market conditions.

HERMERATRAT  CHINA RESOURCES ENTERPRISE. LIMITED
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2. Principal Accounting Policies (continued)

I

Other stocks

Other stocks which comprise raw materials, consumables
and packing materials, work-in-progress and finished
goods are stated at the lower of cost and net realisable
value. Cost is determined on the weighted average method.
Cost of work-in-progress and finished goods comprises
direct materials, direct labour and an appropriate
proportion of production overheads. Net realisable value is
determined as the estimated net selling price less all
further costs of production and the related costs of

marketing, selling and distribution.

Recognition of revenue

Income from pre-sale of properties under development
prior to completion of the development is recognised over
the period from execution of the respective sale and
purchase agreements to the completion of development by
reference to the proportion of development costs incurred
up to the balance sheet date to total estimated development

costs to completion.

Other sales are recognised upon delivery of goods and
provision of services; and interest income is recognised in

the profit and loss account as it accrues.

Borrowing costs

Borrowing costs are accounted for on the accrual basis and
charged to the consolidated profit and loss account in the
year incurred, except for costs related to funding of fixed
assets and properties under development which are
capitalised as part of the cost of that asset up to the date
when substantially all the activities necessary to prepare

the asset for its intended use or sale are completed.

Fees paid for the arrangement of syndicated loan facilities
and debt securities are deferred and amortised on a straight

line basis over the period of the loans.
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2. Principal Accounting Policies (continued)

M

Deferred taxation
Deferred taxation is accounted for using the liability method
in respect of timing differences between profit as computed
for taxation purposes and profit as stated in the financial
statements to the extent that a liability or an asset is expected

to be crystallised in the foreseeable future.

Foreign exchange

Transactions in currencies other than Hong Kong dollars are
converted at the rates of exchange ruling on the transaction
dates. Monetary assets and liabilities denominated in such
currencies are re-translated at the rates of exchange ruling on
the balance sheet date. Exchange differences are included in the

determination of operating profit.

The financial statements of subsidiaries and associates
reported in currencies other than Hong Kong dollars are
translated into Hong Kong dollars at the rates of exchange
fuling on the balance sheet date. Exchange differences are

dealt with as movements in reserves.

Turnover and Segment Information

—RE—F  ZBEEE
T T T
2001 2000
HK$’000 HK$’000
R A N B R MR Turnover represents sales by
LEEEINEF ZHE - AR the Company and its
KETHIEEZWA : subsidiaries to outside
customers and comprises
revenue from:
HEYHE Sales of properties 994,377 2,819,564
H  H b A Sales of other goods 22,345,688 13,266,967
&l A Rental income 199,932 152,951
R R E Mg A Rendering of services
and others 656,493 570,766
24,196,490 16,810,248

FEEOHARLT CHINA RESOURCES ENTERPRISE, LIMITED



= BEEEANEER @ 3. Turnover and Segment Information (continued)
FEBRHFRE — LEHR D Primary reporting format — business segments

BAHNI Bl R
REH LEREH

Food  Petroleum #ER

LSRR YAnE Processing and  EFEHY by
Property Rental B fh and  Chemical Building ZE  Investments HE &3
Development  Properties Beverage Distribution Distribution ~ Materials Retail and Others Elimination Total

BRI BRTR ENTR  #%Ta #WTx #%Tx BT BMTX RWTx BETx
HKS'000  HES'000  HK$'000  HKS000  HKS'000  HK$000  HKS'000  HKS000  HKS'000  HK$'000

REZ%—F At 31st December 2001

+ZHZ+-H
bi§:1 REVENUE

sitsg External sales 999,173 379760 2412999 5715205 9.880.257 766505 4025816 107,766 — 24196490

EBHHE Inter-segment sales - 100.014 — 34.654 - - - — (134668} -

999,173 479783 2412999 5740859 9.889.257 566505 4025816 107,766 (134.668) 24,196,490
Hipls Other revenue 479 15,237 23070 56562 48,177 4.796 38,067 3.663 — 190.051

999,652 495020 2436060 5806421 9937434 671,300 4.063,883 111429 (134.668) 24.386.541
E3] RESULT ,

PEES Segment Result 382,021 325,303 147871 436,252 246,107 161332 90.907 {44.208) — L5495
FERBZAALE  Unallocated corporate expenses (47.340)
HEBA Interest income 255271
LEREMGEH  Profit on disposal of investments 68374

Profit from operations 2.021.801
Finance costs (422.668 )
HHERBELFALZ Lo recognised in respect of

HERRZCER investment in an associaie (292012)
BEEBEAFMAN  Share of net profits of associates — - - 43,508 11,668 9.026 3819 301.939 — 369.960
B Taxation (211.226)
REEERA Profit after taxation 1.465.853
BE ASSETS

nauE Segment assets 926310 4357010 5991932 2961970  2.650,090 457764 1944924 296.536 — 19586536

REEBATZEE  Invesiments in assocates — - - 472,953 233,584 26,648 48735 2419051 — 320371

TRERE Tax recoverable 15.363

; : Unallocated corporate assets 3873879

Consolidated total assets ' 26.678.951
jeRrl LIABILITIES

HEA Segment Liabilities 197,470 275051 2564127 454.642 711,766 94701 1,192,868 131,733 — 5622378

BEas Tax liabilities 132315

RERBLLA Unaliocated corporate liabilities

A f 6,069.031

SGhafaK Consolidated total liabilities 11.823.724
EEH OTHER INFORMATION

EARME Capital expenditure 4,154 63.371 78435 162,305 89.647 19836 153.886 11,798 — 583,522

HERBH Depreciation and amortisation - 32,948 250840 118,854 74577 26,392 $8.798 29.291 - 621,700

REES Impairment loss - - 6,000 — — — — — - 6.000

EMORAMAE  CHINA RESOURCES ENTERPRISE, LIMITED
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3. Turnover and Segment Information (continued)

Primary reporting format — business segments

(45) (continued)
gRMT Tk
REH LEREH
Food  Petroleum ft% R
WEER  WENE Processing and  REHH YR+
Property Rental g and  Chemical  Building Z1 Investments fabd 2
Development  Properties  Beverage Distribution Distribution ~ Materials Retail  and Others  Elimination Total
BWEL O #NTx w%TRX #%TR BT BYTR E%TR O B%TxX 8T B%Tx
HK$'000  HK$'000  HK$000  HK$'000  HKS'000  HKS'000  HKS$'000  HKS'000  HKS$000  HKS$'000
RCBBRE At 315t December 2000
+ZAZ+-H
%) REVENUE
HaHE External sales 2,824,980 330167 1798915 5523805 1851431 §54435 3428256 198.219 — 16810248
LHHAE Inter-segment sajes - 91,734 - 33,756 - - -~ - (125490) -
2,824.980 421901 1798915 5557561 1851431 854455 3428236 198219 (125490} 16810248
Hipd & Other revenue 2.346 7087 9,836 75.463 n 6.643 38.157 2213 — 142,459
1,827,326 428988 1808751 5633024 1852163 861,100 3466.413 0043 (125490) 16952707
%4 RESULT
AEEL Segment Result 774376 275,522 211819 424617 2619 239.122 76.803 (77.303) — 195323
KEGBZAFEE  Unallocated corporate expenses (40.541)
FEGA Interest income 410.071
HERERREHM  Profit on disposal of investments 174,244
ZEEH Profit from operations 2,497,009
B R Finance costs (391.550)
A REAH  Share of net profit of associates 45832 - - 13.559 750 7692 3.788 463.692 - 535.313
IR Taxation (186.426)
BB KRN Profit after taxation 2.454.346
HE ASSETS
HEEE Segment assets L7440 4364022 3537807 3838428 3205406 499.635 1507776 295.276 — 18525190
REELAZEE  Investments in associates - - - 444.188 234.488 19.742 44829 255367 — 3296873
WRERE Tax recoverable 34857
FRAEZ LA Unallocated corporate assets
%E 31544720
GoVESE Consolidated fotal assets 25,401,690
faft LIABILITIES
rEAR Segment liabilities 219.895 34395 LT 2244660 1494233 102675 1,080.829 184.780 — 6789045
BBAR Tax liabilities 100433
FENEBZ AT Unallocated carporate liabilities
At 4,863,503
SHARAH Consolidated total liabilities 11.753.083
HFH OTHER INFORMATION
HEAME Capital expenditure 80.283 253 443,529 89,326 56,392 13.846 267.183 112,647 — 106509
FERER Depreciation and amortisation 11 32,283 155,385 93,106 4,644 42374 59,023 16,800 - 406,096

EMAARAE  CHINA RESOURCES ENTERPRISE. LIMITED



= BEBEESEEN @
KB AR — i E#

Turnover and Segment Information (continved)

Secondary reporting format — geographical segments

TRAR HeBER
FH#  Chinese Other A%
Hong Kong  Mainland  Countries Total
BRTL B¥TK #%TZ B%Tx
HK$000 HK$000 HK$000 HK$000
BE_RZ-£+°7 For the year ended
=t—HiEE 31st December 2001
SEWH Segment revenue
FEX Turnover 15,684,629 7727574 784,287 24,196,490
HAh e zs Other revenue 145,365 37,956 6,730 190,051
15,829,994 7,765,530 791,017 24,386,541
RoBE—% As at 31st December 2001
+ZA=Z+—H
NEEE Segment assets 10,605,466 8124560 856,510 19,586,536
TEREEE Additions to fixed assets 229,449 259.813 94260 583,522
BRE_ZZZETA For the year ended
Z=+—HiFEE 31st December 2000
i L€ Segment revenue
BEH Turnover 11,999.000 4,162,394 648,854 16,810,248
Hibg 3 Other revenue 100,416 28,778 13,265 142,459
12,099.416 4,191,172 662119 16,952,707
ROEEEE As at 31st December 2000
+ZA=Z+—8
AEEE Segment assets 12,339,666 5340394 845,130 18,525,190
NEETEEE Additions to fixed assets 475,715 543,355 46,667 1,065,737

WM EAHL S CHINA RESOURCES ENTERPRISE, LIMITED
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1L N 4. Other Revenue
EER-F ZEERE
BT BT T
2001 2000
HK$’000 HKS$'000
Hibl i B T EE Other revenue includes
the following:
KygHMELTHRE Dividend from other
2B unlisted investments 12,888 1,682
F Bl A Interest income 255,272 410,071
B AR ERE AR Profit on disposal/deemed
FIT 18 % F1 disposal of associates 59,085 172,545
o B B S B R s AT 1S Profit on disposal of
i interest in subsidiaries 9,289 1.699
h. BB 5. Finance Costs
ERFEH EERE
BT HEWT T
2001 2000
HK$’000 HK$’000
REMAFIE Interest on finance leases 4,079 5,320
WITEHREEMERFE Interest on bank loans and
other loans
ARAFERNBEER Wholly repayable within
five years 399,153 369,510
& S Financing charges 19,436 21,528
422,668 396,358
W BMAEARKA Less: Amounts capitalised — (4,808)
422,668 391,550
N BHRRBEARZERENBE 6. Loss recognised in respect of investment in

w2 16 #

GHENHAEEELEEREAR
PR A (AT EBEARITELAHER
AED (THEEAND L5228 E
EamMERZER W=+ -
MWZEE-FE+F=Z+—H K&
BeElsr—HAEGEEBR BULE
HRHEEIEAN2HER > 2R
#) %5 #5 ¥ 1,809,190,0007T © FETE R
BEM_HFEFE—AFER -

an associate

The amount represents the loss recognised in respect of the Group’s
effective interest of approximately 35.2% in HONGKONG
CHINESE LIMITED, formerly known as The HKCB Bank Holding
Company Limited (“HCL”) (note 29). On 31st October 2001, the
Group entered into a conditional agreement to dispose of its entire
interest in HCL at an aggregate consideration of approximately
HKS$1,809.19 million. The transaction was completed in January
2002.

H#MWEAMAGT  CHINA RESOURCES ENTERPRISE. LIMITED
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Profit before taxation

—EE—& “EEERRF
T BT oo
2001 2000
HK$'000 HK$ 000
BRI Profit before taxation has been
arrived at after charging:
% BRI & Auditors’ remuneration 10,292 8,240
BIME EEEEME) Staff costs (including directors’
emoluments) 1,317,732 1,012,664
wE Depreciation
— HEEE — Owned assets 565,241 388,690
— HREHANEEZEE — Assets held under finance leases 6,178 6,934
YR E B Amortisation of intangible assets
—WE (BER—BEK — Goodwill (included in general
THE M) and administrative expenses) 37,330 —
— HELSN T ET G E — Intangible assets other than
goodwill 12,951 10,472
T BT 2 B WA E A Operating leases charges
on land and buildings 483,332 312,527
WEFA And after crediting:
YA R Gross rental income 199,932 152,951
B B d Less: Related out-goings 17,130) (13,605)
& YA AR Net rental income 182,802 139,346
T {5 56 25 > ] i P il S 18 Share of profits less losses
of associates
£ Listed 28,718 168,738
L Unlisted 393,841 442 960
% 4 R 1R 2 BB ) The analysis of profit before
SGHWT taxation by geographical
location is set out below:
% i 8 8 4y By geographical location:
G Hong Kong 1,499,131 2,268,216
o [e] A7 3 Chinese Mainland 216,254 426,931
HEZA Overseas 14,295 22,010
1,729,680 2,717,157

BUHMBLMLT CHINA RESOURCES ENTERPRISE, LIMITED
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Directors’ Emoluments

=
A T R ST
2001 2000

HK$’000 HKS$’ 000

e Fees 1,060 858

A 4 Je B Basic salaries and allowances 14,731 13,312

NTEE Provident fund contributions 1,420 1,354

EATIE 4L Bonus paid 2,804 5,109
17 f N8 RE A5 25 = Benefit from share

options exercised* 14,692 —

34,707 20,633

* REWCE A R A R R bk .

EHEFEZMEATNF TIE

* The amount was not charged to the profit & loss account.

The total emoluments of all' directors were within the following

[ bands:
LN
No. of directors

ZRE - TEERF
i B HKS$ 2001 2000
£ — 1,000,000 Nil — 1,000,000 8 7
1,000,001 — 1,500,000 1,000,001 — 1,500,000 3 1
1,500,001 — 2,000,000 1,500,001 — 2,000,000 1 3
2,000,001 — 2,500,000 2.000,001 — 2,500,000 2 4
3,000,001 — 3,500,000 3,000,001 — 3,500,000 1 1
3,500,001 — 4,000,000 3,500,001 — 4,000,000 1 —
5,500,001 — 6,000,000 5,500,001 — 6,000,000 2 —
7,000,001 — 7,500,000 7,000,001 — 7,500,000 1 —

EXEIEESEA TR ERITE
B E A L 360,00000 (Z
TEFZAHE ¢ HH300,0007C) -

The directors’ fees paid to independent non-executive directors
included above amounted to HK$360,000 (2000: HK$300,000).

HPMNHAHLT CHINA RESOURCES ENTERPRISE. LIMITED
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FREURBFEEEE =L (CZF
TERE ZMEE FHCEANEL
SCHEREN - HAR & (ZEETE
M2 BEWARE T M E
FHMT

Five Highest Paid Employees

The five highest paid employees during the year included three

(2000: three) directors, details of whose remunerations are set out in

note 8 above. The details of the remuneration paid to the other two

(2000: two) highest paid employees are as follows:

TEE—F TEERERLE

Wi Tt T T

2001 2000

HKS$°000 HKS$’000

EAFHE KER Basic salaries and allowances 3,987 3,934
NS MR Provident fund contributions 343 340
2 EA Bonus paid 5,184 7,897
9,514 12,171

HRmEZEERFREEZHFHEHEN T

The total emoluments of these two highest paid individuals were

TIEE within the following bands:
A
No. of persons
SBE-F  —ETEH
i HKS 2001 2000
4,500,001 — 5,000,000 4,500,001 - 5,000,000 2 —

5,500,001 — 6,000,000
6,000,001 — 6,500,000

5,500,001 - 6,000,000 —
6,000,001 - 6,500,000 —

1
1

EMMEARLF  CHINA RESOURCES ENTERPRISE. LIMITED
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BEABE 10. Staff Provident Fund
“ER4 “EREE
B¥T T T T
2001 2000
HK$°000 HK$’000
AERBBE AT Group contribution to staff
R A provident fund 36,957 28,180
BB A Z g Forfeited contributions utilised (3,230 (4,850)
FFABRRZEA Amount charged to profit and
loss account 33,727 23,330
R B 2 R K Un-utilised forfeited
contributions - 1,082 2,481
FEBRALZELRTRE2BREES The Group operates various defined contribution retirement schemes
MY EHEMTORAKREE - ZEHE which are available to all Hong Kong employees. The assets of the
LHENEASHEEETHER " schemes are held separately from those of the Group in an
WHEBELEREZ ESFR - t3HE independently administered fund. The amount of contributions is
TRBEEEAFHFEZHETMR based on a specified percentage of the basic salary of employees and
HE MBREIEEEAEN Y any forfeited contributions in respect of unvested benefits of staff
R R AU A EE leavers are used to reduce the Group’s contributions.
K o

FMMKAMAT CHINA RESOURCES ENTERPRISE, LIMITED



11. Taxation

ZERE—F TEEEAE
T ik e
2001 2000
HKS$°000 HKS$’ 000
A EBLE Current taxation
8 Hong Kong
A B KB A Company and subsidiaries 174,198 162,515
B % 4y Al Associates 43,726 53,762
o Chinese Mainland
Fit J 2 7] Subsidiaries 32,548 28,416
/N Associates 8,873 22,623
i Sh Overseas
P 2w Subsidiaries 2,553 1,256
261,898 268,572
5 9L B 5 Deferred taxation
G Hong Kong
g 2 & Subsidiaries 1,775 (5,901)
B P e Chinese Mainland
lirg R/l Subsidiaries 152 140
263,825 262,811

TEMEBTIRIEAREE Z M5
RERBREAER R 6% (ZFEEE
F16%) wHE - FERMATEH
TyARURIE R A G2 T 2 o B A
F BABLHS ik (01 4% A w1 HE SR 5 A
B - BAABTERE FIEEEZ
BABEAE -

WPHHRAMAT CHINA RESOURCES ENTERPRISE, LIMITED

Hong Kong Profits Tax is calculated at 16% (2000: 16%) on the

estimated assessable profits for the year. Chinese Mainland income

tax has been provided for based on the estimated assessable profits

in accordance with the relevant tax laws applicable to the Group in

the Chinese Mainland. Overseas taxation is calculated at the rates

prevailing in the respective jurisdictions.
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_{_‘_J. ﬁIE‘ () 11. Taxation (continued)
AEF R, (B TR Potential deferred taxation credit /(charge) for the year have not
B2 EERTHELE (N been recognised /(provided) in respect of the following:
Fr)
SRE-g CEEER
T bR e aTH
2001 2000
HK$’000 HK$’000
B EImETE 4B Arising from accelerated
depreciation allowances (6,494) 2,071)
EXAMEMEZHIARIA Arising from unrelieved
tax losses 5,740 9,255
A H A Arising from other
timing differences 87 188
+2. KB 12. Dividends
ZERH ZERETE
E¥T T i T T
2001 2000
HK$’000 HKS$’000
[A] 3£ 4F B0 ¥ ARy B AT (E Additional final dividend paid
B I BE T IR B 2> SE AR for the previous year as
KRR B a result of share allotment
and exercise of share options 3,477 60
TEE—EDFEP RS 2001 Interim dividend paid of
BRI 9 A% %5 0.08T HK$0.08 (2000: HK$0.06)
(T EEEFE © %0060 per ordinary share 161,197 119,194
TEE-FERIEFARE 2001 proposed final dividend
15 1L 48 % ¥ 10,1078 of HK$0.10
(T BFEEE . H¥0.157T) (2000: HK$0.15)
per ordinary share 201,555 298,318
366,229 417,572

WML CHINA RESOURCES ENTERPRISE, LIMITED
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(F)

BE-NWNIERZEEE
E+ZA=Z+—H E@EE
ENEBERELABEMREEH
BABIRREBEIRZ KPR
B BHE»A B K
178,536,0000t K # %
298,318,0007C - MR Hf ik —
WE) Tl R EBHNE
FBOE  WEHBECHRZE
TERTER EE—F—
A — B Z &Y & (GLR
HIDFL o MATE AE
WERATZ A -

EFR_FE_FNATH
H 8T & BIRRPKE
BREERERI0T - B
BALFANSEE A LER
B H WA 2 B UR AR BN
RAEMBHREEIELRE -

EMMEARLET  CHINA RESOURCES ENTERPRISE, LIMITED

12. Dividends (continued)

(a)

(b)

The previously recorded final dividends proposed and
declared after the balance sheet date but accrued in the
accounts for the years ended 31st December 1999 and
2000 were HK$178,536,000 and HK$298,318,000,
respectively. Under the Group’s new accounting policy as
described in Note 1C(a), these have been written back
against opening reserves as at st January 2000 and 2001
in Note 29 and are now charged in the period in which

they were approved.

At the meeting held on 15th April 2002 the directors
proposed a final dividend of HK$0.10 per ordinary share.
This proposed dividend, which is calculated on the
Company’s number of ordinary shares as at the balance
sheet date is not recognised as a liability in these financial

statements.
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13. Earnings Per Share

ZERF —_EFRE
i R T
2001 2000
HK$’000 HK$’000
BREARBERNT The calculation of the basic and
REET I HBFHE diluted earnings per share is
based on the following data:
RBF| Earnings
RAUFBEGREELR Profit attributable to shareholders
BHERAMZ RRELEF for the purpose of calculating
basic and diluted earnings
per share 1,204,807 1,656,733
“RF—F TEREE
2001 2000
i &78 g=] Number of shares
RUFTEBRESRRZ Weighted average number of
TR T ordinary shares for the purpose
of calculating basic earnings
per share 2,010,044,074  1,985,450,362
B ARRE T R 3 B IR R Effect of dilutive potential
ZHEye ordinary shares in respect of
share options 17,212,460 16,342,894
AURESREBERAZ Weighted average number of
4 R T 2 B ordinary shares for the purpose
of calculating diluted earnings
per share 2,027,256,534 2,001,793,256

FWERAHGRAR CHINA RESOURCES ENTERPRISE, LIMITED
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. Fixed Assets

REME LARET BERE RtgE
Investment Land and Plant and e Other a5
properties buildings ~ machinery Vessels assets Total
BRTr  B¥TL B%Tx  #%TR #%TR %R
HK$'000  HK$:000 HE$000  HK$000 HKS$'000 HK$°000
31| The Group
N Cost or valuation
RZZE—-§-F—H At st January 2001 2515920 4316693 2436941 868480 1856929  11,994.972
WM B AR/ EEREA Relating to acquisition
of subsidiariesbusiness — 588,965 992,881 - 68937 1,650,783
LEMBLAREL Relating to disposal
of subsidiaries - (11.885) — - (11.211) (23.006)
RE Additions 56,440 68.301 63,625 91,018 304,138 583,522
$E Disposals (1.648) 2.710) (16.896) (33.688) (62.641)  (117,583)
EHEH Exchange difference — 414 192 — (81) 525
4 3 Revaluation deficit (25.482) — — - — (25482}
EHAE Reclassification 73,258 (73,258) - — - —
uE Transfer - 19,745 137,359 1,700 (158,804) -
RoZE-F+-H=+-H At 31st December 2001 1618407 4.906,265 3,614,102 927,510 1997267  14.063.641
BEHTTE Accumulated depreciation
RBZ-%-F—H At Ist January 2001 - 555,013 686,609 245 662 616,855 2,104,139
WEHEAR/EEKEA Relating to acquisition
of subsidiaries/business — 53312 179,878 - 8.647 241,837
HERBLRRHEL Relating to disposal
of subsidiaries — (1,209) — — (4.443) (5,652)
KEERE Charge for the year — 120,662 204,718 70,453 175,586 571419
HEER Written back on disposals — (515) (10.194) (25732) (50.440) (86,881)
EizH Exchange difference - 3 58 - (66) 2
i Transfer — (16) 144 — (128) —
BEERER Impairment loss
’ recognised — — 6,000 — — 6,000
RZEZ-E+-F=+—8 At 31st December 2001 — 727,280 1,067,213 290,383 746,011 2,830,887
EHEH Net book values
AEZ-E+-HZ+-H At 31st December 2001 2618497 4178985 2,546,889 637027 125125  11.232,754
RoEEEE+A=+-8 At31st December 2000 2515929 3,761,680 1,750,332 622818 1240074 9,890,833
BRAARTIE BE Representing assets stated:
RRA At cost — 4906285 3.614,100 621510 1997267 11,445,144
BRoET-GEHERE At 2001 professtonal
valuation 2,618.497 — — — — 2.618.497
2618497 4906265 3614102 97510 1997267 14,063,641

EMHEATR LT CHINA RESOURCES ENTERPRISE. LIMITED




+ lEl . E EE %E (#) 14. FiX@d Assets (continued)
i
RENE kuy HEE
Investment  Land and Other am
properties  buildings assets Total
EBHETL BWTx #B%Tx B¥TL
HK$000 HKS$000 HK$000 HKS$'000
A The Company
A A B 1 (8 Cost or valuation
RZZFE—-%—-H—H At st January 2001 45,630 1.823 19,284 66,737
RE Additions — — 5,597 5,597
& Disposals - — (2,758) (2,758)
ENER Revaluation surplus 70 — — 70
W_EE-F+-A=Z+—H At 31st December 2001 45,700 1.823 22,123 69,646
EEigiik Accumulated depreciation
R-XE—-F~A—H At Ist January 2001 — 202 13,292 13,494
EEEHH Charge for the year — 41 2,021 2,062
HERE Written back on disposals — — (1,931) (1,931)
RZEE—-F+-A=+—*H At 31st December 2001 — 243 13,382 13,625
FREFE Net book values
RIFZ—F+_A=Z+—H At 31st December 2001 45,700 1,580 8,741 56,021
RZEEEF+ZRAZ+—H At 31st December 2000 45,630 1.621 5,992 53243
ETHHFRFRZEE Representing assets stated:
HRA At cost — 1,823 22,123 23,946
HZEF-EHEMM At 2001 professional
valuation 45,700 — — 45,700
45,700 1,823 22,123 69,646

WMMEARAT  CHINA RESOURCES ENTERPRISE, LIMITED
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14. Fixed Assets (continued)

ZRR-F ZEFLEE
i ERTT
2001 2000
HK$°000 HK$’000
YEERZREEEME Net book values of the property
interests comprise:
AEH The Group
FH Hong Kong
ERARARHEZYE Properties held on long lease 2,773,949 2,531,313
HPHRAREZYE Properties held on
medium-term lease 2,268,394 2,507,509
REMENBREZYE Properties held on short lease 8,638 9,925
o R Chinese Mainland
ERURAFAZYDE Properties held on long lease 8,163 22,375
HRRAREIME Properties held on
medium-term lease 1,608,609 1,077,406
REMBROBEZYE Properties held on short lease 69,279 61,346
w4 Overseas
REBRABEAEZY £ Properties held on short lease 60,450 67,735
6,797,482 6,277,609
AT The Company
FE Hong Kong
PR RIYE Properties held on
medium-term lease 45,700 45,630
P AR Chinese Mainland
EPBRLAFEZYE Properties held on
medium-term lease 1,580 1,621
47,280 47,251
(F) HEYECHBIEEME (a) The investment properties have been valued as at 31st
M ERITARARA KR December 2001 by Debenham Tie Leung Limited, an
F—HFF+_H=Z+—HZA independent professional valuers, on an open market value
BT B HEAE A - basis.

EMMEARLT  CHINA RESOURCES ENTERPRISE, LIMITED
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(Z) AR A 2

EEER_ZEZ—F+A
Zt—HZEESENES
B 34,078,000 (B EE
£ ¢ ¥ % 50,210,0007T) -

B H OB OE B WO
654,049,0007C (= F & &
£ % 124,781,0000T) 2
HEEECHEMRERBY
438,322,0000C ( Z F £ &
£ B H80,662,00000) 2 E
B €5 3K & 5 37,600,0007C
(ZEEZHE 8B 2RH
B -

HEEREIEGQERE
ML - RBEE - BN
Bt RERERILRE -

14. Fixed Assets (continued)

(b)

(c)

(d)

The net book values of fixed assets held under finance
leases of the Group at 31st December 2001 amounted to
approximately HK$34,078,000 (2000: HK$50,210,000).

Fixed assets with net book values of HK$654,049,000
(2000: HK$124,781,000) are pledged for short term loans in
the sum of HK$438,322,000 (2000: HK$80,662,000) and
long term loans in the sum of HK$37,600,000 (2000: nil).

Other fixed assets mainly comprise leasehold
improvements, cold storage facilities, furniture and

equipment, motor vehicles and construction in progress.

EMMRHERALE CHINA RESOURCES ENTERPRISE, LIMITED
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15. Intangible Assets

BATHE HE  BEAK
Purchased Brand Development 5

goodwill names

costs Total

BYETE EWTI BETT BETR
HK$'000 HK$'000 HK$000 HK$000

AEH
Rk

RoEE -0
R B AT £
s A R

VZET-F+ZAZt—H
Eig 1+
RZZZ—F—R—H
X s i
RZFFE-FE+ZAZT—H

R
RoFE-EtZAZt-A

RoEBFETAZEE

The Group
Cost
At Ist January 2001 — 182,778
Acquisition of
subsidiaries/business 483,970 2,230

Increase in equity
interest in subsidiaries 361,871 —

25,365 208,143

486,200

— 361,871

At 31st December 2001 845,841 185.008

25365 1,056,214

Accumulated amortisation

At Ist January 2001 — 28,627 14,526 43,153
Charge for the year 37,330 8.845 4,106 50,281
At 31st December 2001 37,330 37472 18.632 93,434

Net book values
At 31st December 2001 808,511 147,336

6,733 962,780

At 31st December 2000 — 154,151

10.839 164,990

REA T 2 TS R IR AL Al B AT A AR IR

The purchased goodwill is amortised over the estimated useful lives

CEZFHES o of 7 to 20 years.
AN PHB AR ZHER 16. Interests in subsidiaries

“EE-F  CETER
T T T
2001 2000
HK$’000 HKS’000

b /AR The Company
FLEARES  RAHE Unlisted shares, at cost 7,369,047 7,369,993

JHE W Bt B 2 B) 3R IE Amounts due from

subsidiaries 5,857,439 4,683,786
13,226,486 12,053,779

RoEZE—E+_H=1+—HZ
FTEMBEATEBEREMNELS
HEHI24E -

HEAELMAR  CHINA RESOURCES ENTERPRISE, LIMITED

Particulars of the principal subsidiaries at 31st December 2001

are set out on pages 116 to 124.
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17. Interests in Associates

ZERF 2’: LA F
T T T
2001 2000
HK$’000 HK$°000
A4 H The Group
ol Listed
FEAL B (E Share of net assets 561,518 545,535
LT Unlisted
ML EEEE Share of net assets 1,352,310 2,272,649
B B TS 4 ] Goodwill on acquisition
baE of associates 1,141 —
FE i Bt &8 N W B Amounts due from
associates 1,288,202 478,739
3,203,171 3,296,923
EHBELNTETE Market value of listed
associates 1,112,937 1,564,167
YN/ The Company
AR o B (E Listed shares, at cost 211,075 210,898
3E LR ﬁ&i ZF 1B Unlisted shares, at cost 1,793,232 1,947,975
FRE i W o 7 Amounts due from associates — 15,031
in A B B /& Gip4 Less: loss recognised in
& T ?ﬂ\ J@? A respect of investment in
an associate . (195,471) —_
1,808,836 2,173,904
TR £ T E Market value of listed shares 169,614 213,003

RoEE—E+ZA=t+—AZ
TEBAEAGAHEETRLE 6

HEH124H -

Particulars of the principal associates at 31st December 2001 are set

out on pages 116 to 124.

FEWMAKAMLT  CHINA RESOURCES ENTERPRISE. LIMITED
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18. Other Investments

The Group
—EE-F ZEREE
BT w¥T T
2001 2000
HK$’000 HK$'000
ERBRE Non-current investments
FEELTRG > HAHE Unlisted shares in
Hong Kong, at cost 11,345 9,394
FE A E ARG HAE Unlisted shares in
Chinese Mainland, at cost 11,064 11,749
FAEREFTEBHEZESX Capital contribution to
a limited partnership 53,733 53,733
FE Wi B % & A R 3R Amounts due from investee
companies 5,607 6,806
81,749 81,682
. EARE 19. Prepayments
» AEH
The Group
“EE-F “EERE
BRI BT T
2001 2000
HK$’000 HK$’000
ENEGAEERZHELT Tank storage service fees prepaid
R E — to a fellow subsidiary —
B—H—8 /R at st January/on date of
B A A Iy acquisition of subsidiaries 432,000 433,800
BoOREENE A RE Less: Amount utilised
during the year (21,600) (1,800)
RT_HA=Z+—HZ#®% Balance at 31st December 410,400 432,000
#R—FENERAZ G Portion to be utilised
within one year 21,600 21,600
HR—FEB A WA Portion to be utilised after one year 388,800 410,400
BR+ZAZ+—HZ%% Balance at 31st December 410,400 432,000

REAEFHAGLAFAEBZHE
2 T FTET oL 2z Ak R (T
@] o By 2 ERIE T R AR AR
HEACE VU NN DAY
H HlE 5 2 -

EM#AMAT  CHINA RESOURCES ENTERPRISE, LIMITED

Pursuant to the tank storage agreement (the “Agreement”) entered into
between the Group and a fellow subsidiary, the utilised amount can be
applied to set off portion of the total tank storage service fees payable

during the year under the Agreement.
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s 20. Stocks
K& P /|
The Group The Company
“ER- “F%TE “FF-HF _ETTE
2001 2000 2001 2000
BRFx  E%TT  B%TR  B%Tx
HK$’000 HK$'000 HK$°000 HK$'000
MEH K Stock of properties

BERRTUE Properties under development
for sale — 15,660 - —
HEDE Properties held for sale 239,507 35,840 3,000 3,000
239,507 51,500 3,000 3,000

Hiefr g Other stocks
B Raw materials 285,253 262,165 —_ —
HELRAEMH Consumables and packing

materials 446,369 196,731 - —
ERE Work-in-progress 84,577 61,747 —_ —
B Finished goods 1,141,665 1,179,090 — —
1,957,864 1,699,733 - —
2,197,371 1,751,233 3,000 3,000

W_EE—-H+_H
=+—FB - UAER
FHEINERZNRET
B Bl % 224,877,000
T(ZFEZF
#8) o

At 31st December 2001, the carrying amount of finished goods that are carried at
net realisable value amounted to HK$224,877,000 (2000: nil).

EFMNHKATRAT  CHINA RESOURCES ENTERPRISE, LIMITED
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AEE KAT
The Group The Company
“E%F-% SFTETF ZFF-E CTETH
2001 2000 2001 2000

BRETT  EWTT  BWTRE A%Tx
HK$°000  HKS'000 ~ HK$000  HK$'000

B B 5 Ak Trade receivables 1320482 1429,396 - -
HitElaE - ek Other receivables,
BT HIA deposits and
prepayments 1,332,873 810,779 11,943 9,209
FE U I8 2 Bl 3B Amounts due from
subsidiaries - — 27,115 832,044
eI B A R 3E Amounts due from
associates 18,388 21,827 1,374 —
2,671,743 2,262,002 40,432 841,253
FEA-RETEFLUTZE The Group normally trades with its customers under the following
g credit terms:
() BRI & : a)  cash upon delivery and
(Z) N TR b)  open credit within 60 days
MREEEHZ EBIE SRR R The following is the aged analysis of trade receivables at the
B TanTE reporting date:
P
The Group
“RFEHF “RELHE
BWTT BT
2001 2000
HK$°000 HK$’000
0— 30K 0 - 30 days 942,845 1,162,263
31— 60K 31 - 60 days 205,087 195,218
61— 90K - 61 -90 days 42,982 23,911
> 90K > 90 days 129,568 48,004
1,320,482 1,429,396

WRMHARL T CHINA RESOURCES ENTERPRISE, LIMITED
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22. Trade and Other Payables

AEH ARH
The Group The Company
2001 2000 2001 2000
BT  ERTT  BWTx  B%Tx
HK$’000 HK$’ 000 HK$’000 HK$'000
FE 7 5 R Trade payables 1,551,921 1,650,864 — —
HREA B R A ER Other payables and
accruals 2,348,469 3,071,960 7,500 6,904
B (-1 Provisions (note 23) 164,190 192,744 — —
i Epgi il UNE 8 Amounts due to
subsidiaries — — 27,882 30,735
5N FRE Amounts due to
associates 1,256 8.558 — —
BMAEAREHZ Amounts due to
Bt 2 Rl SR fellow subsidiaries 15,411 50,161 321 50,161
4,081,247 4,974,287 35,703 87.800

MERAZRNESRRZER

The following is an aged analysis of trade payables at the balance

H AT sheet date:
A

The Group
ZEE—F ZEEEE
Wt T T
2001 2000
HK$’000 HK$’000
0— 30K 0 - 30 days 752,262 1,152,670
31— 60K 31 - 60 days 413,297 423,926
61— 90K 61 - 90 days 148,770 19,811
> 90F > 90 days 237,592 54,457
1,551,921 1,650,864

HEHMKATRLFE  CHINA RESOURCES ENTERPRISE, LIMITED



= B 23. Provisions
T T
HK$’000
AERE The Group
RZEZE—HF—A—H At 1st January 2001 192,744
ERNEABE Utilisation during the year (28,554)
MRZEE At 31st December 2001 164,190
+-RA=+—H
FHBEHEDAUEEE The amounts represent provisions for restructuring activities for operations
B s BT EA™ acquired in previous years. These provisions were utilised in accordance
B o WS BESRE with the restructuring plans adopted when such operations were acquired.
WiEZ SRR CEMA
AEmMEBA -
o o LV R 24. Short Term Loans
k&R RKAH
The Group The Company
ZEF- ZERTE ZRFF ZZERH
2001 2000 2001 2000
YT E%TT #%TR BRI
HKS$’000 HK$'000 HK$’000 HK$'000
RAAKNEBHEE Current portion of
long term liabilities
comprises
FEMSETER Secured bank loans —_ 31,688 — —
EEMRTEK Unsecured bank loans — 990.600 - 585,000
HiBERER QOther unsecured loans 1,365,000 — — —
B4R Obligations under
finance leases 12,183 11,185 — —
1,377,183 1033473 — 585,000
HEMBRTESR  FHkE Short term bank loans, trust
REX receipts and overdrafts
HERH Secured 480,388 180,574 - —
EH Unsecured 734,557 757,711 — —
2,592,128 1,971,758 - 585,000

EMAEARAE  CHINA RESOURCES ENTERPRISE, LIMITED
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NCIAL STATEMENTS

25. Long Term Liabilities
A E b A
The Group The Company
ZB% -5 ZERTEFE ZBB-F "ZE%E%E
2001 2000 2001 2000
BT wWTx  W¥TRT E%Tx
HK$’000 HK$'000 HK$’000 HK$°000
AREFHBEZHER Secured bank loans
fAER repayable within 3 years 37,600 31,688 - —
ARALERERZELR Unsecured bank loans
H|ITER repayable within 5 years 2,994,000 4,296,200 - 585,000
ERIFRERZEME Other unsecured loans
EHEER repayable within § years 3,201,081 1,365,000 — —
AREERBERZBE Obligations under finance
HA KT leases repayable
within 5 years 29,835 36,114 — —
BERDERTZHERZ Other unsecured loan not
HiBmagn wholly repayable
within 5 years 127,264 — — —
BARTERNEHEEREZ Obligations under finance
BEMGES leases not wholly
repayable within § years 5,437 11,076 — —
6,395,217 5,740,078 - 585,000
IR RBAHZ NHEG Current portion included in
current liabilities (1,377,183)  (1,033,473) — (585,000)
5,018,034 4,706,605 — —
REERZ O HHMHE The non-current portion of
FUTEBMEE long term liabilities are
' repayable as follows:
RATER Bank loans
—EULEWER After 1 year, but
within 2 years 94,000 405,600 — —
MELLELER After 2 years, but
within 5 years 2,937,600 2,900,000 — —
Hibg® Other toans
—EULEWER After 1 year, but
within 2 years 17,905 1,365,000 — —
WEULZEREERN * After 2 years, but
within § years 1,889,795 — — —
LE%K After 5 years 55,645 — — —
BEMOAR Obligations under
finance Jeases
—FLUEEWER After | year, but
within 2 years 5,663 8,284 — —
WMEULERLER After 2 years, but
within 5 years 11,989 16,645 — —
HERE After 5 years 5,437 11,076 — —
5,018,034 4,706,605 - —

EMAFARAE  CHINA RESOURCES ENTERPRISE, LIMITED
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ARRERNERZHE
ERTERAEALH
MN_FEE-FHA=ZT
H # 47 Z 230,000,0005%
T_EENFHHT E
B ES - SE
BRIETH -_EEZ—4F+L
A+t—HEF_ZERN
EAA+ER BE®X
BEER) LBE - BE
RZ {E & # % 15.007C - 3
BAAENFRG <« %%
A% 1% 40 4% FF 5] - #d e E
BE LN SR _F
EARERA=Z+—B#%

HA & EZ 1217808

B o i & A4 &) AL 5 5L
B IE) 4 0 B 3T R 2
BHZATHENBEER=
THEXHEHME—
Ko WA 2 T E
BWhHRPEBEEHRABRE
Z130% > WiEfEA &
B 0H 0% Mk E
R es o QA B
TEFNENH —HE
2R AEEED -

AR A 4 B 78 7 ALE W
BEZEEMBTER
Z W B A A
R (EE ARLA
(TEMER]) FREH
HHBEANFRL35%
EfFEREZBHES
BHEREEREALARR
—EBRRKBRZ B0 (NH
REZRERENRE
MR A A EES -

HEPNRATRLE CHINA RESOURCES ENTERPRISE, LIMITED

25. Long Term Liabilities (continued)

(a)

(b)

Other unsecured loans repayable within five years include
US$230,000,000 unsecured convertible bonds due 2006
issued by the Group on 30th May 2001. The bonds are
exchangeable for shares of the Company at a conversion
price of HK$15.00 per share during the period from 11th
July 2001 to 17th May 2006 inclusive. Unless previously
redeemed, converted or purchased and cancelled, the
bonds will be redeemed at 121.78% of their principal
amount on 31st May 2006. The bonds may be redeemed in
whole by the Group at any time on or after 1st June 2004 if
the closing price of the shares of the Company on the
Stock Exchange for each dealing day during the period of
30 consecutive dealing days ending at any time within the
period of five dealing days prior to the redemption notice
shall have been at least 130% of the conversion price in
effect on each such dealing day or at least 90% in principal
amount of the bonds have already been converted or

purchased and cancelled.

Under the terms of the agreements of the Group’s
unsecured bank loans repayable within 5 years, China
Resources (Holdings) Company Limited (“CRH”), a
holding company, is required to remain as a beneficial
owner of at least 35% of the voting shares of the Company
and/or remain as a single largest shareholder (whether
directly or indirectly through its subsidiaries) of the

Company.
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26. Deferred Taxation

M
The Group
ZRERF ZEREE
T T AT T
2001 2000
HK$’000 HK$’000
FERMERELHE The movements in deferred
RERFYEZHE taxation, arising from
i ) BT B A R A B IE accelerated depreciation
ZEHMT allowances and profit on
pre-sale of properties under
development, are as follows:
w—H—H At Ist January 34,655 19,497
HRBB AL EREB LA Relating to subsidiaries acquired
and disposed of — 20,924
A G R (BB ED Provision/(reversal) for the year 1,927 (5,761)
PE 5. 2 %8 Exchange difference 8 (5)
R+ZA=+—8” At 31st December 36,574 34,655
4B P RRTE BB R E N At the balance sheet date,
RSB 2B the potential deferred taxation
RERIEEE (B assets/(liabilities) which have
ZBEMTF not been recognised/(provided)
for in the financial statements
are as follows:
ELAMEFRELRE Arising from accelerated
: depreciation allowances (7,827) (1,333)
FEHEBHRPEZ Arising from unrelieved
i TE 5 18 tax losses 66,761 61,021
A B Arising from other timing
differences 839 752
EMREYEFELEZRGD Provision for deferred taxation in respect of surplus arising on

ABMEERIE - FE 2 %A
A I 2 0 A R
% T A BRI R e

EEFMBERE -

revaluation of investment properties is not required because such
surplus does not constitute a timing difference for deferred taxation

purposes and realisation of the surpluses would not give rise to any tax

liability.

TEMRATRA ]

CHINA RESOURCES ENTERPRISE, LIMITED




1t SEB RS 27. Minority Interests
DEBREESOER R ER Included in the minority interests are amounts advanced to
IRES THB AR ZRIE B subsidiaries by the respective minority shareholders of
286,748,0007C (= F EE 4 ¢ HK$286,748,000 (2000: HK$384,858,000) which are considered as
W %5 384,858,0000T) > B part of their contributions, together with paid up capital, made to
B AZEDEERERZ finance the operations of these subsidiaries.
EMBARIZEEBERZEE

BOERMERE) 2 -85 -

ZHN B 28. Share Capital
ZEEHF “EEEE
2001 2000
R EH HH RHEHE [ e}
Number of  Nominal Number of Nominal
Shares value shares value
TR B%Fx TR OBE®FT
000 HK$’000 000 HK$'000
HE Authorised

BREEETITZERR Ordinary shares of
HK$I each 3,000,000 3,000,000 3,000,000 3,000,000

ERTREERE ' Issued and fully paid
“—H—H At Ist January 1,988,785 1,988,785 1,983,734 1,983,734
A7 6 B R R Exercise of share options 12,502 12,502 2,898 2,898
BRBRE Allotment of shares 14,263 14,263 2,153 2,133
R+ZA=+—H At 31st December 2,015,550 2,015,550 1988,785 1,988,783

FEHMHEARLE  CHINA RESOURCES ENTERPRISE, LIMITED
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28. Share Capital (continued)

(a) Pursuant to the Company’s Share Option Scheme, the
Bl AN HEEERHE directors of the Company were authorised to grant share
EEHERERT I options at a price of HK$1 per grant which share options
B> FEATEEEE are exercisable during the period of ten years from the
MR+ ERNTEZER grant date unless otherwise specified in the terms of the
& MR RRSEE grant. Details of the movements of the share options are
HA 3 B A o BE IR B 8 5 summarised as follows:
FEEAME T
R_BE—F FRRTZ ENTREZ R_RR4F
—H—H gk e Bh#EyE +-A=+—H
TEE B 1 0 3 E Number of Number of  ZHEBRFEHE
b Number of share options share options Number of
£t B Exercise price share options  granted during exercised share options
Date of grant HK$ at 01/01/2001 the year  during the year at 31/12/2001
11/05/1996 3.856 9,160,000 — 1,010,000 8,150,000
17/11/1997 14.300 3,900,000 — — 3,900,000
07/12/1998 8.980 4,710,000 — 2,232,000 2,478,000
13/10/1999 8.480 1,850,000 — 30,000 1,820,000
06/01/2000 9.790 1,300,000 — 730,000 570,000
18/02/2000 9.590 2,000,000 — — 2,000,000
20/06/2000 7.190 24,026,400 — 5,013,400 19,013,000
17/07/2000 8.860 1,000,000 -— 78,000 922,000
14/08/2000 9.670 1,000,000 — — 1,000,000
22/08/2000 9.720 240,000 — — 240,000
21/11/2000 7.080 10,109,000 — 2,805,000 7,304,000
21/11/2000 9.290 214,000 —_ — 214,000
21/11/2000 10.820 1,026,000 — — 1,026,000
21/11/72000 10.860 488,000 — — 488,000
21/11/2000 11.730 800,000 — — 800,000
21/11/2000 11.950 1,824,000 — 142,000 1,682,000
11/01/2001 8.730 — 500,000 100,000 400,000
02/04/2001 8.430 — 9,940,000 362,000 9,578,000
30/07/2001 9.120 —_ 400,000 — 400,000
Foo %
Total 63,647,400 10,840,000 12,502,400 61,985,000

WHMOXAMAE  CHINA RESOURCES ENTERPRISE, LIMITED




—tA. Hﬁj: (%) 28. Share Capital {continued)

() RBER —EEFTZES— (b) Pursuant to the voluntary conditional offer to acquire all
AZ+LtERERHL the issued shares in Ng Fung Hong Limited (“NFH”) made
WATH R AR ([0 on 27th November 2000, the shareholders of NFH were
7)) 2 ETREH offered for every 6 shares of HK$0.10 each of NFH either
EBHEREGHER for HK$29.40 in cash, or at the election of the assenting
Eo LYITREESE R shareholder, HK$19.44 in cash and 1 new share in the
A% & fi% T {0 AR K0, 10T (Y Company, and in the same proportion for any greater or
AEITRMERER lesser number of shares in NFH (“Cash and Share
2940t & - HF E IR Alternative™). A total of 14,263,187 shares of the Company
fEEek e ALY AT R A were issued during the year as a result of the shareholders
BB R 10.440 B of NFH who had elected the Cash and Share Alternative.

BHMA N TE — R
. EMELHEFELA
WAT B 1y ¥ 4% AR [ E )
FrE(THE & MK HE
Bl - FR - ALNAE
HYWATH R Z Remk
mBEEDE S L BT
14,263,187 & % 157 -

WRMM#EARLT  CHINA RESOURCES ENTERPRISE. LIMITED
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29. Reserves

hE
i 1
BewE BEARHE  Property BREH —BEHG REEH
Share  Capital valuation Exchange  General  Retained 4%
premium  reserve reserve  reserve reserve profits Total
HK$'000 HKS$'000 HKS$'000 HK$'000 HKS$'000 HKS$'000 HK$000
BT BMTE E%TX EWTE BWTR #%Tn #%Tx
AEH The Group
\ZREEE-A-4 Al It January 2000
i 4 i 91 As previously reported 9.677.778  (4.397.744) 11,683 21,639 60.837 3434900  8.809.093
BB - LALE Derecognition of Hability
FHBRERK for final dividend for
(3T —P () 1999 (note 1C(a)) - - - - — 178536 178336
Eg]l As restated 9,677,778 (4.397,744) 11,683 21,639 60.837 3613436 8.987.629
Btk | Premium on shares issued 27,275 — — — — — 21,275
BIRGER Share issue espenses 31 — — — - - 3
B Exchange rate adjustments — - — 251 — — 251
EER Surplus on revaluation — - 34,280 — - — 34,280
I B8 S P A B A Net premium o
ZHERHE acquisition and increase
in shareholdings — (1.766:269) — - — — (1.766.269)
B L A Released due to disposat of ‘
ZRE subsidiaries and associates - 161.632 — (14,263)  (53.180) 33,180 147,389
BhmEndz ey Share of reserves of associates —-  (18589) - 220) - - (18.809)
MR (ki B Profit attributable to
shareholders — — — — — 1636733 1.656.733
RE Dividends — — — — —  (297.790)  (297.790)
i Transfer - — - — 1,797 (L.9n -
RZF%E-E—-A—-8 At | January 2001
B3 As restated 9.705.022  (6.020.946) 45,963 7407 9454 5023.762  8.770.662

PR WHEFWA T CHINA RESOURCES ENTERPRISE, LIMITED 99
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29. Reserves (continued)

mE
A
BpBE BARESH  Propety ERBE —BREE RERRH
Share  Capital valuation Exchange  General Retained g%
premium reserve reserve reserve reserve profits Total
HK$000 HK$000 HK$'000 HK$'000 HKS$000 HK$'000 HK$000
BYTL #%Tx #¥Tx B%Tx #E%TR BRI #%Tx
.3 The Group
RoZFE—%-H—H At st January 200!
LK As previously reported 9,705,022 (6,020,946) 45963 7401 9454 4725444 8472344
REER-EETE Derecognition of liability
FEREER for final dividend for
(BaE—7 (1)) 2000 (note 1C(2)) — — — — — 298318 298318
EX]] As restated 905,022 (6,020946) 45963 7,407 9454 5003762 8,770,662
BrRGiEE Premium on shares issued 195,874 - — — — — 195874
BURHEHA Share issue expenses {166) — — — - — (166)
ExEs Exchange rate adjustments — — — (1,276) — - (1,276)
B4 Deficit on revaluation — — (25548 - - —  (25545)
HEENBREELA Released due to disposal of
ZA% subsidiaries and associates — (1,315) — 2260 (6.036) 6,056 (1.541)
RE-HEELE Loss recognised in respect
EHED G of disposal of an
' associate (Note) — 92012 — — - — 292012
RRELGR Profit attributable to
shareholders — — — — — 1,204,807 1,204,807
BE Dividends — — — — —  (462992)  (462,992)
ag Transfer - — - - 131 (1311 —
RZZE-% At 31st December 2001
+ZR=+-H 9900730 (5,730.49) 20418 5,905 4709 5770322 9971835

g HRIESENEUEEEEEE
A E L B RN (M EE

7).

Note:

FM#EAR LT CHINA RESOURCES ENTERPRISE, LIMITED

relation to that associate (note 6).

The amount was charged against the goodwill previously written-off in
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29. Reserves (continued)

&
R
BUHEE BARBE  Property EXEE —BRHE REEN
Share  Capital valuation Exchange  General  Retained A%
premium  reserve reserve  reserve  reserve profits Total
HKS$'000 HK$000 HK$'000 HK$'000 HK$'000 HKS$000 HK$'000
BETT E%Tr ENTx B%TR #¥TT #E%Tx B¥TR
AAR The Company
ROEEEE—A—8 At dst Janwary 2000
i B B As previously reported 9,677,778 — 40101 — — 142523 9,860,402
REEZ-AANE Derecognition of liability
FEREARK for final dividend for
(-7 () 1999 (note 1C{a)) — - — — - 1718836 1785%
ER]] As restated 9.677.778 - 40,101 — — 321,059 10038938
BRHEE Premium on shares issued 27,275 — — — - — 27,275
EARHER Share issue expenses 31 — — — — - @30
REREER - Profit attributable
to shareholders — — - — — 2954222 29542
BE Dividends - — — - — (297,790)  (297.790)
R_ER-£—-F—8 At Ist January 2001
gl As restated 9,705,022 — 40,101 - — 2977491 12722614
R_FZ-5-f—-8 At st Tanuary 2000
LIRS As previously reported 9,705,022 — o101 — — 2679173 12,424,296
BRBA_FEEE Derecognition of liability
FERERE for final dividend for
(B 3k — 7 () 2000 (note 1(C(a) - - - - — 298318 298318
X As restated 9,705,022 - 40,101 - — 1977491 12722614
B RmEE Premium on shares issued 195,874 - — — - — 195874
BAORAEA Share issue expenses (166) — - — — — (166)
EfiRE Surplus on revaluation — — 70 — - — 0
R o 0 A Profit attributable to
shareholders - — - — — 1,013,087 1,013,087
e Dividends - — - — —  (462.992)  (462.992)
REEE-F+-AZ1+-A At 31t December 2001 9,900,730 — . 407l - — 3527586 13468487

FRMFEARLTE  CHINA RESOURCES ENTERPRISE. LIMITED
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. e
(F) SeRifEfEfE e ey B

TR MR

AWK _EE —F
TZAZ+—BE®
HMzEERATE TN
F EE H07,353,745,0005T
({2 % F % &
7,644,442,0007T ) J i 1
795,488,0007T (= &FEE
o ® 795,488,000
JL) e

— R ER S R A
& s dELAE A A
Z Wt o 7 R B )
ZIRERBRM - EE
BEREERGLN

°

1

ol

AEMMALZHEMNANDE
¥ AR R BB A A BT
(A L B O
337,730,0007C (—“F F &
o i 294,265,000
JC) e

AN A AR T R
Wz RBREHE B
3,527,586,0007C ( — E E
FAE ¢ #E2,977,491.000
JB) e

CHINA RESOURCES ENTERPRISE, LIMITED

29. Reserves (continued)

(a)

(b)

(©

(d)

Goodwill and negative goodwill previously eliminated
against/credited to reserves and outstanding as at 31st
December 2001 HK7,353,745.000
(2000:HK$7,644,442,000) HK$795,488,000
(2000:HKS 795,488,000) respectively.

amounted to

and

General reserve is part of shareholders’ funds and
comprises statutory surplus reserve, statutory public
welfare fund and discretionary surplus reserve of

subsidiaries and associates in the Chinese Mainland.

The retained profits of the Group include approximately
HK$337,730,000 (2000: HK$294,265,000) retained by

associates of the Group.

Reserves of the Company available for distribution to
shareholders amounted to approximately HK$3,527,586,000
(2000: HKS2,977,491,000).
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30. Notes to the Consolidated Cash Flow

Statement

A Reconciliation of profit before taxation to net cash

BZHRERAFEZ inflow from operating activities
“REFE-HF ZEFEEE
T BT T
2001 2000
HKS$’000 HK$’000
Ik 238 i s Profit before taxation 1,729,680 2,717,157
it o ANGE & Share of results of associates (422,359) (611,698)
il HELERE Profit on disposal/deemed
) Fr 18 36 ) disposal of associates (59,083) {172,543)
H R s ) M 2R AT B R Profit on disposal of
interest in subsidiaries (9,289) (1,699)
B A Dividend income (12,888) (1,682)
FIE A Interest income (255,272) (410,071)
H B Interest expenses 403,232 370,022
o E EE R Loss on disposal of
fixed assets 10,815 19,599
TV G Amortisation of
: intangible assets 50,281 10,472
WY & Intangible assets written off — 715
e Depreciation 571,419 395,624
W EEERHER Impairment loss recognised
BEHER in respect of fixed assets 6,000 —
HEARBERAZRE Loss recognised in respect
Rz BB of investment in an associate 292,012 —
BB A 2 i R & Tank storage service
fee utilised 21,600 1,800
MEGFEZET Changes in stock of properties (188,007) 1,843,839
HipmrEzeH Changes in other stocks 125,968 (307.422)
ﬁ 5 B H At R UL Changes in trade and
Wz B other receivables (196,375) 75,387
BEHFRMmER Changes in stakeholder
Fozis accounts 483,490 {467,408)
B 5 R EARE AT Changes in trade and
HEZ#Y other payables (790,795) 1,054,971
W?ﬁf'“ﬁ'x”\ | Changes in amount due
B to holding company — (701 461)
BEEBZHE Net cash inflow from
WA EE operating activities 1,760,227 3,815,600

HWARATRL R

CHINA RESOURCES ENTERPRISE, LIMITED



=+. H#5BLHEFEMFE @  30. Notes to the Consolidated Cash Flow
Statement (continued)

Z HEMBAF B  Disposal of subsidiaries
ZEBE - ZEEXFERF
BT T BT
2001 2000
HK$’000 HKS$’000
LEEESFE: Net assets disposed of:
BEHEE Fixed assets 17,444 146,655
HmuE Other investments — 6
HitfF & Other stocks 11,652 169,603
L5 R EALE M 3K IR Trade and other
receivables 18,031 76,288
EIREY R R Taxation recoverable — 2,359
ReERBITHRE Cash and bank balances 6,973 214,239
B 5 B H A AT 20E Trade and other payables (19,361) (81,651)
JRE £+ 4 18 Taxation payable 59 —
HEER Short term loan (3,760) —
RHEXR Long term loans — 6,110)
B R A Minority interests (18,360) (263,140)
o6 5 4R 13 Reserves released (1,961) 74,085
BB A BT AR 0 A Profit on disposal
of subsidiaries 424 1,699
11,023 334,033
REENTREZER Interests retained in
associates — (90,021
11,023 244,012
LR3I AR AT Satisfied by:
e E Cash consideration 11,023 21,620
W B T B s R A Interests in subsidiaries
acquired — 222,392
11,023 244,012
HERBARMBZRER Analysis of the net
HEZMEBMA S Hd) inflow/(outflow) of cash
B and cash equivalents in
respect of disposal of
subsidiaries
EEERE Cash considerations
received 11,023 21,620
HERSERBITHERE Cash and bank balances
disposed of (6,973) (214,239
4,050 (192,619)

104 HUMXHBLT  CHINA RESOURCES ENTERPRISE, LIMITED



EECTO THE T NCTA

=+ H4E&HEEEM T @ 30. Notes to the Consolidated Cash Flow

Statement (continued)
A OB AR EH

C  Acquisition of subsidiaries/business

SRF-F ZETEE

T BT

2001 2000

HK$’000 HK$ 000

IR AT IS B R IB M ¢ Net assets acquired:
BEEE Fixed assets 1,408,946 1,437,185
| ERE Intangible assets 2,230 42,443
NS AR ZES Interest in associates — 56,772
JRE WA Bt i N ] FRIE Amounts due from

associates —_— 182,054

HR& Other investments — 60,410
HiarF & Other stocks 395,751 415,488
T AT 3K IE : Prepayments — 433,800
E 5 RHEAEIRHRIE Trade and other receivables 229,600 993,936
CIREREIE; R Taxation recoverable 526 369
Ra MBITHA Cash and bank balances 126,124 740,518
B 5 B H At AT 5K IH Trade and other payables (733,910) (1,233,559)
|AITIE R Bank overdraft —_ (11,925)
HEEXK Short term loans (361,080) (531,138)
FEATRLIE Taxation payable — (5,113)
RHEX Long term loans (184,604) (539,125)
MEAERL Deferred taxation — (20,924)
L HR R4 Minority interests (176,234) (234,295)
A E A T A Goodwill on acquisition 483,970 912,437
1,191,319 2,699,333

Mo WERTREE Z B Add: Net (assets)/liabilities
NFEE) of associates held
BEFE prior to acquisition (2,076) 26,997
gEA N F M EE Purchase of

inter-company debt — 505,000

1,189,243 3,231,330

HEAHARLA

CHINA RESOURCES ENTERPRISE, LIMITED
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=t ZR8BEWELME mw  30. Notes to the Consolidated Cash Flow
Statement (continued)

N RE B E C  Acquisition of subsidiaries/business (continued)
ESEAE )

e e
WHTE  BET

2001 2000
HK$°000 HKS’000
LR 9075 KA - Discharged by :
W& Cash 807,656 1,233.688
BB S T KB Interest in subsidiaries and
YNGR ¥ associates disposed of 45,244 1.853.000
IE e E Deferred consideration 336,343 144,642
1,189,243 3,231,330
R, MEARZ Analysis of net cash
HEABREEHRE outflow of cash and
TSN cash equivalents in

respect of the purchase
of business/subsidiaries’

undertakings
BeHE Cash consideration (807,656)  (1,233,688)
WHERBEs X Cash and bank
WATH 7 balances acquired 126,124 740,518
Wi B Bir 18 SR AT 4 32 Bank overdraft acquired — (11,925)

(681,532) (505,095)

106 FWOEHRAT  CHINA RESOURCES ENTERPRISE. LIMITED
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30. Notes to the Consolidated Cash Flow
Statement (continued)

D  Analysis of changes in financing during the year

ff7 b8 BARER
b REHER Share
Bank and Minority  capital and
other loans interests premium
EHTT BT % Tx
HK$°000 HK$°000 HK$'000
WZEZZE—-H—H At Ist January 2000 4849406 3905492 11,661,512
MEZRERAER Net cash inflow from financing 1,262,096 213,491 12812
MERAABERE Inception of obligations under
finance leases 2.067 — —
R A Acquisition of subsidiaries 365,263 234,205 —
BENEADER Purchase of additional interests
in subsidiaries — (802,620) 19.483
1 R 4 ] Disposal of subsidiaries 6,110y (263,140) —
b B 3 4 i Minority interests’
share of profits — 197,613 —
DERREGE G Minority interests’
share of reserves — (3.790) —
EffPEBERE Dividends paid to
minority shareholders — {1,192,181) —

I
BEZRLHA/
() 591
LIRS
BHEELARS

th 5 it 2 )
bR A i A

BB RES R
WA E L AR
B[ TR AR

EROERFERE

At Ist January 2001 6,672,722
Net cash inflow/(outflow) :

from financing 349,551
Acquisition of subsidiaries/business 543,684
Purchase of additional interest

in subsidiaries —
Disposal of subsidiaries (3,760)
Minority interests’

share of profits —
Minority interests’

share of reserves —
Decrease in shareholdings

of subsidiaries —
Provision for redemption

premium 42,083
Dividends paid to

minority shareholders —

2,889,160 11,693,807

283.219 93,391
176,234 -

(358.504) 129,082
(18.360) —

261,048 —

(347) —

36,379 —

(400,787) —

At 31st December 2001 7,606,280

2,867,842 11,916,280

WA FATRL T CHINA RESOURCES ENTERPRISE., LIMITED
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31. Capital Commitments

Kt # A
The Group The Company
ZEF-8 _FETHE EF-F _Z%EE
2001 2000 2001 2000
4 BT T i g i
HK$’000 HK$°000 HK$’000 HK$'000
REEHERTRZ Capital commitments
EXRBUT outstanding at the balance
sheet date are as follows:
EEHEMKBEZ Contracted for but not
provided for
BRETWEZAX Expenditure in respect
of properties under
development — 270,047 — —
BARREEEEE Purchase and construction
of fixed assets 124,987 77,841 — —
124,987 347,888 - —
RS RN Authorised but not
contracted for
HEMEZRL Expenditure in
leasehold properties 75,536 22,525 — —
MARHEETEE Purchase and
construction of
fixed assets 307,699 114,320 —_ —
508,222 484,733 — —

EWMBXAMAT  CHINA RESOURCES ENTERPRISE, LIMITED
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=+ B RMEARE 32. Operating Lease Commitments

() ALEBHER (a) The Group as lessee
A A
AEME AL
The Group The Company
—FF-8 _FLRE “F%-8 —FEEE
2001 2000 2001 2000

whETT BB TT  B®TE  BETE
HK$'000  HK$'000  HK$'000  HK$'000

REBR FAGHEE At the balance sheet
MHETHREREHE date, the total future
ZEMRRIT minimum lease

payments under
non-cancellable
operating leases are
payable as follows:

—E—ERER — Within one vear 322,408 265,026 — —
— (5 _FZE — In the second to

BREN (B fifth year

BREWE BN inclusive 558,940 504,933 - —
—GERELEZBER — After five years 181,808 197,872 - —

1,063,156 967,831 — —

BEMEREEAET Operating lease payments represent rental payable by the Group for
BhEFEEMTLUR certain of its retail outlets and office properties. Leases are negotiated
WorzEsENEAMNZHE for lease terms from one to six years.

& MHE-ENFEZ
HEFEMM®E -

EMMLEAMLT CHINA RESOURCES ENTERPRISE, LIMITED 109
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=+ BEMARE @ 32. Operating Lease Commitments (continued)

() A EEER (b) The Group as lessor
A
K5HE A4 7]
The Group The Company
SRT-F CETRE CER-F CFEEF
2001 2000 2001 2000

wHETT AWTIT  #¥TT BRI
HK$000  HKS'000  HK$'000  HKS'000

REER . KA At the balance
BERMHET sheet date, the
REBEEREZ total future
FEUR RN - minimum lease

payments under

non-cancellable
operating leases
are receivable

as follows:
BRENE Investment properties
—E-ERER — Within one year 156,833 169,572 1,209 456
— (S _FE — In the second to
BRER A fifth year
HRME E inclusive 190,686 251,353 586 354
— EEAFEZHER — After five years 56,042 82,010 - —
403,561 502,935 1,795 810
WEYEZHE FHAE These properties has committed tenants for an average term from one
BESNF—EZ4F - to three years. :

NGRS CHINA RESOURCES ENTERPRISE, LIMITED
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33. Obligations Under Finance Leases

RIEMERH
Minimum lease
payments

“RT-% “IEE

2001 2000
BT
HK$000  HKS$'000

B (A B KO R £

Present value of

minimum lease

payments
SRF-E ZFERY
2001 2000
BETT  EWTR

HK$’000 HK$'000

RERH AEERERE
MAEBTZHENT

E-EREH

EFE_EEERLER
(BREEME BR

EELEZERER

B ERMERR

BEABZRHE

ARt WARHEZRE

At the balance sheet date,

the Group’s amounts
payable under finance
leases are as follows:
Within one year
In the second to

fifth years inclusive
After five years

Less: future
finance charges

Present value of lease
obligations

Less:. Amount due for

settlement within

12 months

Amount due for settlement

after 12 months

14,945 15,538 12,183 11,185
23,143 35,022 17,652 24,929

5,920 11,653 5437 11,076
44,008 62,213 -35,272 47,190

(8,736) (15,023)

35,272 47,190

(12,183) (11,183)

23,089 36,005

BRARAMAE  CHINA RESOURCES ENTERPRISE, LIMITED E



Z+= MEMABETZAE @ 33, Obligations Under Finance Leases (continued)

AEEHP-BEEEAAET The Group leases certain of its fixed assets under finance leases. The
EEEEURMEBEEFA S average lease term is five years. For the year ended 31st December
e PHHEEHEAE - HE 2001, the average effective borrowing rate was approximately of
ZEE—HF+-_A=Z+—H L . 11% p.a. Interest rates are fixed at the contract date. All leases are
EF > BBRTHEESEMEY on a fixed repayment basis and no arrangements have been entered
Bl% - FIRETIAELHE HE into for contingent rental payments.

T o BTA AR T HR R E R R K
T BB AT & IR
FTSLAEAT & HE o

=M. ZAEHE ~ 34. Contingent Liabilities
3y 47
The Group The Company
Z%E- “ZLXLE _FR-F —IFEE
2001 2000 2001 2000

BETT  EWTR  B%TI  EBTR
HK$°000  HKS'000  HK$'000  HK$'000

REBE  AnEAHEBAA At the balance sheet
BRZBTREMETER date, there were
MEEZHRAE contingent

liabilities in
respect of

guarantees for
banks and other
loans provided

to subsidiaries — — 6,062,900 4,265,000
=+h RERY 35. Related Party Transactions

H RZEEZHFE+—AN A On 8th November 2000, the Company entered into a
H Ao 7] Bl % 5 B — conditional agreement with a subsidiary of CRH to dispose of
Ml B AR Y—HEA its 25.5% interest in China Resources (Shenyang) Sanyo
A ®R BEEL A Compressor Co., Ltd. and Shenyang Shengrun Sanyo
HFEBEB=FBHEHE Compressor Co., Ltd, both are associates of the Group, at an
BARAFARERER= aggregate consideration of US$33,386,150. The disposal was
EEABARAANE B completed in January 2001.

2255% N - MINER
33,386,150 T * & W H

PR EY T FY
AR WABRZEF
—F— AR -
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AoEFE L —HE
%>W@Eﬁ%$
DY O AV OB
944,000,0007C 4 A% ¥E i
SEWMPBEA 2 China
Resources Textiles (BVI)
Company Limited ( [ #E i
WA dEE ) AHWE BT
BAZBE - FIEMAM
Ty W& AT - A
SEEMBLHEMBEE
ZEFEFESZAZT
—HLEEZHES
#H) 47 # 181,700,000
LI EE - HIERED
LR A R A ()&
N ) B ST N AR AT
(RN R b X 5]
56,300,000/% #7 & 48 g :
Rih— BRI M R B K
TH ¥ % 472,800,0000C -
WA G Z8F 4

=
7

ﬁ@@ﬁﬁligﬁg
EER - R A -
E&Eﬂmrfgéﬂjiﬁuu °
BXEBEER  EN
R RRELSLY
A ER LU R
# ] (OEM) 77 20 ik Al
1R e

35. Related Party Transactions (continued)

B

The Company entered into a sale and purchase agreement in
relation to the acquisition by the Company of CRH’s entire
issued share capital of China Resources Textiles (BVI)
Company Limited (the “Textile Group”) for an aggregate
consideration of approximately HK$944 million. The
consideration was arrived at after arm’s length negotiation
between the parties thereto and with reference to the pro forma
combined net profits of the Textile Group for the year ended
31st December 2000 of about HK$181.7 million. The
consideration was satisfied by (i) the issue of 56,300,000 new
ordinary shares of the Company at an issue price of HK$8.37
per share on completion; and (ii) a lump sum cash payment of
about HK$472.8 million. The transaction was completed in
January 2002.

The Textile Group is principally engaged in the distribution of
textile products including cotton, polyester fiber, grey cloth
and printed fabrics. To support its trading operation, the
Textile Group is also engaged in the spinning and weaving

operation and manufacture (on OEM basis) of garments.

AEFMAATRL 5] CHINA RESOURCES ENTERPRISE, LIMITED
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=140 HERS @ 35. Related Party Transactions (continued)
W OFER AEESEEER C During the year, the Group also entered into transactions with
HALFISLLTFES related parties as follows:

SRE—E CETTE
WETE BT

2001 2000
HK$’000 HK$’000
el £ 2 B4 B 2 F B Sales of goods to fellow
NEISHE S subsidiaries (note a)
(HEEH) 23,712 41,917
RSN Aoy Provision for godown and
N ER I TR storage services to fellow
(B 55 5 subsidiaries (note a) 937 2,344
W AR ERZHE Purchases of goods from
N E AT R fellow subsidiaries
(P9 32 ) (note a) 97,076 15,432
mEAREEZHE Operating lease payments
NEEATEERY and other charges paid
OE F E At A to fellow subsidiaries
(MtsE2) (note b) 55,239 43,306
BoalfEEZ—H Construction services
Bt JE s ] 4 it AR provided by a fellow
R (Kfgk o) subsidiary (note b) 300,744 677,614
FEAT H B RN E & Tank storage service fees
BARERZ —H payable to a holding
Bt JBE 28 71 2 fif company and a fellow
MR & (M) subsidiary (note b) 141,600 11,800
FEREBERARR Storage facilities
BorlERZ —MH management fees
B N Bl 2 AT R receivable from immediate
EHEER (MiE holding company and a
fellow subsidiary (note b) 19,992 1,666
FRRE— B E AR Purchase of certain leasehold
AETHEYXE properties from an associate
during the year —_ 40,000
‘-Q;:.. Cl
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35.

36.

37.

Related Party Transactions (continued)

Notes:
[6Y) The transactions were carried out with reference 10 the prevailing market price.
(b) The transactions were carried out in accordance with the pricing policies set out

in the relevant agreements.

(c) During the year. the Group also leased certain premises owned by the

Company’s holding company with a nominal amount.
p o

Subsequent Event

On 16th November 2001, a special cash dividend of HK25 cents per
ordinary share of the Company was declared conditional upon
completion of the disposal of the Group’s interests in HCL (the
“Disposal™). The Disposal was completed in January 2002 and the
special cash dividend in sum of HK$518.1 million was paid on 8th
February 2002.

Approval of Financial Statements

The financial statements set out on page 51 to 124 were approved by
the Board of Directors on 15th April 2002.

WAL CHINA RESOURCES ENTERPRISE. LIMITED
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FEME A\ KBS AT

PRINCIPAL SUBSIDIARIES AND ASSOCIATES

WZEE—F+_A=Z+—H
At 31st December 2001

BAE 4
EHTEERREA/ Percentage of capital
Ak B A 2 T AEMEN  KARRE WMEARSA  EEER
W IS 22 ) R 0 ) Nominal value of issned ordinary attributable to  held by the held by  Principal
Subsidiaries and associates share capital/registered capital the Group Company subsidiaries  activities
Property Development
T B 9 1 B ST
Incorporated in Hong Kong
MR A R AR EEHREERER T AR 55 — 100 #MEHE
Harvest Fair Investment 2 ordinary shares of HK$! each Property development
Limited
i€:ikyE
Rental Properties
TP 7 o R R A
Incorporated in Hong Kong
Redland Consultants Limited B E s T R R 100 100 — YERE
2 ordmary shares of HK$1 each Property Investment
AENYEERERA T M EREEET T2 L ER 100 {00 — MEEH
Winland Property 2 ordinary shares of HK$1 each Property management
Management Limited
E B 2 RS ) BREEEFITZEER 83.6 - 886 WHER
Worldfaith Properties Limited 3 ordmary shares of HKS$1 each Property
- redevelopment
HiBERRTRALA IR ER T2 R 100 — 100 PERE
New Harbour Resources Limited 2 ordinary shares of HK$1 each Property holding
CRE Property (Star House} MREREEER Tz EER 100 — 100 Y¥ERF
Limited 2 ordinary shares of HKSI each Property holding
CRE Property (Silvercord) EERE B T @R 100 — 100 MERE
Limited 2 ordinary shares of HK$1 each Property Investment
CRE Property (Argyle Centre) MREREHER T TER 100 — 100 YERFHE
Limited 2 ordinary shares of HK$1 each Property holding
CRE Property (Hennessy) MERTEAT I TZLER 100 — 100  PIEHE

Limited

2 ordinary shares of HK$1 each

WERMAEARLE CHINA RESOURCES ENTERPRISE, LIMITED
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BeAE 4 I

CHASEMRRA Percentage of capital
AR 2 REWEY  RAARE WEAASE  EEEY
W B AW BBE AT Nominal value of issued ordinary attributable to  held by the held by  Principal
Subsidiaries and associates share capital/registered capital the Group Company subsidiaries  activities
BEE (5
Rental Properties (continued)
g X iR ALY
Incorporated in Hong Kong (continued)
CRE Property (Lok Sing Centre) 20845 R 70 (¥ i W 15T 2 % 0 Bt 100 — 100 Y¥E#%
Limited 2 ordinary shares of HK$1 each Property Investment
CRE Property (Nan Fung Centre)  2MR 8 R (¥ 1 L 2 %8 Mk 100 — 100 MERE
Limited 2 ordinary shares of HKS| each Property Investment
DHEEHRER 1007 & M E Itz LB 100 100 — RHELERE
Sha Tin Cold Storage 100 ordinary shares of HK$1 each Provision of cold
Company Limited storage services
AEPEARALT EE R ERET EZ AR 100 100 — HERHEREH
Pak Sik Enterprises Limited 2 ordinary shares of HK$1 each Operation of
‘ godown business
T B2 S B L O R AR O
Incorporated in British Virgin Islands
Allenby Properties Limited TRE R R - 100 —  UEEH
I ordinary share of US$1 Property holding
Beverage
T o g o 3 A
Incorporated in Chinese Mainland
*EHEMEL LA R A 21,514,3315 5T 459 — 90 BIRE O 8 ORI A
* China Resources (Shenyang) US$21.514,531 Manufacturing and
Snowflake Brewery Co., Ltd. distribution of
beer products
* R R F 21514531 % 70 459 - 90 REEFI T A
* Shenyang Snowflake Beer US$21.514,531 Manufacturing and
Co., Ltd. distribution of
beer products
* 1 5 B W A R W) 13.603.127% 7t 459 — 90 BEEN O AL
* Shenyang Shengyang Beer US$13.603.127 Manufacturing and
Co., Lud. distribution of

M5 PR RATR A )

béer products

CHINA RESQURCES ENTERPRISE. LIMITED
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RATE 4

EBRERERRAS Percentage of capital .

kT A A 2 T AREEYE  AnuRE WEARAREE  EEER
iF JE 2% R A Nominal value of issued ordinary attributable to  held by the held by  Principal
Subsidiaries and associates share capital/registered capital the Group Company subsidiaries activities

BT ()

Beverage (continued)

B b B e RE A AT D

Incorporated in Chinese Mainland (continued)

* I 1 T R R A A R 1 116,240,00052 459 — 90 BRI HEINE G
*China Resources (Shenyang) RMB116,240,000 Manufacturing and
Brewery Co., Ltd. distribution of

beer products

o B3 A A R4 B #5.34,000,0007C 51 — 100 B LT A
“* Shenyang Huachuang RMB34.000,000 Manufacturing and
Brewery Co.. Ltd. distribution of

beer products

FHIGERAEREERAR A R #70,000.0007T 40.8 — 80 B G HMEE &
*Shenyang Huarunchuangye RMB70,000,000 Manufacturing and
Beer Co., Ltd. distribution of

beer products

o A T O R 21,200,000% 7 51 — 100 Sk R4 S e B
*#* China Resources (Dalian) US$21,200,000 Manufacturing and
Brewery Co., Ltd. distribution of

beer products

* AR T MR A PR A 7 23,200.000% 7T 459 — 90 WEA I SR AE &
*China Resources (Jilin) US$23,200.000 Manufacturing and
Brewery Co., Lid. distribution of

beer products

PR EFNRES R A 29,500,000 7T 472 — 92.5 P E 5
*China Resources (Tianjin) US$29,500.000 Manufacturing and
Brewery Co., Ltd. distribution of

beer products

o T 3 R A PR 42 W B 246,000,007 51 - 100 RN E &
#*China Resources (Anhui) RMB246,000.000 Manufacturing and
Brewery Co., Ltd. distribution of

beer products

BB I A R A AR ¥ 141,000,000 439 — 90 BEA RS
* China Resources (Anshan) RMB141.000,000 Manufacturing and
Brewery Co., Ltd. distribution of

beer products
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BARTE 4 Ik
DRITEERRA Percentage of capital
R IR A 2 T 4 ABEES  RATEEE  WEANRE  RERE
Fit S A W) BB A ) Nominal value of issued ordinary attributable to  held by the held by  Principal
Subsidiaries and associates share capital/registered capital the Group Company subsidiaries  activities
BRmEE H
Beverage (continued)
T o I P S R (50
Incorporated in Chinese Mainland (continued)
4 BEDTREMNHZ A A R 120,000,000 35.7 - 70 o R 7
W A PR RMB120,000.000 Manuf.lctunng and
4* China Resources (Heilongjiang) distribution of
New 3 Star Brewery Co., Ltd. beer products
* 3 B A G g A R 100,000,0007C 316 — 60 W UL R G
PR3 1F 22 ) RMB 100,000,000 Manufacturing and
*China Resources Blue Sword distribution of
(Mian Yang) Brewery Co., Ltd. beer products
5% 1M )i # T E & @ R 13.000,0007C 316 — 62 BEROHRE A
FRFLLH RMB15.000.000 Manufacturing and
5* China Resources Blue Sword distribution of
(Si Chuan) Breweries Co., Ltd. beer products
A KAGEIDARARE  19,000.000% 5T 51 — 100 HERPHEY
*#* China Resources Food & Beverage  US$19,000,000 Manufacturing and
(Shenzhen) Co., Ltd. distribution of
soya milk
& o IR 5 B
Food Processing & Distribution
R R A
Incorporated in Hong Kong
LEFHRLT 1,046. 258000Hﬁﬁﬂ“T£€ 100 - 100 B WA ROk
Ng Fung Hong Limited s 0.1 2 3 4 BHZ ‘r% )
1,046,258.000 ordmary EEEH
shares of HKS$0.1 each B RE KHE&
#% ﬁi%’iﬂk‘
Distribution of fresh,
live and frozen
foodstuff, live stock.
abattoir operation,
acting as food agent
and investment
holding
TWHKKEFRAA 5,000,000/ % H i (8 94 - 94 REEARKRE

Ng Fung Frozen Meats &
Aquatic Products Co.,
Limited

U B
5,000,000 ordinary
shares of HK$1 each

Trading of frozen
meats and aguatic

products
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BRAE 4

OHTEERRE Percentage of capital
A A E AFEEES AoFHHF MELARE  EEEH
e B8 A ) R BB A ] Nominal value of issued ordinary attributable to  held by the held by  Principal
Subsidiaries and associates share capital/registered capital the Group Company subsidiaries activities
wRMIRAEH
Food Processing & Distribution (continued)
R ()
Incorporated in Hong Kong (continued)
FRBETERERLA 60,0005 & 1t 1 {5 35.7 — 51 EREHHE
Chung Kong Luen Livestock i % 1,0007T 2 A R Wholesale of live pigs
Company Limited 60,000 ordinary
shares of HK$1,000 each
REFERERALT 42,0000 & R | & 60 - 60 EEHE
Kowloon Live Cattle Trading EI00T AR Wholesale of live
Limited 42,000 ordinary cattle
shares of HK$100 each
REEHEERRT
Incorperated in Cayman Islands
@PHEBEEAELF 60,864/ 15 I 1 @ 51 - 51 BREE
@ China International 1ExzERKR Tnvestment holding
Fisheries Corp. 60,864 ordinary
shares of US$1 each
REEEHEMEL
Incorporated in Panama
Jin Feng S.A. 20084 R (H 51 — 100 A% MEMER
1ETZ L @K 1R B R T A
200 ordinary Z W& AR
shares of US$! each Marine fishing, vessel
chartering and the
provision of ship
stores fishing supplies
and bunker oil
PRBELREZ MR
Incorporated in British Virgin Islands
Victory Return Corporation 1R ARE E 51 — 00 WEERRERE
1B LB RERARRE
1 ordinary Marine fishing and

R AT

share of USSI each

CHINA RESOURCES ENTERPRISE. LIMITED

provision of ship store
and fishing supplies



Bk E 4 I

AL-SUBSIDIARIES AND ASSOCIATES

CEALERR K/ Percentage of capital
A T R A 2 T AEMEN  AKAREE HMELRNRE  EEEH
MEARRBEAR Nominal value of issued ordinary attributable to  held by the held by  Principal
Subsidiaries and associates share capital/registered capital the Group Company subsidiaries  activities
AR B
Petroleum and Chemical Distribution
R iR A
Incorporated in Hong Kong
ERALED FRAA 2 T (9 R T 2 R 100 — 100 HEREH
China Resources Petrochems 2 ordinary shares of HK$1 each Investment Holding
(Group) Company Limited
ERLLHRAF 50,000,0008 & B T (A5 % 1 5T 100 - 100 BHLBEL
China Resources Chemicals 2Bk Trading of chemical
Company Limited 50,000,000 ordinary shares of products
HKS$1 each
BEBEARAF 40,000,000/ % R {4 # & 1T 100 - 100 AHEGRBREES
Callany Limited ZEBEN Transportation
40,000,000 ordinary shares of services and trading
HKS$1 each of petroleum
EERMAERLA 10,000.0008 & BT {81 i % 150 100 - 100 EHAWBRA
China Resaurces Gas ZEER Trading of liquefied
Company Limited 10,000,000 ordinary shares of petroleum gas
HK$1 each
ERAMAERLRA 30,000,000/ 15 [ T (£ % % 1 T 100 — 100 BHAMER
China Resources Petroleum iR Trading of petroleum
Company Limited 30,000,000 ordinary shares of products
HKS$J each
EMmEARLF 5,000,000/ % At T & # ¥ 1 7C 100 - 100 A&
CRC Petrol Filling 2 R ' Oil filling station
Station Company Limited 5,000,000 ordinary shares of operation
HKS$1 each
T 351 0 352 sk 8 S
Incorporated in Singapore
@ China Resources Petrochem (,000,000/% % R % & 100 - 100 BHAWECEER
(Singapore) Pte Lid. 1Ty T AR Trading of petroleum

1,000,000 ordinary shares of S$! each

EMOATRAT  CHINA RESOURCES ENTERPRISE, LIMITED 121
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CEAYERRA/ Percentage of capital
AR A2 T AEEEN  ANRRH WEANRF IEEH
RSB 4 7) BB A A Nominal value of issued ordinary attributable to  held by the held by  Principal
Subsidiaries and associates share capital/registered capital the Group Company subsidiaries  activities
BEDH
Building Materials
REEZMET
Incorporated in Hong Kong
i iEE T AR LA 0REREEES T2 EER 100 - 100 HEEEMH
Redland Concrete Limited 10 ordinary shares of HK$1 each Manufacturing of
building materials
TEEH
_ Retail
iR IR §5 A
Incorporated in Hong Kong
EETE GE ARLA IREREEERSOLZ EER 100 — 100 BR#E
China Resources Retail 2 ordinary shares of HK$50 each Investment holding
(Group) Company Limited
FHE BB ARAA 5,000,000% 4 it I (€ 100 - 100 ZFEEH
Chinese Arts & Crafts EHoTZ T ER Retail business
(H.K.) Limited 5,000,000 ordinary shares of
HK$10 each
B AR 4,820,117 4 I 9.1 - 91  EEEH
CRC Department Store Limited EEIOTZEER Retail business
4,821,177 ordinary shares of
HK$10 each
EEBHETH FE) FRAE 90,000,000 & X H & 100 — 100 HWEH
China Resources Supermarket B ULz AR BRRER
(Hong Kong) Company 90,000,000 ordinary ERtE
Limited shares of HK$1 each Supermarket
operations,

investment holding
and wholesale of
merchandise




RENCIPAL SUBSIDIARIES AND ASSOCIATES

BAE S
BRESLERRAE Percentage of capital
HRRAZEE AKREES  AAWERE MWHEARARE FEEE
BB B BB B A Nominal value of issued ordinary attributable to  held by the held by  Principal
Subsidiaries and associates share capital/registered capital the Group Company subsidiaries  activities
HERHEM
Investments and Others
T 7 ¥ FE I Ao
Incorporated in Hong Kong
FEHAEMFEFBFRLF  MEREEEFI CZLTER 100 100 — W
CRE Finance (Hong Kong) 2 ordinary shares of HK$1 each Financing
Limited
RHESREEMEY
Incorporated in Cayman Islands
@A Lippo CRE (Financial Services) 50,0008 5 W {8 1 % T 2 @ ik 50 50 — BEh#%
Limited 50.000 ordinary shares of US$1 each Investment Holding
W 5 B 0 & B B RE M A
Incorporated in British Virgin Islands
@#2 HIT Investments Limited 00 FIREE 1L FEAR 10 — 10 BEIRBHEE
(FERFEBEER) 200 ordinary “A” shares of USSI each Investment in
(operating principally in container terminal
Hong Kong) operations
@#4 Hutchison Ports Yantian 200 & BT (B 138 00 2 3 At 10 - 10 #EENSIET

Investments Limited

200 ordinary shares of US$1 each

FEWMMHATRAT CHINA RESOURCES ENTERPRISE, LIMITED

Investment in
container terminal
operations
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it :

Notes:

BEEIA 2ERIGEHBREZ LGN GHREANRIR At REVRFIHASEEHANEEATAVENZHBLAAREEL
EEAEE
The Directors are of the option that a complete list of the particulars of all subsidiaries and associates will be of excessive length and therefore the above

list contains only the particulars of the subsidiaries and associates which materially affect the results or assets of the Group.

BAAHNESN > ZRAZEIEEEFERKFNATMRIFERE -

Unless otherwise stated, the principal country of operation of each company is the same as its place of incorporation.

EPEANMERRIZAR  ENARAZEZELER -

For companies incorporated in the Chinese Mainland, the English name has been adopted by each company.

TEF-FAA-B > AEMRL-FHLE - BEIEEFZEWERRLF - EHEZLAT0%EE - B LI % 90,869,000
TUWERZERMERZEE > HhBHe3646 000 B R - FEX—FXMN - Al : 2 EEAFEZRFURELEHZIEEFEYIER
b 1 20,269,00078 ©

On st May 2001, the Group formed a new company, China Resources (Heilongjiang) New 3 Star Brewery Company Limited, in which it holds 70%
interest to acquire the business of New Three Star Brewery for HK$90,869,000 of which HK$83,646,000 was paid in 2001. As a result of the acquisition,
the Group’s profit for the year and the net assets as at the year ended have both been decreased by HK$20,269,000.

ZER-HE+-A—H  REELUEMEEY464,198,0000 T EHERNSEERL S22 EHURMNE Z SN LHMBELR
HeFER393117,000E R FEF—FX2f - At > 2EEFFEZBANURFLEHZ KEIEHEIT B #E 185950007 -

On Ist November 2001, the Group acquired 62% interest in China Resources Blue Sword (Si Chuan) Company Limited and 9 other subsidiaries in
Sichuan Province for an aggregate consideration of HK$464,198,000 of which HK$393,117,000 was paid in 2001. As a result of the acquisition, the
Group’s profit for the year and the net assets as at the year ended have both been decreased by HK$18,595,000.

BB

Associates

SHEEE

Equity Joint Venture

SNESFE

Wholly Foreign Owned Enterprise

FREHZEBBEAFNZEZRERMOTEEIAREN

Significant influence is exercised through the participation of regular board meeting of the associates
EHEEH - BEMFEHMTELZ LA

Companies not audited by Deloitte Touche Tohmatsu.

FEPMAEARLE  CHINA RESOURCES ENTERPRISE, LIMITED




FEYERE

SCHEDULE OF PRINCIPAL PROPERTIES

W _EE—E+"HA=+—H
At 31st December 2001

AEH

Fir Al #E 2%

fr 8 Group’s
Location Interest

18 T T AR
(FFFHXK)
Floor Area
(sq.m.)

&
Type

A #1489

Lease term

FEREYR

Properties held for investment

HFiE
Hong Kong

E QO
T o VAR
JURE R 1 18 K 1E 8895 B JLHE K BL 554098 100%
CRE Centre
Car park on G/F, 1/F and 2/F
889 Cheung Sha Wan Road
Kowloon
NKIL 5540

B L

B { P1-P103 * L1—L7"

L9—Li5 L17 * L20 - L23— L35
HAE WA ARETLI- 0%

& #4509 # Br 9375k 100%
Riley House

Car park P1-P103, L1-L7,
L9-L15,L17, L20, L23-L35,

Nos. 74-90 Lei Muk Road, Kwai Chung
New Territories

Lot No. 937 DD450

ERRE

VAT B B R 30398

At B} 6524%% 7 B B

A B2 7004 5% Z 70085 2 £ B 100%
CRE Building

303 Hennessy Road

Wanchai, Hong Kong

IL6524 R.P. &

IL7004-7008 R.P.

2,771

9,700

7,451

Q=

Vi
/0

o 1A
Medium

o 14
Medium

)
Long




AEHE A8 T T A
Ji A 4 25 (F 75 %)
L8 Group’s Floor Area i ZisRoki=e
Location Interest (sq.m.) Type Lease term
e E ¥ (R

Properties held for investment (continued)

T
Hong Kong

8L E 5

248 R 3001~ 1%

B E R E U8R

N ER 1445% 100% 2,631 P o 4R
8 Commercial Tower C/0 Medium
24/F & Room 3001-11

8 Sun Yip Street

Chai Wan, Hong Kong

Lot No. 144 -~

S % 7 26 L

25HE 1 — 5=
HFELREFRERE2 125 100% 446 i R #
Arion Commercial Centre C/O Long

Units 1-5, 25/F
2-12 Queen’s Road West
Sheung Wan, Hong Kong

L

Hb T 38%E &

1395 7 T 28 41958 &

JUBE 2R ¥ N BE SR 3095 100% 6,293

Silvercord

Shop No. 38 on the Ground Floor
_Shop No. 39 on Ist Floor and

Shop No. 41 on 2nd Floor

30 Canton Road

Tsimshatsut

Kowloon

=

Long

o =
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AAEH At THT TR B

Fir A #E 2% (5F 75 %)
g Group’s Floor Area & A
Location Interest (sq.m.) Type Lease term
FEREDE (B
Properties held for investment (continued)
i
Hong Kong
g
S5 1EEARE401 E 41058 78 F 1 )
SHESO39E S FHE R oMEG 105611585 T4 &
W13~ 14 15 16517 $RE {1
JURE AL Vb NE B TR 4 30%% 100% 1,958 Vs B
Silvercord C/CP Long
Offices Nos. 401 to 410 on 4th Floor
Office No 503 on 5th Floor and
Office Nos. 610 and 611 on 6th Floor
Tower | and Car Parking Space
Nos. 13, 14, 15, 16 and 17 on Basement
30 Canton Road
Tsimshatsui
Kowloon
B ILEPL
BEEI M1 E 14 95 K 1658 8 {1
AP E B SR 100% 591 T w1
Tak Lee Industrial Centre l Medium
Units 1 to 14 & Unit 16 on 11th Floor of Block B
8 Tsing Yeung Circuit
Tuen Mun
New Territories
T2
BIEET - 8RO T 5 K
HhE 139 L40 > 145~ L46 ~ L47HLA8SE B E (i
JUHE W U A 1795 100% 9,702 T/ o1 3
Yau Tong Industrial City I/CP Medium

Workshop on 7th, 8th and 9th Floors of Block B and

Lorry Parking Space Nos. L39, L40, L45, L46, L47 and

L48 on Basement
17 Ko Fai Road
Yau Tong
Kowloon

WEWAKATHLT CHINA RESOURCES ENTERPRISE, LIMITED



A4 H L 1 R
F AL RE 28 (F 75 %)
& Group’s Floor Area A& AT

Location Interest (sq.m.) Type Lease term

FEREY R )

Properties held for investment (continued)

FE
Hong Kong

EmLEFL
AE RO 1088 L35 5 U

JUHEAL R B £ 2198 ‘ 100% 364 T Gk
Focal Industrial Centre 1 Medium

Workshop Unit Nos. 9 and 10 on 6th Floor of Block A
21 Man Lok Street

Hung Hom

Kowloon

B

181 A034— AO41 ~ A128 ° A4201 ~ A4301 * A044
A4502 5% A46028 v K R4 E

2REHMEE > S AER ETE)
F3BERTEERBAR KM 2 2= /M

CBRMEIIRSTHR A EA
BAEEE LA H264— 29855 75 1 A 75 64— 989% 100% 7,075 [EPaa H
Nan Fung Centre C/CP Medium

Units A034-A041, A128, A4201,A4301,A044,
A4502 and A4602 and portion on 1st Floor,

portion of 2nd Floor

portion of 3rd Floor with Flat Roof

and the space between the floor ceiling

and the original concrete ceiling over portion of 3rd Floor
and lorry parking space Nos 31 and 57 on Basement
264-298 Castle Peak Road

64-98 Sai Lau Kok Road

Tsuen Wan

New Territories
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Location Interest (sq.m.) Type Lease term
FriEkEYW ¥ ()
Properties held for investment (continued)
HiE
Hong Kong
B g oL
T S— 1855 20A ~ 20B K 20CHE & i
BRHEAD(AAD) BHEADBAD)
1 2R3 28 A B EF &
T SRR 10— 3198 R 2 — 84K 100% 8,982 ] & #
Lok Sing Centre C Long
Shop Nos. 5-18, 20A, 20B and 20C on Ground Floor,
Entrance at Yee Wo Street (Entrance A)
Entrance at Sugar Street (Entrance B)
the whole of 1Ist, 2nd and 3rd Floors
and the whole Flat Roof on 4th Floor Level
19-31 Yee Wo Street and 2-8 Sugar Street
Causeway Bay
Hong Kong
RE £ o0 — 3
L ATR Y - 448 4R G - SHE
Jo R A5 161 V8 T SE 4 0 51 R % BB AR
JUREE A 1 BOE 688 5F BE B 2 655K 100% 4,322 & &
Argyle Centre, Phase 1 C Long

Portion A on Basement, 4th Floor and flat roofs,
5th Floor and Part of External Walls and the Sign board of
Portion A of Argyle Centre facing Sai Yeung Choi Street
South and Argyle Street (including the canopy thereof)
and scavenging lane,

688 Nathan Road

65 Argyle Street

Mongkok

Kowloon

A AT R
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Location

A AR
i £ 1 2%
Group’s
Interest

T TR AE
(=F 75 2K)
Floor Area
(sq.m.)

A &
Type

T 14 1)

Lease term

FAER @ ()

Properties held for investment (continued)

% #
Hong Kong

3

6 & & KHh R K B L8t

A BE T B R AE 88

Riley House

Godown on 6th Floor and Car Parking Space No. L8
on Lower Ground Floor

88 Lei Muk Road

Kwai Chung

New Territiories

HEMERE

THEOASE R 5 B 2 1HE 10SA YR 5 (2
B S LITE 109— 11158 X FE AR 8 22 — 265%
Tung Wai Commercial Building

Office No. 04 on 7th Floor

and Car Parking Space No. 105A on 1st Floor

109-111 Gloucester Road and 22-26 Fleming Road
Wanchai

Hong Kong

7R

HEA KA HYE

(HTHE 12 3R B 07) B 4E
TR THEE IR
Convention Plaza

Office Tower

Office Unit H (Formerly known as units 12) on 41st Floor

1 Harbour Road
Wanchai
Hong Kong

FERE

JLHE LUV A 16598
CAC Tower

165 Hoi Bun Road

Kwun Tong

Kowloon

EMMHEA ML CHINA RESOURCES ENTERPRISE, LIMITED

100%

100%

100%

100%

4,008

98

117

13,900

I/
L/CP

w
C/CP

o

b HA
Medium

=l

Long

=M

Long

 BH
Medium
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Properties held for investment (continued)

HH
Hong Kong

FHREFRE

MR~ 1710 114 -
ISE0MEE (BFEXE) R T 11— 239881
TLRER WP M AR i 11558 100%
Chung Dah Godown Building

Ground floor, Ist floor, 7th, 10th to 11th floor,
15th to 20th floor (including Main Roof)

and car park Nos. | to 23 on Ground Floor
115 King Lam Street,

Cheung Sha Wan,

Kowloon

HHARHE

3CADE
Ui e%k

H B U1 49— 5758

T HE 4R S U T B 1 96 — 1065% 100%
Po Ming Building

Flat C & D on 3rd Floor

2-6 Foo Ming Street

49-57 Lee Garden Road and
96-106 Percival Street
Causeway Bay

Hong Kong

& &P

234 2

o E St R R 100%
Island Centre

The whole of 23rd Floor

1 Great George Street

Causeway Bay, Hong Kong

8,822 €L
I/cp

92 fE

374

O =

v 4t
Medium

o
Long

=2l

Long
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Location

A4 H
Pt A BE 2%
Group’s
Interest

At T D RR
(3F 45 %)
Floor Area
(sq.m.)

H iz
Type

T # 4E 1

Lease term

IR EWE (B

Properties held for investment (continued)

HH
Hong Kong

B

H T DEE K B8 K K

HAEEZAREL - 15— 1788

ZHH 16— 2258

Ka Wah Building

Shop D on Ground Floor and Cockloft and Yard
11, 15-17 Heung Shing Street and

16-22 Heung Wo Street

Tsuen Wan

New Territories

WHILEHL

A I T
FAVHFEIEES— 7%

Shatin Industrial Centre

Workshop 9 on 1st Floor of Block A
5-7 Yuen Shun Circuit

Shatin

New Territories

EMAXHRLET  CHINA RESOURCES ENTERPRISE, LIMITED
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100%

36

471
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FEREYE ()

Properties held for investment (continued)

T
Hong Kong

HEHMXE

HE - W I (EEEE RIS - 2t
(BEEE R - BEIE - 1BETE - 2
3EE - MR TS - S - 6t - 7HE - 84E802 - 804~
805 - 806 - 807TRSOSE R FH - 104# - 1148 -
12881201~ 1202 ~ 1203 ~ 1206~ 1207 R 1208E B F#8 ~
13821301 ~ 1303 ~ 1304 - 1305 * 1306 ~ 1307 X%
1308 B 42 - 14481402 - 1403 - 1404 ~ 1405 -

1406 % 1407TE BT F 4 ~ 1581501 ~ 1503 ~ 1505 ~
1506 * 1507 X 1508ZE B F# - X & - LE BRI

B AR - B S R VR B 45 3R B A4 818 3R 88.6% 9,215 P =
B AUEBRE233 - 235~ 237K 239%% C/0 Long

Garley Building

Basement Floor, Shop No.1 on Ground Floor (including
cockloft & exterior wall), Shop No.2 on Ground Floor
(including cockloft & exterior wall), Shop No.3,

on Ground Floor, 1/F and flat roof, 2/F, 3/F, 4/F and

flat roof, 5/F, 6/F, 7/F, Offices 802, 804, 805, 806, 807 and

808 on 8/F, 10/F, 11/F, Offices 1201, 1202, 1203, 1206, 1207
and 1208 on 12/F, Offices 1301, 1303, 1304, 1305, 1306, 1307
and 1308 on 13/F, Offices 1402, 1403, 1404, 1405, 1406 and
1407 on 14/F, Offices 1501, 1503, 1505, 1506, 1507 and 1508 on 15/F,
Main Roof and 2 Signboards at the North Side of External Wall
-and 8 Portions of Exterior Wall for Affixing Signboard

Nos. 233, 235, 237 and 239, Nathan Road,

Kowloon, Hong Kong.

st - (SIS 3 £ % (CIRED: 8§ B AE xI:I%
Note: C: Commercial R: Residential CP: Car Park O: Office I: Industrial
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F1ivE-YEAR FINANCIAL SUMMARY
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1997 1998 1999 2000 2001
HK$’000 HK$’000 HK$ 000 HKS$'000 HK$’000
Consolidated Results
Turnover 5,966,361 5475100 12,902,299 16,810,248 24,196,490
Profit attributable to
shareholders 1,560,122 1,268,428 1,442,839 1,656,733 1,204,807
Basic earnings per share HK$1.03 HKS$0.81 HK$0.79 HK$0.83 HK$0.60
Dividends per share HK$0.20 HKS$0.15 HKS$0.15 HKS$0.21 HK$0.18
Consolidated balance sheet
Fixed assets 2,719,314 4,227,054 8,000,054 9,890,833 11,232,754
Intangible assets 123,093 140,788 133,734 164,990 962,780
Long term investments 4,172,479 4,633,331 4,376,828 3,378,605 3,284,920
Prepayments — — — 410,400 388,800
Net current assets 7,754,558 6,126,904 6,548,785 4,545,039 4,040,581
Employment of capital 14,769,444 15,128,077 19,059,401 18,389.867 19,909,835
Share capital 1,552,761 1,732,548 1,983,734 1,988,785 2,015,550
Reserves 4,000,033 4,269,326 8,987.629 8,770,662 9,971,835
Shareholders’ funds 5,552,794 6,001,874 10,971,363 10,759,447 11,987,385
Minority interests 4,310,521 4,357,571 3,905,492 2,889,160 2,867,842
Long term liabilities 4,836,233 4,891,821 4,163,049 4,706,605 5,018,034
Deferred taxation 69,896 16,811 19,497 34,655 36,574
Capital employed 14,769,444 15,268,077 19,059,401 18,389,867 19,909,835
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Certain figures in the consolidated balance sheet have been restated, as
appropriate, to conform with the current year’s presentation in light of
the change of accounting policy in the financial year ended 31st
December 2001 in respect of the accounting treatment of proposed
dividends as stated under the SSAP 9 (revised in January 2001)

“Events after the balance sheet date”.
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NOTI

Comp

CE IS HEREBY GIVEN that an Annual General Meeting of the
any will be held at 50th Floor, China Resources Building, 26

Harbour Road, Wanchai, Hong Kong on Friday, 7th June, 2002 at 3:00

p.m. for the following purposes:

To receive and consider the audited Financial Statements and the
Reports of the Directors and Auditors for the year ended 31st
December, 2001.

To declare a final dividend.

To re-elect Directors and to fix the remuneration of Directors.

To re-appoint Auditors and authorise the Directors to fix their

remuneration.

By Order of the Board
LEE Yip Wah, Peter

Secretary

Hong

Kong, 15th April, 2002

Notes:

Any member entitled to attend and vote at the meeting is entitled
to appoint one or more proxies to attend and, on a poll, vote

instead of him. A proxy need not be a member of the Company.

To be valid, a form of proxy, together with any power of attorney
or other authority (if any) under which it is signed, or a
notarially certified copy thereof, must be lodged with the
registered office of the Company at Room 3908, China
Resources Building, 26 Harbour Road, Wanchm Hong Kong not
less than 48 hours before the time appointed for holding the

meeting.
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The register of members of the Company will be closed from
Monday, 3rd June, 2002 to Friday, 7th June, 2002, both days

inclusive, during which period no transfer of shares will be

effected. In order to qualify for the proposed final dividend, all
share transfers, accompanied by the relevant share certificates,
must be lodged with the Company’s Registrar, Standard
Registrars Limited at 5th Floor, Wing On Centre, 111 Connaught
Road Central, Hong Kong for registration not later than 4:00
p.m. on Friday, 31st May, 2002.
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“Qingming shanghe tu” is a famous silk scroll,
painted during the Song dynasty, portraying urban
activity along the Bian River. Reflecting the
greatness of the era, with numerous commerce
opportunities, symbolizes the company’s prosperous

future, with lots of business, and loads of return.
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File No.82-4177

THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this circular or as to the action to be taken, you should consult
your stockbroker or other registered dealer in securities, bank manager, solicitor, professional accountant or

other professional adviser.

If you have sold all your shares in China Resources Enterprise, Limited, you should at once hand this
circular and the accompanying form of proxy to the purchaser or to the bank, stockbroker or other agent

through whom the sale was effected for transmission to the purchaser.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this circular, makes
no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this circular.
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CHINA RESOURCES ENTERPRISE, LIMITED

(Incorporated in Hong Kong under the Companies Ordinance)

PROPOSALS FOR GENERAL MANDATE TO REPURCHASE SHARES
AND TO ISSUE SHARES

AND AMENDMENTS OF EXISTING ARTICLES OF ASSOCIATION

A notice convening an extraordinary general meeting of China Resources Enterprise, Limited (the
“Company”) to be held at 50th Floor, China Resources Building, 26 Harbour Road, Wanchai, Hong Kong
on Friday, 7th June, 2002 at 3: 10 p.m. (or so soon thereafter as the annual general meeting convened for the
same place and date at 3: 00 p.m. shall have been concluded or adjourned) is set out on pages & to 15 of this
document. Whether or not you propose to attend the meeting, you are requested to complete the
accompanying form of proxy in accordance with the instructions printed thereon and return the same to the
registered office of the Company at Room 3908, China Resources Building, 26 Harbour Road, Wanchai,
Hong Kong as soon as possible and in any event not later than 48 hours before the time appointed for

holding the meeting.

Hong Kong, 26th April, 2002




DEFINITIONS

In this document, the following expressions have the following meanings unless the context requires

otherwise:
“Articles”
“Companies Ordinance”

“Company”

“Directors”

“Extraordinary General
Meeting”

“Latest Practicable Date”

“Listing Rules”

“Relevant Period”

“Repurchase Proposal”

s

“Repurchase Resolution’

“Share(s)”

“Share Repurchase Rules”

“Stock Exchange”
“Takeover Code”

“$n and “Cents”

the existing Articles of Association of the Company
the Companies Ordinance (Chapter 32) of the Laws of Hong Kong

China Resources Enterprise, Limited, a company incorporated in Hong Kong
with limited liability under the Companies Ordinance

the directors of the Company

the extraordinary general meeting of the Company to be held on 7th June,
2002, Friday, at 3:10 p.m. (or so soon thereafter as the annual general
meeting of the Company convened for the same place and date at 3:00 p.m.
shall have been concluded or adjourned), notice of which is set out on pages
8 to 15 of this document

19th April, 2002, being the latest practicable date prior to the printing of this
document

the Rules Governing the Listing of Securities on the Stock Exchange

the period referred to in ordinary resolution no.l of the notice of
Extraordinary General Meeting

the proposal to give a general mandate to the Directors to exercise the
powers of the Company to repurchase during the period as set out in the
Repurchase Resolution Shares up to a maximum of 10% of the issued share
capital of the Company at the date of the Repurchase Resolution

the proposed ordinary resolution as referred to in resolution no.l of the
notice of the Extraordinary General Meeting

‘share(s) of $1.00 each in the share capital of the Company

the relevant rules set out in the Listing Rules to regulate the repurchase by
companies with primary listing on the Stock Exchange of their own
securities on the Stock Exchange

The Stock Exchange of Hong Kong Limited
the Hong Kong Code on Takeovers and Mergers

Hong Kong dollars and cents respectively




LETTER FROM THE CHAIRMAN

CHINA RESOURCES ENTERPRISE, LIMITED

{Incorporated in Hong Kong under the Companies Ordinance)

Directors:
Executive Directors:
NING Gaoning (Chairman)

SONG Lin (Deputy Chairman and Managing Director)

CHEN Shulin (Deputy Managing Director)
QIAO Shibo (Deputy Managing Director)
YAN Biao (Deputy Managing Director)

KEUNG Chi Wang, Ralph (Deputy Managing Director)

LAU Pak Shing
CHAN Wai Mo
WANG Qun
ZHONG Yi
KWONG Man Him

Non-executive Directors:
JIANG Wel
XIE Shengxi

Independent Non-executive Directors:
CHAN Po Fun, Peter

HOUANG Tai Ninh

LOO Wun Loong, John

Company Secretary:
LEE Yip Wah, Peter

To the shareholders,

Dear Sir or Madam,

Registered Office:

Room 3908,

China Resources Building,
26 Harbour Road,
Wanchai,

Hong Kong

Hong Kong, 26th April, 2002

PROPOSALS FOR GENERAL MANDATE TO REPURCHASE SHARES

AND TO ISSUE SHARES

AND AMENDMENTS OF EXISTING ARTICLES OF ASSOCIATION

GENERAL MANDATE TO REPURCHASE SHARES

At the annual general meeting of the Company held on 19th June, 2001, a general mandate was given
by the Company to the Directors to exercise the powers of the Company to repurchase Shares up to a
maximum of 10% of the issued share capital of the Company as at 19th June, 2001. Such mandate will lapse
at the conclusion of the forthcoming annual general meeting of the Company. The Directors propose to seek
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your approval of the Repurchase Resolution to be proposed at the Extraordinary General Meeting. An
explanatory statement as required under the Share Repurchase Rules to provide the requisite information of
the Repurchase Proposal is set out in the appendix hereto.

GENERAL MANDATE TO ISSUE SHARES

It will be proposed at the Extraordinary General Meeting two ordinary resolutions respectively
granting to the Directors a general mandate to allot, issue and deal with Shares not exceeding 20% of the
issued share capital of the Company at the date of the resolution and adding to such general mandate so
granted to the Directors any Shares representing the aggregate nominal amount of the Shares repurchased by
the Company after the granting of the general mandate to repurchase up to 10% of the issued share capital of
the Company at the date of the Repurchase Resolution.

AMENDMENTS OF EXISTING ARTICLES OF ASSOCIATION

Listing Rules and the Companies Ordinance have recently been amended to allow listed issuers to
send or otherwise make available certain corporate communications to holders of securities using electronic
means or make them available in English or Chinese only with their prior approval if this would be allowed
under applicable laws and regulations and the listed issuers’ own constitutional documents. In addition, the
Listing Rules have also been amended to permit listed issuers to distribute summary financial reports (as
defined in the Companies Ordinance) in place of a full annual report, provided they ascertain the wishes of
shareholders and comply with the relevant legal requirements of their own jurisdictions and provisions of
their own memorandum and articles of association.

The Articles of the Company in their present form do not permit the Company to send notice,
documents or other corporate communications using electronic means nor to distribute summary financial
report in lieu of full annual report. Besides, the Articles of the Company in their present form do not permit
proxy to vote on a show of hands.

Accordingly, the Directors propose to the sharcholders to approve a special resolution at the
Extraordinary General Meeting to amend the relevant provisions of the existing articles of the Company. If
this special resolution is passed, the Company will, in circumstances it deems appropriate and in compliance
with the Listing Rules, be able to offer holders of securities the chance to receive corporate communications
by electronic means and the summary financial report in place of full annual report. Further, proxy will be
allowed to vote on a show of hands.

EXTRAORDINARY GENERAL MEETING

On pages 8 to 15 of this document, you will find a notice convening the Extraordinary General
Meeting at which:

— an ordinary resolution will be proposed to grant to the Directors a general mandate to exercise all
powers of the Company to repurchase on the Stock Exchange Shares representing up to 10% of
the issued share capital of the Company as at the date of the Repurchase Resolution;

— an ordinary resolution will be proposed to grant to the Directors a general mandate to authorise
the Directors to issue, allot and deal with Shares with an aggregate nominal value not exceeding
20% of the aggregate nominal amount of the issued share capital of the Company as at the date
of passing such resolution;
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— an ordinary resolution will be proposed to extend the general mandate which will be granted to
the Directors to issue, allot and deal with additional Shares by adding to it the number of Shares
repurchased under the Repurchase Proposal after the granting of the general mandate; and

— a special resolution will be proposed to amend the existing articles of association of the
Company.

ACTION TO THE TAKEN

A form of proxy for use at the Extraordinary General Meeting is enclosed herewith. Whether or not
you intend to attend the Extraordinary General Meeting, you are requested to complete the form of proxy
and return it to the registered office of the Company at Room 3908, China Resources Building, 26 Harbour
Road, Wanchai, Hong Kong not less than 48 hours before the time appointed for holding the Extraordinary
General Meeting. Completion and return of a form of proxy will not prevent shareholders from attending
and voting at the Extraordinary General Meeting if they so wish.

RECOMMENDATION

The Directors believe that the Repurchase Proposal, the general mandate for Directors to issue new
Shares and the proposed amendments to the existing articles of association are all in the best interests of the
Company and its shareholders. Accordingly, the Directors recommend that all shareholders should vote in
favour of the resolutions set out in the notice of Extraordinary General Meeting.

Yours faithfully,
NING Gaoning
Chairman




APPENDIX EXPLANATORY STATEMENT

This appendix serves as an explanatory statement, as required by the Share Repurchase Rules, to
provide requisite information to you for your consideration of the proposal to permit the repurchase of
Shares up to a maximum of 10% of the issued share capital of the Company as at the date of the Repurchase
Resolution.

This appendix also constitutes the memorandum as required under Section 49BA(3)(b) of the
Companies Ordinance.

1. SHARE CAPITAL

As at the Latest Practicable Date, the issued share capital of the Company comprised 2,072,650,215
Shares.

Subject to the passing of the Repurchase Resolution and on the basis that no further Shares will be
issued or repurchased prior to the Extraordinary General Meeting, the Company would be allowed under the
Repurchase Proposal to repurchase during the Relevant Period a maximum of 207,265,021 Shares
representing not more than 10% of the issued share capital of the Company as at the Latest Practicable Date.

2. REASONS FOR REPURCHASE

The Directors believe that the Repurchase Proposal is in the best interests of the Company and its
shareholders. Such repurchase may, depending on market conditions and funding arrangements at the time,
lead to an enhancement of the net assets and/or earnings per Share of the Company and will only be made
when the Directors believe that such a repurchase will benefit the Company and its shareholders.

3. FUNDING OF REPURCHASE

In repurchasing Shares, the Company may only apply funds legally available for such purpose in
accordance with its Memorandum and Articles of Association and the Companies Ordinance. The
Companies Ordinance provides that the amount of capital repaid in connection with a share repurchase may
only be paid from the distributable profits of the Company and/or the proceeds of a new issue of Shares
made for the purpose of the repurchase to such an extent allowable under the Companies Ordinance.

There might be an adverse impact on the working capital or gearing position of the Company as
compared with the position disclosed in the audited accounts contained in the annual report for the year
ended 31st December, 2001 in the event that the power to repurchase Shares pursuant to the Repurchase
Proposal was to be carried out in full at any time during the proposed repurchase period. However, the
Directors do not propose to exercise the power to repurchase Shares pursuant to the Repurchase Proposal to
such extent as would, in the circumstances, have a material adverse effect on the working capital
requirements of the Company or the gearing levels which in the opinion of the Directors are from time to
time appropriate for the Company.
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4. SHARE PRICES

The highest and lowest prices at which the Shares have traded on the Stock Exchange during each of
the previous twelve months before the Latest Practicable Date were as follows:

Shares

Highest Lowest

HKS$ HK3$

April 2001 11.75 9.45
May 2001 13.05 11.50
June 2001 13.50 11.90
July 2001 13.30 10.95
August 2001 12.20 9.00
September 2001 9.25 5.75
October 2001 7.95 6.50
November 2001 8.80 7.05
December 2001 7.95 7.00
January 2002 8.00 7.05
February 2002 7.55 6.90
March 2002 7.85 7.10

5.  UNDERTAKING

The Directors have undertaken to the Stock Exchange that, so far as the same may be applicable, they
will exercise the powers of the Company to make repurchases pursuant to the Repurchase Resolution and in
accordance with the Listing Rules and the applicable laws of Hong Kong.

None of the Directors nor, to the best of their knowledge having made all reasonable enquiries, their
associates, have any present intention to sell any Shares to the Company or its subsidiaries under the
Repurchase Proposal if such is approved by the shareholders of the Company.

No connected persons (as defined in the Listing Rules) have notified the Company that they have a
present intention to sell Shares to the Company or its subsidiaries, or have undertaken not to do so, in the
event that the Repurchase Proposal is approved by the shareholders of the Company.

6. CODE ON TAKEOVERS AND MERGERS

If on the exercise of the power to repurchase Shares pursuant to the Repurchase Proposal, a
shareholder’s proportionate interest in the voting rights of the Company increases, such increase will be
treated as an acquisition for the purposes of Rule 32 of the Code on Takeovers and Mergers (“Takeover
Code™). As a result, a shareholder or group of shareholders acting in concert, could obtain or consolidate
control of the Company and become obliged to make a mandatory offer in accordance with Rules 26 and 32
of the Takeover Code.
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As at the Latest Practicable Date, the following shareholders were interested in 10% or more of the -
issued share capital of the Company as recorded in the register of the Company kept under Section 16(1) of
the Securities (Disclosure of Interests) Ordinance of Hong Kong:

% of
Name No. of shares held Shareholding
China Resources (Holdings) Company Limited (“CRH”) 1,153,776,475 55.67%
China Resources National Corporation. (“CRNC”) (Note) 1,153,776,475 55.67%

Note: CRNC is the holding company of CRH. Therefore, CRNC is taken to be interested in 1,153,776,475 Shares.

In the event that the Directors exercise in full the power to repurchase Shares under the Repurchase
Proposal, then (if the present shareholdings remains the same) the attributable interests of CRNC and CRH
in the Company would be increased to approximately 61.85% of the issued share capital of the Company
respectively.

The Directors are not aware of any consequences which may arise under the Takeover Code as a result
of any repurchases made under the Repurchase Proposal. In the event that the Repurchase Proposal is
exercise in full, the number of Shares held by the public would not fall below 25%.

7. SHARES REPURCHASE MADE BY THE COMPANY

The Company had not repurchased any Shares (whether on the Stock Exchange or otherwise) in the six
months preceding the Latest Practicable Date.




NOTICE OF EXTRAORDINARY GENERAL MEETING

CHINA RESOURCES ENTERPRISE, LIMITED

(Incorporated in Hong Kong under the Companies Ordinance)

NOTICE IS HEREBY GIVEN that an Extraordinary General Meeting of the Company will be held
at 50th Floor, China Resources Building, 26 Harbour Road, Wanchai, Hong Kong on Friday, 7th June, 2002
at 3:10 p.m. (or so soon thereafter as the annual general meeting of the Company convened for the place
and date at 3: 00 p.m. shall have been concluded or adjourned) for the purpose of considering and, if thought
fit, passing the following resolutions (with or without amendments) which will be proposed as Ordinary
Resolutions and Special Resolution:

1.

2.

ORDINARY RESOLUTIONS

“THAT:

(a)

(b)

(©)

subject to paragraph (b) below, the exercise by the Directors of the Company during the
Relevant Period (as hereinafter defined) of all the powers of the Company to repurchase
shares of HK$1.00 each in the capital of the Company on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) or on any other stock exchange on which the
securities of the Company may be listed and recognised by the Securities and Futures
Commission of Hong Kong and the Stock Exchange for this purpose, subject to and in
accordance with all applicable laws and the requirements of the Rules Governing the
Listing of Securities on the Stock Exchange or of any other stock exchange as amended
from time to time, be and is hereby generally and unconditionally approved;

the aggregate nominal amount of shares of the Company which the Directors of the
Company are authorised to repurchase pursuant to the approval in paragraph (a) above
shall not exceed 10% of the aggregate nominal amount of the issued share capital of the
Company as at the date of this Resolution and the said approval shall be limited
accordingly; and

for the purposes of this Resolution, “Relevant Period” means the period from the passing
of this Resolution until whichever is the earliest of:

(i) the conclusion of the next annual general meeting of the Company;

(i) the expiration of the period within which the next annual general meeting of the
Company is required by law to be held; and

(iii) the date on which the authority set out in this Resolution is revoked or varied by an
ordinary resolution of the shareholders in general meeting of the Company.”

“THAT:

(a)

subject to paragraph (c) below and pursuant to Section 57B of the Companies Ordinance,
the exercise by the Directors of the Company during the Relevant Period (as hereinafter
defined) of all the powers of the Company to allot, issue and deal with additional shares of
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(b)

(c)

(d)

HK$1.00 each in the capital of the Company and to make or grant offers, agreements and
options (including bonds, warrants and debentures convertible into shares of the Company)
which would or might require the exercise of such power be and is hereby generally and
unconditionally approved,

the approval in paragraph (a) above shall authorise the Directors of the Company during
the Relevant Period (as hereinafter defined) to make or grant offers, agreements and
options (including bonds, warrants and debentures convertible into shares of the Company)
which would or might require the exercise of such power after the end of the Relevant
Period;

the aggregate nominal amount of share capital allotted or agreed conditionally or
unconditionally to be allotted (whether pursuant to an option or otherwise) and issued by
the Directors of the Company pursuant to the approval in paragraph (a) above, otherwise
than (i) a Rights Issue (as hereinafter defined); (ii) an issue of shares under any option
scheme or similar arrangement for the time being adopted for the grant or issue of shares or
rights to acquire shares of the Company; (iii) an issue of shares upon the exercise of the
subscription or conversion rights under the terms of any warrants or any securities of the
Company which are convertible into shares of the Company; or (iv) an issue of shares as
scrip dividends pursuant to the Articles of Association of the Company from time to time,
shall not exceed 20% of the aggregate nominal amount of the issued share capital of the
Company as at the date of passing this Resolution, and the said approval shall be limited
accordingly; and

for the purpose of this Resolution,

“Relevant Period” means the period from the passing of this Resolution until whichever is
the earliest of:

(i)  the conclusion of the next annual general meeting of the Company;

(1) the expiration of the period within which the next annual general meeting of the
Company is required by law to be held; and

(iii) the date on which the authority set out in this Resolution is revoked or varied by an
ordinary resolution of the shareholders in general meeting of the Company; and

“Rights Issue” means an offer of shares open for a period fixed by the Directors of the
Company to the holders of shares of the Company on the register on a fixed record date in
proportion to their then holdings of such shares as at that date (subject to such exclusions
or other arrangements as the Directors of the Company may deem necessary or expedient
in relation to fractional entitlements or having regard to any restrictions or obligations
under the laws of, or the requirements of any recognised regulatory body or any stock
exchange in, any territory outside Hong Kong applicable to the Company).”

“THAT subject to the passing of the Resolution nos.1 and 2 set out in the notice convening this
meeting, the general mandate granted to the Directors of the Company to allot, issue and deal
with additional shares pursuant to Resolution no.2 set out in the notice convening this meeting
be and is hereby extended by the addition thereto of an amount representing the aggregate
nominal amount of shares in the capital of the Company repurchased by the Company under the
authority granted pursuant to Resolution no.l set out in the notice convening this meeting,

—9__
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provided that such amount of shares so repurchased shall not exceed 10% of the aggregate
nominal amount of the issued share capital of the Company as at the date of the said
Resolution.”

SPECIAL RESOLUTION

“THAT the existing articles of the Company be and are hereby amended in the following
matter:

(a) Article 1

(i) by adding the following definitions immediately after the definition “dollars™:

“electronic means a communication sent by electronic transmission in any
communication”  form through any medium, cable and telex message;
“entitled person” means an “entitled person” as defined under the Ordinance;

(11) by deleting the definition “in writing” and “written” in its entirety and substituting
the following therefor;

“in writing” and means written or printed or printed by lithography or printed
“written” by photography or typewritten or produced by any other
modes of representing words in a visible form or, to the extent
permitted by, and in accordance with all applicable laws, rules
and regulations, any visible substitute for writing (including
an electronic communication), or partly in one visible form

and partly in another visible form;

(ii1) by adding the following definition immediately after the definition of “Register” in
Article 1:

“relevant financial means the “relevant financial documents” as defined under
documents” the Ordinance;

(iv) by adding the following definitions immediately after the definition of “Seal™ in
Article 1:

“summary financial means the “summary financial report” as defined under the
report” Ordinance;

“statutes” means the prevailing laws of The Hong Kong Special
Administrative Region of the People’s Republic of China
including any statutory modification from time to time;

(v) Dby adding the following as the last paragraph of Article 1:
References to a document being executed include references to its being executed
under hand or under seal or, to the extent permitted by, and in accordance with the

statutes and other applicable laws, rules and regulations, by electronic signature or by
any other method. Reference to a document, to the extent permitted by, and in

— 10 —
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(b)

(c)

(d)

(e)

accordance with the statutes and other applicable laws, rules and regulations, include
references to any information in visible form whether having physical substance or
not.

Article 65

by adding immediately after the words “in person” in the first sentence the words “or by
proxy”;

Articles 71 and 99

by adding the word “Company” immediately before the word “secretary” or “Secretary”,
as the case may be;

Article 129

by deleting Article 129 and its heading “SECRETARY” in their entirety and substituting
therefor the following Article and heading:

COMPANY SECRETARY

129. The Directors may from time to time by resolution appoint or remove a Company
Secretary.

Article 132
by deleting Article 132 in its entirety and substituting therefor the following Article:

132. 132.1 The Directors shall from time to time in accordance with the Ordinance caused
to be prepared and laid before the Company at its annual general meeting the
relevant financial documents.

132.2 Subject to Article 132.3, the Company shall in accordance with the statutes and
other applicable laws, rules and regulations, deliver or send to every member
of, and every holder of debentures of, the Company and to every other person
who is entitled to receive notices of general meetings of the Company under the
provisions of the statutes or of these presents a copy of the relevant financial
documents of the Company or a copy of the summary financial report in place
of a copy of the relevant financial documents from which the report is derived,
not less than twenty-one days before the date of the general meeting of the
Company concerned (or such other time as is permitted under the statutes and
other applicable laws, rules and regulations) Provided that this Article shall not
require a copy of these documents to be sent to more than one of the joint
holders of any shares or debentures or to any member of, or any holder of
debentures, who is not entitled to receive notices of general meetings of the
Company and of whose address the Company is unaware, but any member or
holder of debentures of the Company to whom a copy of these documents has
not been sent, shall be entitled to receive a copy of these documents free of
charge on application at the Office.
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132.3 Where any entitled person has, in accordance with the statutes and other
applicable laws, rules and regulations, agreed to his having access to the
relevant financial documents and/or the summary financial report of the
Company on the Company’s computer network as mentioned in Article 149.5
or, to the extent permitted by, and in accordance with the statutes and other
applicable laws, rules and regulations, in any other manner (including any other
form of electronic communication) instead of being sent the documents or
report, as the case may be (an “assenting person”), the publication or making
available by the Company, in accordance with the statutes and other applicable
laws, rules and regulations, on the Company’s computer network referred to
above of-the relevant financial documents and/or the summary financial report
throughout the period beginning not less than twenty-one days before the date -
of the general meeting of the Company concerned and ending on such date in
accordance with the statutes and other applicable laws, rules and regulations (or
such other period or time as is permitted under the statutes and other applicable
laws, rules and regulations) or in such other manner, shall be treated as having
sent a copy of the relevant financial documents or a copy of the summary
financial report to an assenting person in satisfaction of the Company’s
obligations under Article 132.2.

Articles 148, 149, 150 and 152

by deleting Articles 148, 149, 150 and 152 in their entirety and substituting therefor the
following new Articles:

148.

149.

Every member, holder or debentures of the Company and any other person who is
entitled to receive notices of general meetings of the Company under the provisions
of the statutes or of these presents, shall register with the Company an address either
in Hong Kong or elsewhere to which notices can be sent and if any member shall fail
so to do, notice may be given to such member by sending the same in any of the
manners hereafter mentioned to his last known place of business or residence, or if
there be none, by posting the same for one day at the Office or by posting the same
on the website of the Company or any other electronic means.

Any notice or document (including any “corporate communication” as defined in the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited and any amendments thereto for the time being in force), whether or not to
be given or issued under the statutes, other applicable laws, rules and regulations or
these presents from the Company, may be served or delivered by the Company upon
any member of, and any holder of debentures of, the Company and to any other
person who is entitled to receive notices of general meeting of the Company under
the provisions of the statutes and of these presents:

149.1 personally;

149.2 by sending it through the post in a prepaid envelope or wrapper addressed to
such person at his registered place of address;

149.3 by advertisement in English in at [east one English language newspaper and in

Chinese in at least one Chinese newspaper being in each case a newspaper
published daily and circulating generally in Hong Kong and specified or

— 12 —
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150.

permitted for this purpose by the statutes and other applicable laws, rules and
regulations, and for such period as the Directors shall think fit to the extent
permitted by, and in accordance with the statutes and other applicable laws,
rules and regulations;

149.4 by sending or transmitting it as an electronic communication to such person at
any telex or facsimile, number or electronic number or electronic address or
computer network or website supplied by him to the Company for the giving of
notice or document from the Company to him to the extent permitted by, and in
accordance with the statutes and other applicable laws, rules and regulations;

149.5 by publishing it on the Company’s computer network and giving to such person
a notice in accordance with the statutes, other applicable laws, rules and
regulations stating that the notice or other document is available there (a
“notice of publication”) to the extent permitted by, and in accordance with the
statutes and other applicable laws, rules and regulations. The notice of
publication may be given to such person by any of the means set out in Articles
149.1 to 149.4 or 149.6; or

149.6 by sending or otherwise making available to such person through such means to
the extent permitted by, and in accordance with, the statutes and other
applicable laws, rules and regulations.

Subject to the statutes and other applicable laws, rules and regulations, any notice or
other documents (including corporate communication abovementioned) may be given
by the Company in the English language only, in the Chinese language only or in
both. Where a person has in accordance with the statutes and other applicable laws,
rules and regulations consented to receive notices and other documents (including
corporate communication abovementioned) from the Company in the English
language only or the Chinese language only but not both, it shall be sufficient for
the Company to serve on or deliver to him any such notice or document in such
language only in accordance with these presents unless and until there is a notice of
revocation or amendment of such consent given or deemed to have been given by
such person to the Company in accordance with the statutes and other applicable
laws, rules and regulations which shall have effect in respect of any notice or
document to be served on or delivered to such person subsequent to the giving of
such notice of revocation or amendment.

Any notice or other document (including any corporate communication referred to in
Article 149) given or issued by or on behalf of the Company:

150.1 if served or delivered in person, shall be deemed to have been served or
delivered at the time of personal service or delivery, and in proving such
service or delivery, a certificate in writing signed by the Company Secretary (or
other officer of the Company or such other person appointed by the Directors)
that the notice or document was so served or delivered shall be conclusive
evidence thereof;

— 13 —
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150.2 if served or delivered by post, shall be deemed to have been served or delivered
on the day following that on which the envelope or wrapper containing the
same is posted, and in proving such service or deliver, it shall be sufficient to
prove that the envelope or wrapper containing the notice or document was
properly prepaid, addressed and put into the post. A certificate in writing signed
by the Company Secretary (or such other officer of the Company or such other
person appointed by the Directors) that the envelope or wrapper containing the
notice or other document was so prepaid, addressed and put into the post shall
be conclusive evidence thereof;

150.3 if sent or transmitted as an electronic communication in accordance with
Article 149.4 or through such means in accordance with Article 149.6, shall be
deemed to have been served or delivered at the time of the relevant despatch or
transmission. A notice or document published in the Company’s computer
network in accordance with Article 149.5, shall be deemed to have been served
or delivered on the day following that on which a notice of publication is sent
to the entitled person. In proving service pursuant to Article 150.3, a certificate
in writing signed by the Company Secretary (or such other officer of the
Company or such other person appointed by the Directors) as to the fact that
time of such service, delivery, despatch, transmission or publication shall be
conclusive evidence provided that no notification that the electronic
communication has not reached its recipient has been received by the sender,
except that any failure in transmission beyond the sender’s control shall not
invalidate the effectiveness or the notice or document being served; and

150.4 if served by advertisement in newspaper in accordance with Article 149.3, shall
be deemed to have been served on the day on which such notice or document is
first published.

152. 152.1 Any person who by operation of law, transfer or other means whatsoever shall
become entitled to any share shall be bound by every notice duly given to the
person from whom the first-mentioned person derives his title to such share
before the name and address of the first-mentioned person is entered on the
Register.

152.2° A notice or document may be given by or on behalf of the Company to the
person(s) entitled to a share in consequence of death, mental disorder or
bankruptcy of a member in such manner as provided in Article 149 in which the
same might have been given if the death, mental disorder or bankruptcy had not
occurred.

(g) Article 153

By deleting the words “written or printed” and substituting therefor the words “written,
printed or made electronically”.

By Order of the Board
LEE Yip Wah, Peter
Secretary

Hong Kong, 26th April, 2002

— 14 —
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Notes:

1. Any member entitled to attend and vote at the meeting is entitled to appoint one or more proxies to
attend and, on a poll, vote instead of him. A proxy need not be a member of the Company.

2. To be valid, a form of proxy, together with any power of attorney or other authority (if any) under
which it is signed, or a notarially certified copy thereof, must be lodged with the registered office of
the Company at Room 3908, China Resources Building, 26 Harbour Road, Wanchai, Hong Kong not
less than 48 hours before the time appointed for holding the meeting.
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